CHAPTER 6 Yv
2N

RESULTS AND DISCUSSION - OBJECTIVE THREE: A PA%
THRESHOLD REGRESSION ANALYSIS 3

6.1 Introduction Y'

This chapter reports the findings of objective three to exami ether there is a
capital structure threshold in the relationship betwee KI stiucture and the
sustainable growth rate (SGR) of Malaysian Shari plia wction 6.2

X
shows the results of the descriptive statistics of the sis. Section :, r‘e{%!s the
results of the unit root test. Section 6.4 discuss e results of the t esh@odel for
Leverage 1 (TDTE), Leverage 2 (TDT an Leveiag\(TCQQ, which are

estimated using the threshold estimati %sen (19 i alléction 6.5 presents

the conclusion of the findings. c >\
@
“« Q-
6.2 Descriptive Statistics \ Aj é(/
The sample forgthis z r‘ @aysian Public-listed Shariah-
compliant firms fror@? i

the analysis must

N

a‘result, onl

—9

A
S

:
cordiqéjtb the threshold analysis, the data of

— A
o
=
o

selected companies with complete data

O

GJSLar%D-compliant firms finally fulfilled the criteria

to serve %ﬁal s}u samples. Qﬁ\e structure of the panel data for each industry is
4

were examin
shown in Table 6.1 below.

18 This study does not include the Islamic debt to total assets in the threshold regression analysis because
the data are not fully available for 10 years analysis.
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Table 6.1: The Structure of the Panel Data

No. Industry No. of Records on Each Firm No. of Bala
(10 years: 2007-2016) Dg_\

1 Consumer Products 34 (b)

2 Industrial Products 58 {

3 Construction 19

4 Trading & Services 35 9

5 Properties 17 5

6  Plantation 18 \’, 10
Total 181 86

Table 6.2 presents the descriptive statistics o reshol Lnal is for the
Malaysian Public-listed Shariah-compliant firms. average SGR c?)a);gﬁy’s
efficiency (ATS) are 6.75% and 1.99, respectively.Ghe mini‘mu SGR is @% and

Y
the maximum is 35%, and 7.84% is the standard dZiatio : \*mmlmu afnd maximum

ATS are -4% and 32.03, respectively. hx% e pr (NPIKQ, dividend policy
DTA

(DPR), and total debt to total assets re W nd &% respectively. The
A

minimum and maximum NPM ar % and 141%, respe%'i'vely, and the DPR and
“« Q-
TDTA are 75% and 11%, W ively. verzmé‘f_ev 1 (TDTE) and total
N
conventional debt to total asgts are 46.52% nfi @/o, respectively. The minimum
TDTE is 1.00% and the m mumJé 0, .8% is the standard deviation. The

minimum TCDT@O% Ld t maxi{@} is 57%, and 10.76% is the standard
deviation. 0} ¢ " C.)(J
&

&

Qﬁble : Désc ptiééStatistics of Threshold Analysis
&

s
Vari :h \Q};(Mean 32?/?;?;2 Minimum  Maximum
Shariah compliant (N=860)

Su able growth rate (SGR) 0.0675 0.0784 -1.0200 0.3500

itability (NPM) 01030  0.2337 -4.9600 1.4100

mpany’s efficiency (ATS) 1.9912 2.2326 -0.0400 32.0300

ividend policy (DPR) 0.3736 0.7473 -7.7400 14.5300

Lev 1 (TDTE) 0.4652 0.4580 0.0100 3.6700

Lev 2 (TDTA) 0.2084 0.1137 0.0100 0.5900

Lev 3 (TCDTA) 0.1964 0.1076 0.0100 0.5700
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6.3 Unit Root Test

Table 6.3 shows the results of the statistical test of the panel unit root t??y

referring to Hansen’s (1999) panel threshold regression estimation procedu@l unit

root tests are adopted to confirm that the variables are stationary at 1(0) r to avoid

incorrect inferences if the condition is not met.

Table 6.3: Panel Unit Root Tests

Variables LLC HT IPS Hadri
Sustainable 9.6505  -12.8861 54283 45246531 8
Growth Rate  (0.0000)  (0.0000) (0.0000) \(6:9000) 08) .(0.0000)
211976 04102  -0.8848% 254.3048 | 254394~ 28.5189
LevI(TDTE)  50000) (0.6592) (0.1 0.0006) .OOOQ)%‘ (0.0000)
142245 23169 -1.3609 2262581 2262681 25.3329
Lev2(TDTA)  00000) (0.0103) (0:0858) (O (ogbss) (0.0000)

6.0029 21.1860
'0000)  (0.0000)

146539 -6.2474 (-1:6904
Lev3 (TCDTA) 4 0000) (o.oooNﬁma)

Dividend Policy -36:2722 285281 "3 7996, "704.7996  0.4271
(0.0000) 0.000 0000~ (0.0000)  (0.3346)
Profitability -7.3089 -3,6806 17450. 459.1195  21.9160
(0.0000) 0.0001)" “(0.0f (0.0000)  (0.0000)
Company’s -4.9267 0. 4&‘.‘8872 464.6872  17.1069
Efficiency (0.0000) 0 0000)  (0.0000)  (0.0000)

1)
8’§7 76.4087 176.4087 41.1465
,o)b (0.3930)  (0.3930)  (0.0000)

d on/Miggins (1977), the calculation is return
= N%Tt margin (net income to sales); ATS =

s -0.6545 )
Firm’s Size (0.0 .
Notes: SGR = Sustainable

on equity multiply &(@ ib;

n
Assets to Sales; = Divi
TDTA = Total 0 assets

\
S ) &
C—) F .2
O |
B% e r(iju s above, th dings show the panel unit root tests results of
in&'n

iQ.(dlividend per share to earnings per share);

Ty
c
~—+
=
2

4

Lev (Levinetal., ZOOZLmarris-Tsavalis (HT, 1999), Im Pesaran Shin (Im et

a ﬁkO:%), augmented Dickey-\FuIIer (ADF) (Dickey and Fuller, 1979), PP-Fisher x2

Illips and Perron, 1988), and Hadri (Hadri, 2000). The study found that most of the
0

iables are stationary at 1(0) or have stationary characteristics since nulls of the unit

root are rejected. This allows further analysis of the panel threshold regression.
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6.4 Threshold model for Leverage 1 (TDTE), Leverage 2 (TDTA), and Leverage
3 (TCDTA) Y-
Table 6.4 presents the F-statistics for the single, double, and t i(%&uolds

effect together with their bootstrap p-values for Lev 1 (TDTE), Lev 2, (?AQ and Lev

3 (TCDTA). This study uses 300 bootstrap replications to test for ?' the three

bootstrap tests. Firstly, the study fits a single threshold model W|t null hypothesis

Ho: B1 = B2 (no threshold effect), and the alternative h es Hf B1 # B2 (exist

threshold effect). ‘\d
@

Yw
Based on the results for Lev 1 (TDTE), the estim f the single- re{sh&ﬁ%hodel

Statistigs of 28.80
v<izal value of

WO S,éhthe estimation of the

N
second and third thresholds. In%esho tab amgl rresponds to HO (linear

model) and Ha (single-thr model “Double co@nds to HO (single-threshold
d

model) and Ha (dou% old

threshold model) an%(tnm d mo EL)! Obviously, based on the results of

the double-threshold™and 'shol odel the double-threshold and triple-
¢
threshold m rejected, T sfhlb y focuses on the single-threshold model for

is 1.4200 with 95 percent confidence interval [1 .2000}.’T

shows significant at the 1 percent level since i

23.3929. This study directly fits the ble 31

result above. The trimming values @st tob

el) a}n‘d @e corresponds to HO (double-

the rest e s fo v 1 (TDTE).

esults for Lev 2 (TI]@K) indicate that the estimator of the single-threshold

O 3700 with 95 percent confidence interval [0.3500, 0.3800]. The F-statistics

d .31 show significant at the 5 percent level since it is higher than the critical value
f14.7510. Next, the estimator of the double-threshold model is 0.1400 and 0.3700 with

95 percent confidence interval [0.3550, 0.3800]. The F-statistic of 12.70 shows
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significant at the 10 percent level since it is higher than the critical value of 10.7272.

Regarding the fit a double or triple-threshold model, the double-threshold

accepted with a probability value of 0.0867 while the triple-threshold mod

Thus, Lev 2 (TDTA) focuses on the double-threshold model for

estimation results.

Test for double

Test for single threshold threshold Id
Levl (TDTE
0.0100
14200 1.4200
F1 28.80*** <" |8
p-value 0.0033 pValues, = | 0.4000
(10%, 5%, (12.3520, ol O%C‘Ejf, (12.9497,
1% critical 14.6637, CS{)/O ritical 15.3355,
values) 23.3929) alue 29.6550)
>N
N 0.0100
0.3700 v 0.1400
0.3700
F1 F3 6.58
p-value p-value 0.5167
(10%, 5%, (10%, 5%, (15.4616,
1% critical 1% critical 18.9759,
values) values) 22.9724)
0.0100
0.0300
,Q’ 0.3500
F1 F3 8.32
p-vals ; 0.1267 p-value 0.2467
w59, (11.2073, *C{@%, 5%, (11.9979, | (10%, 5%, (12.0504,
(Ntical 13.3007, | 1% critical 14.7109, | 1% critical 14.0088,
S) 17.4421) | values) 24.2439) | values) 16.4177)

s: The F-statistics and p-values are reported in parentheses from repeating bootstrap procedures 300

es for each of the three bootstrap tests. ***, ** and * denote significance at the 1%, 5%, and 10%

wels, respectively.
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The results for Lev 3 (TCDTA) indicate that the estimator of the single, double,
and triple-threshold model are 0.0300, 0.0100-0.0300, and 0.0100-0.0300- YBO

significant at the 1 percent level since it is higher than the critical v

respectively, with 95 percent confidence interval. The F-statistic of ﬁ;}hows

Based on the results under the double-threshold and triple-threshold m@del the double-

threshold and triple-threshold model are rejected. Therefore, t Mmg analysis for
eCst

Lev 3 (TCDTA) focuses on the single-threshold model f clf the estimation

N
[’T.F@ev 2

thr Kd model,

results.

Table 6.5 summarises the threshold model r
(TDTA), and Lev 3 (TCDTA) where Lev2 (TD

while Lev 1 (TDTE) and Lev 3 (TCDTA) appl

&
Table 6.5: Summary It of JThre M‘(EQ
% A‘
Category & ¢ Threshold model
“ <§l’ngle- Double- | Third-
S‘threshold threshold | threshold
Threshold effects betwee IT(TDTEYand SGR =" Yes No No
Threshold effects between (TDTA) SG "Q‘ Yes Yes No
Threshold effects beti% 3 (TC TA)and Yes No No
&
\ (J
6.4.1 Thresh ver (TDTE)
Table s res:? f’thb“%mated coefficient based on OLS standard
errors a -corypécte ndar ors
\/
S

d
N
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Table 6.6: Estimated Coefficients: Single-Threshold Model for Lev 1 (TDTE)

Regressors Coefficients OLS SE tols White SE

e
Profitability (NPM) -0.0106 0.0023 -4 57*** 0.0066 61
Company’s efficiency 0.2302 0.0078 29.33*** 0.02320) 192%**

(ATS)
Dividend policy (DPR) -0.0085 0.0014 -6.17*** 0.0 -3.78***

Firm’s size (log TA) -0.0064 0.0053 -1.22 -0.68
71 < 1.4200 0.0234 0.0093 2.52** 141
72> 1.4200 -0.0217 0.0073 -2.97*** -0.98
Notes: The standard errors are reported in parentheses (OLS for homoscedasticity®and white corrected for
heteroscedasticity). ***, ** and * denote significance at the 1%, 5%, and els, respectively. SGR =

Sustainable growth rate based on Higgins (1977), the calculation is ret
NPM = Net profit margin (net income to sales); ATS = Assets to Sales; D
per share to earnings per share). y1 refers to the first regime, and y,

L \T
Based on the results, the regression slope estimatiorwin the sing rdsh fbmodel

indicates the effect of total debt to total equit tWO@ , here,}-\' the first

n equity multiply retention ratio;
ividend payout ratio (dividend
the second regi

Y.
regime, when TDTE < 1.4200 (in which T ishless t ual t@ZOO) it shows
a positive coefficient of 0.0234, whic lies a positiv

(TDTE) and SGR, and significant % Ieve\igwif @\? Further explanation
suggests that increasing the tot@ to Inasse Q/Ol@'lec? threshold value of more
than 1.4200 (142 percent)+ \ thl%lzon Ases by 2.34 percent with an
increase of 1 percent ir@ﬁo t‘g le 2/ irms that have a total debt to total

equity of more tth@O (14‘2 IOx,.,t). Th ond regime is when TDTE > 1.4200
n 1

e

&

(TDTE greaterﬁ& 200 i .indic@s a negative effect of Total debt to total
¢

)

equity on ainable growth.\ T e@ative coefficient of 0.0217 indicates that

sustain% th ishn ‘oly rq?_ d to total debt to assets and significant at the 1%

lev ignificance. This i \/s that the SGR increases by 2.17 percent with an

%\s of 1 percent in total debt to total assets for firms that have a total debt to total
d y of more than 1.4200 (142 percent).

Furthermore, the control variable under Lev 1 (TDTE) firms show that the net

profit margin is significant at the 1 percent level of significance and positively related
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to SGR. This implies that the greater the profitability (NPM) the higher the firm’s SGR.
The estimated coefficient of the net profit margin is 0.2302. Whereas, Cow
efficiency (ATS) shows that it negatively influences the SGR, which is sig

the results of both the OLS standard errors and white-corrected standaAgrs at the 1
percent level of significance. The dividend policy (DPR) shows thw negatively

significant and influences the SGR, which implies that a her idend payment

would reduce the firm’s SGR. Thus, increasing the total d al ei|U|ty beyond the
threshold value of more than 142 percent would have a tive i e SGR.
L
, {\ l _fv
6.4.2 Threshold Estimation for Leverage 2 ) \/Y*

Table 6.7 shows the results of the estl ted coeffici

sed on@LS standard

Based on the results, the regre ion slo e |$ i @ngle threshold model
N
indicates the effect of total de as s in two@mes where, in the first
€

regime, when TDTA < 0. 370mh1

errors and White-corrected standard e r

ss t or equal to 0.3700) it shows

that a positive coeffi 0609 pI| p@lve relationship between Lev 2
'
(TDTA) and SGR. l‘q{her Xp, 1

assets beyond t@w

SGR of the fl%e po |t|ve fﬂ’uecﬁa 0.0609 indicates that sustainable growth is

positive to tgta deﬂ‘ to ass@ﬁnd is significant at the 5% level of significance.
L 9

This_implies that the SGR incrgases by 6.09 percent with an increase of 1 percent in

, ugges(s}ﬁat increasing the total debt to total

moreﬁaﬂ 0.37 (37 percent) would decrease the

t t to total assets for firms that have a total debt to total assets of less than 0.3700
0 ercent).
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Table 6.7: Estimated Coefficients: Single-Threshold Model for Lev 2 (TDTA)

Regressors Coefficients OLS SE tols White SE

Profitability (NPM) -.0114 .0023 -4.85*** .0071 \
Company’s efficiency 2314 .0079 29.13*** 0244 48***
(ATS)

Dividend policy (DPR) -.0087 .0014 -6.25%** 0 -3.84%**
Firm’s size (log TA) -.0058 .0053 -1.09 -0.60

71 <0.3700 .0609 .0296 2.06** 1.20
72> 0.3700 -.0275 .0279 -0.99 -0.53
Notes: The standard errors are reported in parentheses (OLS for homoscedasticity®and white corrected for
heteroscedasticity). ***, ** and * denote significance at the 1%, 5%, and els, respectively. SGR =

Sustainable growth rate based on Higgins (1977), the calculation is ret
NPM = Net profit margin (net income to sales); ATS = Assets to Sales; D
per share to earnings per share). y1 refers to the first regime, and y,

uity multiply retention ratio;
ividend payout ratio (dividend
the second regi

Yw

N
Second, the regime when TDTA > 0.3700 ( eater tha 760)_@icates

the negative effect of Total debt to total asset ai I{ bu&t&' result is

insignificant. Furthermore, the control va |s r hows-t@ the net profit

margin is significant at the 1 percent nd ¢ .tlvely related to a

2
Q
E.
=
Q
Ry
S

SGR. This implies that the greater ofltablllt ) 1gher the firm’s SGR.
The estimated coefficient of ne argin |50 14, V|dend policy (DPR) and
company’s efficiency (AT th[t egati mfluence the SGR, and is
significant from the % f both_ the I2§ s@ard errors and white-corrected

e S%B%lf]creased albeit not significant for a debt

C.)

ratio of moretha 7 percen S ﬁnc(rlg Is consistent with Abd. Halim Ahmad & Nur

the debt ratio i |s sth 37

standard errors at erce® signifi ce Thus, this study found that when

Adlana dullah }Wh ﬁ%?gested that additional debt beyond the threshold
not add to a firm’s \LK ThlS study is also in line with Taiwan, Lin & Chang

|n & Chang (2009); Cuong and Canh (2012).
Table 6.8 shows the results of the estimated coefficients for the double-threshold

odel.
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Table 6.8: Estimated Coefficients: Double-Threshold Model for Lev 2 (TDTA)

Regressors Coefficients OLS SE tols White SE white
Profitability (NPM) -.0112 .0023 -4, 79*** .0070 1.59
g’%any s efficiency 2314 0079  29.27%** 02 (’) 9.59%**
Dividend policy (DPR) -.0087 .0014 -6.26*** OG& -3.86***
Firm’s size (log TA) -.0045 .0053 -0.84 -0.47
y1<0.1400 .2599 0762 3.41%** : 2.98***
0.1400 <y2<0.3700 .0960 .0319 3.01*** 0 2 1.81*

y3>0.3700 -.0021 .0292 -0.07 .0533 -0.04
Notes: The standard errors are reported in parentheses (OLS for hom ced C|ty and white corrected for
heteroscedasticity). ***, ** and * denote significance at the 1%, 5%, Iev , respectively. SGR =

Sustainable growth rate based on Higgins (1977), the calculation is ret qU| uItipI retention ratio;
NPM = Net profit margin (net income to sales); ATS = Assets to Sa R = Diyid t ratio (dividend

second regl dys ngrs to the
! _@

per share to earnings per share). y; refers to the first regime, y, refers to
Based on the above results, the regression stim@ doula,§~ hreshold

third regime.
reglwé\where in the

model indicated the effect of total debt to SSEts in

first regime, when TDTA < 0.1400 (w TA less thafi or ec@ to 0.1400) shows
that a positive coefficient of 0 25 plles 3\9;\590\% r @ship between Lev 2
(TDTA) and SGR. The result n|f cant atythe 1%8(;-3& of significance. This
implies that SGR increases ith an @ease of 1% in total debt to total
assets for firms that h tal debt‘} tot ée@ less than or equal to 0.1400 (14
percent).

\
In the secm@m e, 100 <@(}§‘rA <0.3700 (TDTA greater than 0.1400
but less tham, or gqual fo Of’thU03|t|ve coefficient of 0.0915 indicates that
sustam&h is!| y re d to total debt to assets and significant at the 1%
n|f|cance The thi \élme is when TDTA > 0.3700 (TDTA greater than

, which indicates the negative effect of Total debt to total assets on sustainable

h but the result is insignificant. Further explanation suggests that increasing the

otal debt to total assets beyond the threshold value of more than 0.37 (37 percent) would

have no impact on the SGR.
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Moreover, the control variable in this research shows that the net profit margin is
significant at the 1% level of significance and positively related to the SGTS
implies that the greater the profitability (NPM) the higher the firm’s SGR. T e ated
coefficient of net profit margin is 0.2314. The company’s efficiency (A?!N dividend
policy (DPR) show that it negatively influences the SGR, and is Wam for the
results of both the OLS standard errors and white-corrected awrrors at the 1%
level of significance. Finally, the study found that a financi ;g:d ')f not more than
33 percent of Malaysian Shariah-compliant firms is no ited t 3 t but that

the total debt to total assets can be limited to 37 perce e sustaine t’] _@nh of

firms because the calculation of total debt incl m|c debt:
0‘ SZ‘
6.4.3 Threshold Estimation for Le (TCD
Table 6.9 shows the results of estlmat%%en ﬁd on the OLS standard
N
errors and White-corrected stan rs. & @
Table 6.9: Estimated C&Yﬂ!nts 1lngl sh@ odel for Lev 3 (TCDTA)
RN

Regressors %ﬂuent SE, . tos White SE twhite
Profitability (NPM) 0 0. 00 -4 84*** 0.0069 -1.65
Company’s efficieficy 0.2 75 0. 0 28.46*** 0.0243 9.36***
(ATS)
Dividend poI| 0.0 | -6.23*** 0.0022 -3.96***
Firm’s size (lo -o o 1f c'@o -0.96 0.0093 -0.55
71 <0.0300 (JO 8910 -3.02*** 1.0840 -2.48**
72> 0.030 p 46 0.0262 -1.70* 0.0434 -1.03
Notes: T errors ar@r'poﬁed ingparentheses (OLS for homoscedasticity and white corrected for
heteroscedasticity). ***, **, and * denate.significance at the 1%, 5%, and 10% levels, respectively. SGR =
Sustai Wth rate based on Higgins(1977), the calculation is return on equity multiply retention ratio;
NP et profit margin (net income to sales); ATS = Assets to Sales; DPR = Dividend payout ratio (dividend
per s arnings per share). y: refers to the first regime, and y, refers to the second regime.

S
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Based on the above results, the regression slope estimation in the single threshold
model indicated the effect of total conventional debt to total assets in the two wﬂ!s
where, in the first regime, when TCDTA < 0.0300 (in which TCDTA is@n or
equal to 0.0300) it shows a positive coefficient of -2.6866, which imﬁ& negative
relationship between Lev 3 (TCDTA) and SGR; the result is smnt. Further
explanation suggests that increasing the total conventional d tNI assets beyond

Zk:s R. The second

the threshold value of less than 0.03 (3 percent) would de

regime is when TCDTA > 0.0300 (TCDTA greater than0:3700) WM indicates
a3

sets on SGR. "hg\@aﬁve

Ia% onv@‘ﬁ)nal debt

ce. E\his lies théggR increases

by 4.46 percent with an increase of 1‘percentiin total co tior@ebt to total assets

for firms that have a total conventi@Siebt to \ﬂsgets

percent). ‘%
" ol

the negative effect of Total conventional debt to to

coefficient of 0.0446 indicates that SGR is negati

to assets and significant at the 1% level of sw

=1
QD
o
o
=
o
‘:
~+
o
D
(]
o
>
~—
-
QD
=
)
.2
: )
<
3
)
(@)
Ne *
22
~—+
-
=1
~—+
=
D
-
D
~—+
©
=
o
=h
~+
3
QD
=
«Q
>

n isgws. This implies that the greater the

irm’séék. The dividend policy (DPR) shows a

negative si '&@infl nce SGrR(tj 1 percent level of significance. Company’s
% NN

) shows t ‘g nega&ly influences SGR, which is significant for the

both the OLS stan@érrors and white-corrected standard errors at the 1

p evel of significance. Therefore, the results indicate that being higher or lower

6 the threshold of 3 percent would decrease a firm’s SGR.
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6.5 Conclusion

The purpose of this research is to examine the effect of three measuremw
capital structure (i.e. Lev 1 (TDTE), Lev2 (TDTA),and Lev 3 (TCDTA)) @sian
Public-listed Shariah firms’ sustainable growth and the target debt at w irm could
maximize its growth. Unfortunately, this study cannot find the Ievmreshold for
Lev 4 (IDTA) because of the unavailability of complete data. T Ivation is due to
the reduced number of Shariah-compliant firms in N Y.ZO‘B because the
companies have a higher level of conventional debt, whiChis moreith gchmarks
given by the Securities Commission Malaysia and res whether, th}re @Iso a
threshold in total debt to total assets for non Sh mpam@s of th@ﬁsons for
the reduced number of Shariah-complian rm aus ompa@s have higher
conventional debt where financial ra ar ore tha m@ threshold of 33
percent. /<\

Based on the summarizati sin ?a @ 1 (TDTDE), the results
show that lower than the t ho of %n; @ncrease the SGR but higher
than the threshold of cent uld end r&ecrease the firm’s SGR. Thus,

o‘
increasing total d%al eq

would have a negati SGRCJ%@ most significant measurements related
to the scre@ od og {If,s are for Lev 2 (TDTA). The study found that
the finanCial threshold' y3|a rlah compliant firms is not limited to 33 percent

tota to total assets, but to XQ)ércent to sustain the growth. In order to remain listed

&
d thegashold value of more than 142 percent

a% tah compliant companies, the choice is to take Shariah based liabilities after
Q g 33 percent. For Lev 3 (TCDTA), the calculation only focuses on Conventional
ebt. The result shows that lower than 3 percent would decrease the SGR and higher

than 3 percent also decreases the firm’s SGR e. Therefore, the results indicate that
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higher or lower than the 3 percent threshold level would decrease the firm’s SGR. The
results of this study provide new evidence concerning the existence of the threshwmv
2 (TDTA) of 37 percent for Malaysian Public-listed Shariah-compliant firms don
the results, the regression slope estimation indicates the effect of total d tal assets
in the three regimes. The first and second regime imply a positive sighificance at the
1% level of significance but the third regime is insignificant. Nevertheless, increasing
the total debt to total assets beyond the threshold value of han 0.3700 (37 percent)

would have no impact on the SGR. Moreover, the trol a$fabl<dor all the

@

ely in@gges the SGR.
ouléoriented towards

I,@ﬁng different finance

N
uence@ the SGR. In addition,
&

ertake financial planning in

Re%%of the Threshold Regression Analysis
A

™

\.J/
P) Results

v1 < 1.4200 = positively significant.
v2>1.4200 = negatively significant.

N — e —
. i v1 <0.3700 = positively significant.
T sho);d effects | o9 thicshold 2> 0.3700 = not significant.

Lev 2 v1 <0.1400 = positively significant.
A) and SGR | Double-threshold | 0.1400 <y2 <0.3700 = positively significant.
v3 > 0.3700 = not significant.

reshold effects v1 <0.0300 = negatively significant.
between Lev 3 v2> 0.0300 = negatively significant.
(TCDTA) and
SGR

Single-threshold

255



