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APPENDICES

APPENDIX A: CHOW TEST ANALYSIS :%

ROA MODEL FOR FAMILY TAKAFUL Vz

. xtreg roa cr vaic rbc, fe )
Fixed-effects (within) regression Number of obs 55

Group variable: company Number of groups 11 ; l

R-sq: Obs per group:
within .2115 min 5
between .0205 avg 5.9 L 4
5

overall .0000 max \z
F(3,41) 3.67 l .l )
corr(u_i, Xb) = -0.4173 Prob > F = 9.0198 Y'
roa Coef.  Std. t P>t [95% Conf \/

w mn
[~

Err. . Interval] T
cr -.1346325 .8596%96 -2.26 9.030 -.255191 -.014874 é
vaic -.0028462 .88252 -1.13 9.265 -.8879353 .802243
rbc -.0110918 .0078958 -1.480 0.168 -.0270377 .004854 Q
_cons .1290076 .08398142 3.24 9.002 .0486012 .2894141 O
sigma_u .10407378
sigma_e .04834326 N
rho .82252463  (fraction of variance due to u_i)
F test that all u_i=@: F(18, 41) = 14.96 Prob > F = 0.0000

&
\ \A

ROE MODEL FOR EAMILY TAKAFU ( §

) 2 d L.
. xtreg roe cr vaic rbc, fe
Fixed-effects (within) regression Number of obs = 55
Group variable: company Number of groups = 11
R-sqg: Obs per group:
within = 0.1327 min = 5
between = 0.0191 avg = 5.0
overall = ©.0006 max = 5
F(3,41) = 2.09
corr(u_i, Xb) = -8.3590 Prob > F = 0.1162
roe Coef. Std. Err. t P>|t] [95% Conf. Interval]
cr -.1492436  .@977665 -1.53 0.135 -.346687 .0481998
vaic -.002927 .004127 -0.71 0.482 -.0112618 .0854077
rbc -.0192916 .8129312 -1.49 8.143 -.0454068 .B8868235
_cons .1662617 .8652053 2.55 ©0.015 .8345769 .2979466
sigma_u .16745242
sigma_e .87917369
rho .81729249  (fraction of variance due to u_i)

F test that all u_i=@: F(1@, 41) = 15.11 Prob > F = ©.0000




