CHAPTER 7

CONCLUSION AND RECOMMENDATION :(')
7.0. Introduction \;

This study aimed to develop a WBP model t ad SS flnanC|aI inclusion in
Malaysia. This has led this study to study various field ill the study’s
objectives. These fields include wagf, cash waqf, corp@rate cash iqf rqora&s}&%h wagf
structure, investment of cash waqgf, wagf management BP% jtur&'(etc

This study employs a research r% logy, t Iude iterature review,

i erv@s, other relevant data,

g{he objective. This chapter

content analysis, semi-structured intervi &C@Jsed gro
and data analysis using NVivo versi soﬁv@o;qu'
will explain research implicatlon%mm dati cforzQ e research, limitations, and
concluding remarks in detail. Af"%\A
Z N
\" £ &y
7.1. Resear ~Hq)llcat[ on é}

Th| o use e di\‘)@pment of the WBPs in addressing financial

’
inclusion in -In awﬂ)w, er fe.of wagqf in developing the Muslim economy was
ig'section itfust

>

razethe implications of the findings from this study for

also studi

the acw

NV
orld, waqf institlﬁh%)ns, bankers, AIBIM, and government agencies such as
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7.1.1. Implication for Theory Development

One of the significant contributions of this study is the developrmWVBPs.
The WBPs are designed to address financial inclusion in Malaysia and d s@he Muslim
economy, specifically for B40. The implication of this study theory f@ademic world
is the possibility of these WBP models being replicated.

The integration of wagf financing products wi I%tes implications for
further theory development in the field of Islamic finan tly, it iJhIi s the need for

*
more research to be conducted in the area of waqgfafinancing,’ part Iixrlyc:gzzﬁcerning
ea

S
product design and operational mechanics. This res couldgprovi furthQFinsights into

\ v
S mic%&ng products to

promote greater social impact and sustai@velop 6&
Secondly, the integrati@sf Wamvn @ducts with IBPs offers

N,

opportunities for greater engagemé colfabor ion bz/ n different practitioners in

the Islamic finance industry. xs r grg?} cooperation and collaboration

between wagf institution ¢ banks, a ‘Q{helbtakeholders to enable the effective
N &

integration of Waqming Pro : Thi%&c’ollaboration could also enhance the

development of nEWq financi r,odu@nd promote greater innovation in the field

of Islamic fln% a) \(J
%integra{ti offwaq((%:ancing products with IBPs could provide a basis

N
for theadevelopment of novel thé’g:?atical frameworks that combine the concepts of social

how wagf financing products can be integr%'th

S

re ibrlity, sustainability, and inclusivity in financial practices. These theoretical
@/orks could form the basis for the development of new and innovative financing

products that focus on addressing social issues and promoting sustainable development.
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It is hoped that the WBP models developed by this study will be further
examined by other researchers within the same area of study or with diff reRr;earch
backgrounds or research areas. The findings of this study can have sev@caﬁons for
the current literature.

One of the contributions of the study findings to t%@?literature is the

integration of waqf financing products with IBPs to deve wg Other than that, the

l

development of WBPs under Sharia law and waqf ruhi iS also ‘one_of the biggest

contributions to current works of literature. The WBR, cash wagf striic rg cg):ﬁif‘ also be
S

applied by other waqf institutions locally or interna Il

y. Thetfindings ﬁqem this study
Y/

\Dy corg;f&ing investment

®)

‘énd current literature is
A

will fill the gap in cash waqf structure in the current lit

funds. \C)
Another contribution tose aca \S\VO

N
developing the WBP model to ad%wancﬂl in 'on{zq}d mmah welfare. Moreover,
WBPs will also be the first fi M proddct ope@ased on philanthropy, support
economic well-being, an(%i the Musli ﬁcloma'y specifically for B40.
\Ps 7
The est Ment c'f usingswagf funds is also an exciting topic to
. . . . &
include in the li Me. his g is @ed to be the reference source for other
¢ z (-)
in th@search area. Since this is a broad topic for other

researchers W@ 0 v;?

researcher, lore, theypCan’divide-this study into several types of research.
N
s explained in chabci?rs five and six, the structure and operation of WBPs are
als%citing update to the current literature. This topic included the structure of cash

agfyan instrument for cash wagf fund investment, and the WBPs for the development and

welfare of the ummah. Further research can be done to study this structure and operation
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in detail. This chapter will discuss more recommendations in subsections of suggestions

for further investigation. The subsections will discuss the recommendat%ior other

researchers to venture into this area of research in more detail. :c)
7.1.2. Implication for Waqgf Institutions \/z

The findings from this study have several implj atWr the waqgf institution.

For instance, the cash waqgf structure is a systematic str ap Iie%f institutions.
e
This structure divides cash waqf into two sections: collgetion and invest e7t f , making
anage f

theipcash waqgf ;
Ly

it a lot easier for the wagf institution to smoothly m

The investment of cash wagf funds is

apply in economic practice. In the findin\%bwaq 'n@'ment fund is invested

in an Islamic fixed deposit account.@sROl i @ment is then invested in
N

different areas, such as the Islam%‘al rﬁhrke i entures, and other Sharia-
compliant investments. \
Other than w;Ps Sli;

. & .
Moreover, the JOIEW i tes p peva)(@‘ed in this study strengthens the relationship
between Waqf@ ons B.djl \(_/
W\/BPS{H ave sigé\cant implications for waqf institutions in Malaysia.

N
This Qs designed to proVi(s'l-é financing for businesses that are supported by waqf

fo s. It allows these institutions to deposit their funds into a wagf account that is

anaged by the bank. The bank then uses these funds to provide financing to businesses
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that meet certain criteria, such as being involved in social entrepreneurship or community
development. \q
Moreover, this product implies that it provides a new sou sﬂaundmg for

wagf institutions in Malaysia. These institutions can deposit their funds into a wagf account

and earn a return on their investment while also supporting busi

mission and values. This can help diversify their incom st@!and strengthen their

financial sustainability. t\d
a3

! _@
7.1.3. Implication for Islamic Banking Institutions X
\m T
The use of the wagf window will enable w nat@ wagf with ease.

The banker has to develop a system thatK low wa do@eash wagqf via online

banking. It will enhance the cash wagf oIIectk%;%h @donations can be made
cti

N
anytime and anywhere. With onli trafisa WEL; do not have to go to SIRC
counters to give cash for Waqt?\%ons ’ Ajﬂ §
Other than % could®ben |}h his study's newly developed WBP

model. For example, dey sufg Xti the @tion of wagqf financing products with
IBPs under the nf@ lope qf Ta@é‘%’]l Product model for B40. Moreover, this
ested Waq

S
research also @' J\A rofl@nce as a practical product for B40, especially
during th <&Ayandemdi'c \fID-t?g;eriod. As for the bankers, they will have a new

to;r

prodw\

oodwill of the IBIs will increase because WBPs are generous products that will increase

N
to Muslim socie’f}t}Nhich will enhance the bank's reputation and sales.

With the cooperation between IBIs and waqgf institutions in Malaysia, the
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customer trust in IBIs. In addition, WBPs also help B40 survive in the pandemic era, and
thus, they will increase customer trust in IBIs. \Y.

The implications of WBPs are not limited to wagf institu &)\ Malaysia
alone. IBIs in Malaysia can also benefit significantly from this product. WBPs are a new
financing mechanism that can enable Islamic banks to lend money to, businesses that are

focused on social entrepreneurship and community develo eR -

One implication of the WBPs is that they p IBls i!/ersi their income

streams. Islamic banks in Malaysia are already wellsknown for thei fc)cu‘sch' socially
-

responsible investment and ethical banking practicessyhe introduction of@e WBPs can

resp@nsible investment

opportunities and become stakeholders i Sses Wi ear 8ﬁal mission.

Another implication is t ?re their relationships with
wagf institutions in Malaysia. W. ar poz?.t stakeholders in the Islamic
finance industry, often prov or IBIs upporting their activities. By

offering a product that is % Iy de}i @t wagf institutions, IBIs can further

finance and %
P s

socially r wle investiient! the Ps can help raise awareness of the important role
‘(;s

N
in Islamic financ“e(.a'his can help give IBIs greater visibility and influence

that W\
in %aysian financial landscape.
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7.14. Implication for Malaysian Economic Development
The WBPs have the potential to contribute to economic d&lament in

Malaysia in several ways. Firstly, it can help mobilize waqf assets g@ currently
underutilized. Wagf assets, which include land, buildings, and ca :%Nments, have
significant potential value but are often poorly managed or util$ introduction of
WBPs can incentivize the efficient management of these seWting new investment
opportunities and contributing to economic growth. '

Secondly, WBPs can contribute to the grewth of the/lsla in%&‘ETndustry

in Malaysia. Malaysia has positioned itself as a player in Iamivflnance, and
Y/

rs v%qva*re interested in

WBPs can further strengthen their position Kat, cti

socially responsible investments. More@use of can have broader social

and economic implications. By invest@ waq j t? i (@'s can support initiatives

that benefit community developrﬁéch & ent ne<Q p, healthcare, and poverty

alleviation. This can have a? e iT @as a whole and contribute to
sustainable economic de\% t. :vj‘-lcvo'
The key. Nonon]ic lopm s increased production of goods and
s it 'x &
services, investm uman re
N ;
I LJ

s or I@r resources, advancement of technologies,
and human ca

2.9
)
pﬁdué\nd services produced, as measured by GDP. WBPs

on@evelopment is generally assessed as increasing
the accum rice of n
X
must b\ ed to generate income from waqf assets for general use. From an economic

ew, WBPs are used to develop the economy of Muslims in Malaysia. They can

pOi
@se the burden on the government to revive the economy.
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For businesses, WBPs represent an opportunity to showcase their corporate
social responsibility and contribute to the betterment of society. By offering t{groducts,

businesses can help individuals contribute to philanthropic causes and ﬁg‘@r financial
te cit

needs while also presenting themselves as socially responsible corp zens.

Another implication is that it can help promote cow development in
Malaysia. By providing financing to businesses that are oan social impact, the
WBPs can help create new opportunities for entreprene, stimulate ecanomic growth

in underserved communities. This can create a positive cycle offimpagt na g.(?vvth that
'S
he

benefits both the businesses and the communities t rve. p \ &

Y/
Overall, the introduction of %g in ia cﬁve significant
i thtﬁkeas of mobilizing

implications for economic developn\,p@rtlcular
underutilized assets, strengthening thmic fin \eiq¥st f@ﬁd supporting community

0 >

development initiatives. % “« Q-
RN
\
7.14. Implication%;;cymaerl 0'
F &

Policym such els shou@m‘ike good use of these study findings in

&
developing a new @Qg rding .'As(gl}Ps will be fully developed, like other IBPs,
@
sajl

the act for WQ' d ;;Ij
the waqf f ‘@d then Jr'e g-ﬁut @ilding. The income acquired from the rental will

S
be cha{ 0 the WBP fund. ™~

(¢]

coécept of wagf, which is buying fixed assets from

% Since BNM's target towards achieving socio-economic aspirations is to

@ sadagah, wagf, and zakat in addressing financial inclusion in Malaysia, the findings

of this thesis will be a good reference to BNM since this thesis focuses on the development
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of WBPs. Moreover, BNMs' intention to integrate social finance into addressing financial

inclusion also suggests the use of wagf in social financing. This thesis V‘KE a good

reference for policymakers in BNM. (‘)
on thé

WABPs are financial instruments that are structured basaq principles of
s coul

wagf, which is a form of Islamic philanthropy. Additionally, V\% d potentially be

used by policymakers to address social issues such as pov tymequality. Funds from

WBPs could be used to support the development of critigakinfras ruc@ervices, such

L

as healthcare and education, that are essential for econ@mic and social e,lop@)éﬁ. WBPs

-
significant benefits
Y/

to individuals, businesses, and society as a w%z 0\ \ sv

are a relatively new and emerging financial instrumenthat cansprovi

From the perspective of palicymakers, the™t uct@ﬂof WBPs could help

promote financial inclusion, especialUg Musl \\chsar péitant to use conventional
N
banking products due to reIigious%Thi!‘:an I pror{gﬁe greater financial inclusion

&
overall and help individuals b%moT ancially ﬁbwered. Another critical aspect
luable tool

of WBPs is that they car% ‘g r}zi%gé'sing social issues such as poverty,

unemployment, and ;Qﬁyty, pP“\akers c%&-Help address some of the most pressing

social issues that M] potenti ,eco@ic and social development in Malaysia.
@

2.9
s and policymakers Q@ld use the theories in developing WBPs since the
wg;

developm WBPS{JS progess of integration of waqf financing products with
AN 2
n

IBPs. e intention of B is to address financial inclusion with waqgf, sadagah,
an " it could be the main reference for BNM since this thesis focuses on the

evelopment of WBPs.
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7.2. Recommendation for Further Research

Further studies in the area of WBPs is indeed essential. The es bwm.ent of
WBPs will need additional post-study research to be successful. O@ requiring
further study are the legal aspects of banking practice and the investment of cash waqgf
funds for Muslim economic development. Due to cash waqf’s p@@(; developing the
Muslim economy, fostering entrepreneurship through ca \anestment is also an

excellent topic to study. .'\d
e
a |ioné§7udy of

Finally, to complete the cash waqf cture, the ’

investment funds in this structure will also be help nce wadf funds a@anneled to
Y/

buying fixed assets, the rental income will bg placed in_in nt fwécBTJefore ROI can

be transferred to the WBPs fund. An& i o@ﬁs topic is needed to

of inté
complete this study. C \? &_\
N
PWS has issued the r Wghf Shar Sc?ze%é to the Muslim community

in Selangor. However, further. Xh iT ar sh@e conducted to match the waqf

institution product with t ¢ banking oﬂhcbb'be applied by WBPs.

\e &
Many s@ave@ in thé-éas of the development of waqgf property
&
from the standpoi wagf admi i\tiocr:@aqf financing, istibdal, Sharia law, and the
@
’
wagf benefici@ of beneficidries a{e,also essential stakeholders in WBPs, as they are
8

also poten;i f contriblitorsfin t ture. Consequently, another subject that should be

N
r is the stakeholak(?s perspective. It will give WBPs an improved and

studie\
adv%view of the advancement of waqf property.

0 This study will provide a base for future studies on WBPs in other Muslim

countries. Likewise, one can also analyze if WBPs fit with the waqf and IBIs. Henceforth,
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research comparisons can be made to other Muslim countries to comprehend Muslim
economic development mechanisms. Y.

Future research should be conducted regarding the four s S jof thought,
which are Hanbali, Maliki, Hanafi, and Shafi’i, within the context ﬁand corporate
cash waqgf. According to the four schools of thought, it would bwégx:ng to determine
if the corporate cash waqf structure can fit into the WBP s te&'

Post-studies can also enhance and contri know Jge invthe academic
world. In particular, this study suggests that future reSearch be done o ti)e i’ry)egfment of
cash wagf, cash waqf structure, and WBP develo rrﬁutu‘ie b(ﬁt’udy%mining this

Additionally, issues regardi Ps' em tra@#g and education, the

@D

study's theory using the quantitative method j{ls, el

estimated adaptability for alterationsec?‘ording \hqr%es ipéhe WBPs' operation, the

N
utilization of IT in administrationi%pacﬁiest utilized as a tool for benchmarking

jo
are subjects that well deserve ? dy I arc %\
Another potenti ea of rese ‘hlv\fob'd be the difference between waqf
’ &
banking and Islamic M opellatl\includ' he difference between IBPs and WBPs

and how it affects @Qm r/buy viof. The significance of waqf beneficiaries being

B ¥

in control of theifinancial Situatioh an ﬁmNtheyrationallyclassifytheirassetsandwealth
4

into speci 'wnting re dfshouﬁlso be included in future research.
5 N

\ nother interesting\(égst-study research topic would be the satisfaction of

w eficiaries with receiving cash waqgf benefits from WBPs, including

@reneurship training. Therefore, the post-study should include a waqf beneficiaries’
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entrepreneurship training module. It will ensure that cash waqf given to waqgf beneficiaries
is not wasted and will ultimately impact Muslim socio-economic developm th

The amount of subsistence money given to support B40's needs should
consider the current Malaysian economic conditions and infl %spemally the
performance of WBPs. If the bank collapses, there will not be a@m to support or

serve as the backbone of Muslim economic development. Y'

Y. .

7.3. Limitation
! _@
There was an inclination to solicit man rles‘du ing#he stutgﬂy’s progress,
causing the theory to be out of focus. Howe er, it appg{u a g@&w‘e issue in WBP

research. As wagqf is still in the e s of fi development and

management with limited manageri ofe53| ga ;é&mg related concerns in
- - - \
carrying out the finance and mve rop(ﬁal shou n?&éa overlooked.
Resources and s dle wagf f@lng and investment needs are

limited because of the ve% aqf organi |Jphs ilable. It is mainly due to the wagf

enactment, which sta t SIRF I sole trustee of waqf assets. Due to the stringent
&
customary view o qf n M ; ihe |@of proposing WBPs may seem outlandish.

(.)
The institutlo fs be re I@usly protected from being doused. On the off
’ae%,t

chance th: S study IS th @II be little development and innovativeness in
propo and essential thoﬁ‘;l‘?ts
% Incongruously, these thoughts may draw out the practicality of the waqgf

Qwhlch may turn out to be pertinent after all. Furthermore, this instilled traditional
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and religious part of wagf has demonstrated the incredible economic potential that has
influenced this study to develop the model of WBPs. \Y.

Another limitation was the lack of a fundamental und g@ng of the
operation of wagf and the legal issues, such as the enactment of wa anagement issues
regarding wagf, and combining it with banking operations :mwwewees were
exceptionally proficient on the topic of waqf. Yet, there er&ﬂ'numerous significant
gaps that the interviewees could not cover when the intepwi ScC uc

There were contradictory pomts mainly q_:gg' Sharia
perspectives and understanding. Thus, while the rea from interv eevs depend on
the majority‘s attitudes, these perspectives may n beuio Qe?rnost significant
restriction of this study was dealing wﬂ?@mwtra the f assets. It had to be
done based on the SIRC of every st Mala rat I he perspectives and the
administrative systems are WeII to lﬂe Sl of ry state in the Malaysian

&/

environment. It may not be s or [ nat& o imitate. The area of waqf is
t it

highly fascinating. This % und t
amassed for social be \ |

WBPM] P a qener@g revenue from waqf assets to fund social

s‘_ of social capital where capital is

development i s. Wagf has an )@D&lve history in Malaysia, and it is estimated that
wagf asse Wrth billi ofrmg§\However Malaysia has yet to adopt WBPs due to

severahfa . The lack of trus ong potential donors is one reason. Concerned about

tha%lstration and governance of wagf institutions, many individuals fear that their

@ will be misappropriated.
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To acquire the confidence of potential donors, wagf institutions must increase
their transparency and accountability. The lack of public awareness of Wﬁq another

factor. Many Malaysians are unfamiliar with WBPs and their potenti Fﬂ)und social
hé

development initiatives. Therefore, stakeholders must be educated‘ sn the benefits and

mechanisms of waqf financing. \/
Malaysia's regulatory framework for WBPS 4is meiguous There are

regulations and guidelines in place for wagf managem n fr work exists for the

use of wagf financing as a source of funding for so%elopm ntin ablvei;iﬁerefore

it is necessary to establish a regulatory framework Ilp ‘a)v e arlty'qnd encourage

the use of WBPs.
\/ » &

Wagf financing has the p 0 be a ab urce of funding for

\Wqu /@still in their infancy, and

S
rerlss, establishing a regulatory

Malaysian social development initiate' §: Howe
some obstacles must be addre creaglng

ming\}tlon of wagf institutions will be

framework, and enhancing theﬁ:;e ange
necessary to address thes% es, whic ‘ﬂl @ire the government, private sector,
o
and civil society to v@ ther‘
This w

accounting, a 0 eeping ssugs. Aéam this study is mindful of the significance of

'conOd its extension to the areas of taxation,

creating Ie WBP fiodel fo gf to flourish. There are, at present, few books and
resour s e administration BT&R/aqf

The most challenging part is attempting to build the structure and operation

®Ps to guarantee that they fit well with the characteristics of waqf. This study has
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proposed the establishment of WBPs as it suits the intention of wagifs, which is alms and
7.4. Concluding Remarks '

WBPs are crucially important for Malaysians to i@;eir standard of

living. Only a few pieces of literature discuss WBPs and how N‘eVelop them. This study

deeds, including developing the Muslim economy.

presented a comprehensive review of wagf-based finaneing p dut\llaproducts, and

WBPs. This study illustrates the definition of waq Ps, and the Iaim.ct‘) ndow in
alaysi -

Malaysian conventional banks to formulate WBPs aysia, BN hasqet a BFR, the

é\%’

Most Malaysians nowaday. '\%ow the y li “especially during this

/%

ceiling price or ceiling profit rate charged to the co urrl’e\r.

pandemic. The idea of WBPs is for B40 tg have ta %te tiory.start their own business,

and own a house. To enable thémer"t

\ &/
contribute to wagqf, the Joint ee Je s to ppI@practice of YWM.

o
—

thqc?ﬁnancing and consistently

On the othe ash waqgf ¢ de@p the Muslim economy. Using the
4 &

WBPs to establish wlim Fco is challenging in this era, but it is not
ee

&
impossible. MusIEN
@ﬂon is rather bleak. To finance B40 using WBPs,

aq fve a@\eir economic empowerment, especially in
‘s S

Malaysia, sin@ ren;i'?ci

ithasto b %pthe su{)r etontr$c the management of the Joint Committee. Under

4
co

N
any ci ces, WBPs will have'to develop the Muslim economy, as the purpose of this

pr%the economic development of Muslims.

From an industrial perspective, a corporate cash waqf structure is a cash waqf

that corporate institutions manage. Since WBPs are also financial products, the WBP model
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can apply the corporate cash wagf structure. Waqf fund is the backbone of WBPs since the
ROI of this fund can be used as working capital for WBPs. The nature of Wa@it has
to be converted into fixed assets to benefit waqgf beneficiaries and the ec rﬁ@

The operation of WBPs is almost the same as that of other IBIS in Malaysia.
The only difference is that WBPs have to combine cash waqf's fun@ ithin the Islamic

quecause the banking

ion structure 4rhis study has

banking operation. As for the model of WBPs, it is pret

institution structure is entirely different from the waqf i

L

successfully combined the structure of the wagf institution and the uitur Islamic
banking into one unique structure, as discussed in chapters five and six. \ &
v

This study has also successfully@e;ped* \del 01:3@33 for financing
B40. Also, this study has developed a@at IB IR use in developing

Muslim economics. Furthermore, the" findings \l'his?tu ,{}&ve also shown that the

N
establishment of WBPs can addr inancial Thelusi inQM;@ysia, especially for Muslim

B40. N Q
. . ; . . { I 91 . . .
Since this s nd1n§§ nc ? oping the Muslim economy, it is
&

hoped that this study Malyzq 0
2.9

Moreover, the re @g&he an
@
g/l i -ecol\(nmy, ensure that Muslims are not left behind in

poverty, deve@ usl ci
terms of e w and{mbz\/;the%%lims' standard of living.
)
AN K=

is’ recommended the establishment of a waqgf bank in

\ herefore, this th
M%o serve the financial requirements of the B40. The B40 consists of individuals

@milies with reduced incomes who require affordable and accessible financial

\researc to venture into the WBP research area.

on @ wagf can be an instrument to eradicate

services. A wagf bank can effectively bridge the divide between financial inclusion and the

282



B40 community by leveraging the principles of wagf, which emphasize the preservation

and use of endowments for the greater good of society. \q

A waqgf bank would offer Islamic-compliant financial prm ;d services,
such as affordable loans, microfinance, savings accounts, and inve?nt opportunities.

This would enable the B40 group to gain access to financial ser hat are sensitive to

their cultural and religious beliefs, allowing them to reali zir e'conomic goals and
enhance their overall well-being. .\d
a3

N
Moreover, a waqgf bank would pl rucial rale stta&ci,?g socially

s Y
responsible investing, as excess funds generate??‘lhe N uld b@rected toward

community development initiatives, eduCatl h amm
programs. This would generate a virtuohle 0% i
financial success of the B40 grg(mhlq‘ s}e)s

.

improvement of the entire socie A%

In conclusi Zintegr ion flvveb' financing products with Islamic
’ &

banking products can ote fir \:Ll clusi nd sustainable social development in
Malaysia. Using f assets t nov, 1’%@ and personalized finance solutions helps
oAt A,
close the finar@ for low-i
Wagf finanw utiorts @Je

ethical tainable financing&@hqf financing products may promote financial inclusion

$é.

an verty alleviation

—+

Ie&@lopment in which the

a @%yst for the growth and

rﬁ:z@r;ons and SMEs and increase financial inclusion.

Ip@aysia achieve financial inclusion while promoting

development in Malaysia and beyond.
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