CHAPTER 2
LITERATURE REVIEW \z
2.1 Introduction *

This chapter will present a review of the relevant literature in t dy. Section

2.2 and 2.3 will explain carbon tax and public acceptance, reley. In the next

SS”F on the trust in
eWn 2.6 will
@
discuss on the dimensions of trust that influence$1ce. Segtion 7'Wl|\ sent
the conceptual framework and hypotheses development of’t dy. Fimally, the
\ N
conclusion of this chapter will be discussed% ion g\ . ?T

section, this study will focus more on trust, with Section di

the government, and Section 2.5 discussing on the tr

O

Carbon tax is a type of Q n za%wron@ntal Tax introduced by
“« Q-
nents a Eur economists in 1920 who
\

fJSI axation. Prior to the work of

proposed mitigating epvironmental i
Pigou (1920), the role of )viron@ ax" @Qbeen primarily known among the

research commu@ m@ies R examined the potential of adopting
environmenta%\ their eou 'G“S'(Hﬁg‘é/et al., 2012; Klenert & Mattauch, 2016;

: 20}4'E(l)9a 4 @%According to his theory, it is stated that:
'y

is,%"However, possible @.the State, if it so chooses, to remove the

2.2 Carbon Tax

¥

A.C Pigou, one of the earlies

*
[
D
wn

3

wergence in any field by\extraordinary encouragement’ or ‘extraordinary
<~ restraints’ upon investment in that field. The most obvious forms, which
Q these encouragements and restrains may assume, are, of course, those of

bounties and taxes.” (Milne & Andersen, 2012; p16)



Environmental tax and carbon tax has different features. The former

environmental tax refers to instruments to address negative externalities that?l'ge

>

from economic activities such as environmental pollution and degr@wn
purpose to promote and ensure the management of environmental proﬂ&(Mllne &
Andersen, 2012). Y'

Carbon tax, on the other hand, is a market-based instrum that uses fixed
prices on polluters to reduce or eliminate environmenta Syz:m s (Muhammad,
2022). According to Joshi (2019a), carbon tax refers ax e f.?mmdon GHG
emissions or carbon dioxide equivalent tax. Ghazo t al. (202 e’in&&}arbon
tax as a form of consumption tax that can be-ewi n CO?% emi onssﬁfn energy

|gat|o,@h addition, a
carbon tax can be defined as a fee m&%foseﬂ fue niné“reduce the use of

fossil fuels that are destroying the

or environmental taxes, cart% :
development of cleaner an*:\wz pensi @ES, and technical innovation
(Borozan, 2019; Lin ; Wang & }QO@'

usage or fossil fuels that mainly focuses ca

p@\pared to other energy

Therefore, ¢ tax hai \‘!:W dely &:%ered a fundamental component in
mitigating clim % Qegat&%éxtemalities that emerge from economic
activities T sho S th ZJde(_ej(I?ped countries have adopted the carbon tax
system, langwwith J” Iopin&\countries. In comparison to the developing

e the majority of de@ed countries have implemented carbon taxes as a

tool,t duce carbon emissions and protect the environment (Partnership for Market

d iness, 2017; World Bank Group, 2019). Most developed countries implemented
a

rbon tax systems because they are the primary contributors to CO2 emissions

(UNEP & UNFCCC, 2001).
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Among Asian countries, only Japan and Singapore have implemented a carbon
tax (Table 2.1). On 1st January 2019, Singapore implemented a carbon tax
initial price of S$5tCO.e for the period 2019-2023 (National Cllrr@ange
Secretariat, 2021). Singapore participates in the carbon tax mplemd‘% because
missions and

the government is committed to aggressively lowering carbon

recognises the positive impact of carbon tax on green gro tunltles and the

transition to a low-carbon economy. Malaysia similarly i
in the future to reduce the number of carbon emissio Eco

view public e'ce_é'}hs on

ad pt a carbon tax
|ng Unit,

2019). Thus, evaluating public acceptance is crucia

this matter. T
Table 2.1: The Implementation of n ax at th ona Sub-national
L A
loped/
No. a(I)Tci;d Coun {_mvelogmg CO; emission
Countries
1. 1990 Fin rope A Developed Decrease
2. 1990 uropé Developed Decrease
3. 1991 E Developed Decrease
4. 1991 b o ;5:9 e Developed Decrease
5. 1992 ope Developed Decrease
6. 1996 \ urope Developed Decrease
7. 2000 & <’Q Europe Developed Decrease
8. 200 \ Europe Developing Decrease
9. 200% Europe Developed Decrease
10. ﬂ;; = L Europe Developed Decrease
11 M olurn;} North America Developed Decrease
%? Iandﬁ'(' Europe Developed Decrease
3.4 s Irel Europe Developed Decrease
011 Ukraine Europe Developing Decrease
4\ 2012 Japan Asia Developed Decrease
2013 United Kingdom North West Developed Decrease
2014 France Europe Developed Decrease
2014 Mexico North America Developing Decrease
0. 2014 Spain Europe Developed Decrease
0. 2015 Portugal Europe Developed Decrease
21. 2017 Alberta North America Developed Decrease
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22. 2017 Chile South America Developing Decrease

23. 2017 Zacatecas North America Developing Decrease
24, 2018 Colombia South America Developing Dec
25. 2018 Argentina South America Developing &g
26. 2019 Singapore Asia Developed Cj
Newfoundland .
217. 2019 North America Develope a
and Labrador
28. 2019 Canada North America  Develo n.a
29. 2019 Prince Edward Island  North America Develo&. n.a
30. 2019 Saskatchewan North America De n.a
31. 2019 South Africa Africa eIo n.a
32. 2020 Tamaulipas North America, n.a
33. 2020 Baja Calfornia North America pi ! n.a
34. 2021 Luxembourg Western Europe De elope n.a
35. 2021 Netherlands Western Europe’Devejope n.a
Source: Partnership for Market Readi 17) and Wo

2.2.1 Carbon Tax in Developing Countries \ &

In response to the worsening effecs 5 im enh , m r@eveloped and

developing countries have adopted and ex ed do& bon taxes. Chile,
Colombia, Argentina, Mexico a fr 3 developing countries
that have alreadyimplemente stlc on x(U %Natlons 2021).

The limited number o Opmw”l s§!mentlng carbon tax is because

people in developlng countries generdl st environmental behaviour (Chua

et al., 2020; Kh et aly, 201[9) and are r@/llllng to pay more to safeguard the

| £3
environment et .o Alnaq_) t al., 2021). As a result, they are overly
reliant o fuel to )ac om their economic development objectives,

partlc:;a urban are OSrfeeWorlot etal., 2012).

dition, the energy se s\égr in developing countries has been heavily regulated

‘% government. The governments have utilised a wide range of subsidies to

pond to rising fuel prices. Ultimately, the subsidies failed to protect the actual

incomes of the lowest income groups (Couharde et al., 2020). The problems of social
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injustice and poverty are widespread in many developing countries, especially in the
world's poorest countries. Moreover, the lack of administrative capacity ayss
advanced tax collection technologies have made it difficult to implem@}v tax
systems in their countries. Because of this, the public has IQ.NJ trust in
the government as a result of poorly functioning instituitions (Rmejia et al.,
2018). \)

Over time, developing countries account for a great Yo.wirg share of total
annual emissions. If the emission levels of middle-I ec uwntinue to

@

increase uncontrollably, the international goals for limiting glohal mbg\ fail,

regardless of the actions taken by high-inc un% fore\&'veloping

SS th@\zt;e of carbon
emissions. In addition, carbon tax has¥gen aown t ov@rent income for a

variety of goals, from debt repa@jt to gre\r\%p q@'e on education and
S
-

healthcare. % 4
N NG
Chile introduced a ca*;n t asr 0 Iarg@ reform in 2014, which also
included changes to ot . The ref
d &
production source;@hern@ Iar$£.than 50 megawatts (MW). The green
int

tax regime we ffec 'ary E???’ (Partnership on Transperancy, 2019).
¢

Chile's carb (® an excelle e)&melje f effective practise for a variety of reasons.
\
r %ts

The ﬁg&%

suc ly implemented. Ca@‘l& building at the national level has been facilitated
@the involvement of numerous public actors in the creation of the tax system
ndethrough international assistance. Additionally, the process has been characterised

y significant stakeholder engagement, as evidenced by the inclusion of the private

countries should consider implementing

o5

>

or i}'inﬂ'@ to big industrial and electricity

str 'pliticaé\commitment ensured that the carbon tax is

sector in the formulation of relevant regulations and laws. The majority of tax revenue
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was spent on improving education systems and green technologies (Partnership for
Market Readiness, 2017). Yv

South Africa is one of the most carbon-intensive economies, w@}leavy
reliance on coal resources. The subsidised coal-fired electricity has ca e country
to rely on energy-intensive mining for heavy industry. In 2019, Won tax was
introduced to reduce the amount of carbon emissions emitted. Even ough the carbon
tax affects national welfare, it can be balanced with othe i;/ such as lower
taxes on other areas and improved renewable technolog evar 'arWOll) The

Fund,jwhich ig w_&é&ed to

carbon tax revenue is channeled to the National Re

finance public transportation and freight rail t

the electricity levy and to provide a tax inc

credit for the purchase of renewable N)he fundingi also@stributed to low-
income individuals in the form of asic ﬁ%ﬂ

sg@artnershlp for Market
Readiness, 2017).

With the growing por@of M %most effective policy measure
ion, Col b|

in reducing carbon sed the law on carbon tax

implementation in &Currf omb s a small share of GHG emission
among Latin A %cou wev ch a low carbon economy may not be

sustainable !S e futu Th cdnnt:?hows strong macroeconomic growth and

is expect F]at hq‘l%r income will increase the demand for fossil

Y. y | |
fuel carbon tax is mp@*’on fossil fuels, specifically gasoline, kerosene, jet
f% sel fuel, and fuel oil. Liquefied petroleum gas is also taxed for its carbon

n

t, but only when sold to industrial users. The tax revenues generated would be
irected to the Sustainable Colombia Fund which is then used to resolve coastal

erosion, conserve water sources, and protect the ecosystem among others. Companies
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can get certified as carbon-neutral when they neutralize their carbon emission, making
them eligible to have tax incentives if they invest in mitigation projects (’?@!
2018) (,}
Table 2.2 shows that the total revenue collection from carbon t veloping
countries is gradually decreasing from year 2016 to 2020. Develoquntries like
Chile, Colombia and South Africa collected USD165 million, USD29:320 million and
USDA43.314 million of carbon taxes, respectively in 20 YBFnk 2021b). In

order to raise revenue collection, the countries may gra ingrea arbon tax

rates, which would in turn increase the proportion of DP ( 011)
Adopting a carbon tax will assist count i tlng' oal\3~reducmg
carbon emissions, increasing domestic reve& [ d enl'@rng renewable
technology. Energy efficiency and r@ energy a
enormous number of jobs than goxegsent s@;\g\
>

v S
2017). A} SS.
J N

Dev odmgbountrles from Year 2016-2020

SO @ ted to create an

s,m'\I\fuels (Garrett-Peltier,

Table 2.2: Carbon T%ithlon

No. Jurisdicti r\6n Tax Collection (USD million)

lmplmen 29-1@-‘- 2017 2018 2019 2020

i. Argentlna 8 0 200.228 179.263 0.488
ii. Chile o 2 l 144,500 165.500 165.500 165.000
iii. Colomb 1 171530 92.628 111.245 29.320
iv. Lat 2004 6 54 9.740 9.068 9.060 5.000
' g 201 440 408 624.451 306.021 210.406 229.892
rica 201§'(" 0 0 0 0 43.314
Ame Z[?,’i’ 3.244  3.709 4.019 47.692 30.848
Zacatecas %17 0 0 0 0 0

450.006 953.93 777.464 723.166 503.862

Q Source: World Bank (2021a)
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2.2.2 Carbon Tax in Malaysia

Air pollution is one of the primary causes of increased CO- emlssmnsv-h
has harmed the vitality of the environment and human health. A rep \Om the
Department of Statistics stated that Malaysia's level of carbon emissmﬂklncreased
(MESTECC, 2018). Most of the recent studies on carbon tax in Ma%ad focused
on its impact and efficacy on Malaysia’s economic grovvth Al-Amin et al., 2020;
Babatunde et al., 2018; Jaafar et al., 2008; Joshi, 2019a%L0 nathrn et al., 2014,
Tufail et al., 2018; Wong et al., 2018; Yahoo & , 2015, Table 2.3
reveals the outcome of the study performed by prev esearchers o t’e @ct of

imposing carbon tax in Malaysia for carbon e atemén b

é\%’
alé(a

Table 2.3: Prior Rese@arbon

No. Years  Author bjeetive._ AN Findings
1 2008 Jaafaretal. the ' ’imf)aa\and Negative impact
ofhcarb ngle- on the economy

Co uable,ﬁé eneral and environment
or ysia

is
>
clar taxation and Negative impact

2 2014  Loganat
etal " ag‘ipt environmental on the
laysi

iof
h ef i g time series data  environment
the pgriod of —2010.

3 2015 |ne Jo plilca )ﬁ_e'xamme climate change Positive impact
reI ner I|ty impacts, and remedial on the economy
agjn optimal and applicable

prioritizing needs in climate

a
% yang itigation over 95 years.
4 A

5  Yahoo and KTI evelop a computable general Positive impact
uilibrium model with explicit energy- on the economy

\ emission linkages to appraise the economy- and environment
wide and welfare impacts of carbon and
0 energy tax policies to reduce CO;

Othman
emissions in Malaysia.
2017  Yahooand To evaluate the economy-wide impacts of Positive impact

Othman  implementing two different types of CO, the economy and
emission abatement policies in Malaysia  environment
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2018

2018

2018

2018

using market-based (imposing a carbon
tax) and command-and-control mechanism
(sectoral emission standards).

Babatunde et To characterise the current issues related to
al. CO; emissions reduction strategies in the
power sector, identify promising mitigation

measures based on the experiences from

Posi ﬁ:

irorfment

other countries and the contemporary
research outcomes, and note limitations

and emergent policy issues. V

Tufail etal. To evaluate the financial i
adopting a carbon-tax policy
power generation mix in
system was examined by

carbon pricing rates.

pa

nt
th

Wongetal. To provide a gener rview of the

Ia; j1d environment
differ ni‘\d
N4

Positive impact
n the economy

si‘i\mﬁir'r?pact
h

existing and emerging rbon fri ng 4on tﬁeonomy

frameworks in vario i eriw{ll'
economies.

w

and ronment

X

Joshi To identify rea e fog< sitive impact
over halm) emissio nan'@ on the economy
generati

electricity on and tra

the steps(taken to mit qﬁm

these rs thus fasg i

key qéii?lrectbns that ma
n

curta ese e ionsyand str. hen the
fourdiations of imateaction in the

10 2019 Joshi%c propor‘s{g ad agsl
amewkQ lagsia with an initial
c thr heavily emitting
omic Sectors electricity, transport,
gas ction.

!
opbsa f%pa carbon taxation policy in

% sia
Goh {n 6 a% residents’ knowledge and

2022

Matthew  attitude towards GHG. It is also to analyse
th c‘) factors influencing residents’
Willingness to Pay (WTP).

Hasnuand To give a brief review of literature for
Muhammad future studies in implementing a carbon tax
policy in Malaysia.

Positive impact
on the economy

Positive impact
on the economy

Positive impact
on the economy
and environment

Positive impact
on the economy
and environment




In 2008, an early investigation of the effectiveness of carbon taxes in reducing
carbon emissions in Malaysia revealed unfavourable results (Jaafar et aI,
Loganathan et al., 2014). Jaafar et al. (2008) ran three simulations based @7 ical
economic development scenarios in Malaysia and discovered a negaw;wntlonshlp,
implying that introducing the carbon tax will reduce GDP growthWncrease the
number of carbon emission reductions. The finding is also co |Wnth Loganathan
et al. (2014) who discovered that carbon tax implementati q?o.n]eamngful effect
on emission reduction in Malaysia due to the tax structu

Yahoo and Othman (2015) conducted four lations th elm_:&%nous

scenarios. It has been demonstrated that when le ed with a

"i

compensation plan, they had a beneficial ro nomic e t, mc.@mng economic

growth and lowering carbon emlssw\ 17, Yahooyand (@’ran expanded the

analysis of carbon taxes by comp two distinc xpr g{é of carbon emission

reduction: carbon taxes and co and &)ntr allc@e findings indicate that
carbon taxes are more suc fu d-an {aﬂtrol policies. This indicates
that establishing a car% nd dI‘S'JIbut {h enue to households will have a
beneficial econom act an'i tlva seholds and industries to adopt the
carbon tax and m envi IIyr 5|b

In 20 a tun et al’ ﬁlSngcovered that Malaysia's energy generation

sector r% e highest rt to-@ljce carbon emissions. This is because energy is
the mhy source of a large @tfnt of pollution discharged into the environment. As

ae Malaysia must implement new climate-related policies, such as a carbon tax

0 ETS. This is supported by Tufail et al. (2018) who determined that Malaysia's
urrent generating mix contributes 136 million metric tonnes of carbon. Therefore,

adopting a carbon tax becomes one of the government's plans for protecting the
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environment and boosting the Malaysian economy. The study concluded that by

imposing a carbon tax at a rate of USD30, Malaysia will collect USD4,156,457;

=

carbon tax revenue, enabling the country to become more sustainable %\hs 0
economic growth, secure the generation mix, and achieve the 45% ﬂ&emission
reduction deadlock ahead of time. This is also confirmed by AI-AW al. (2015),

who discovered that by prioritising climate change mitiga ON 95 vyears, the
cge. '
Additionally, Wong et al. (2018) conducted a s to etw/lalaysia's
L ]
\ 9
d that ena ghg@n tax
siV\fé d clj{n;?e policy
thaa\ sia‘s.é‘;gnt political
discussion and other financial diffi%}e unstab hic@‘Ould hamper the

implementation of the proposed GS us, the s %o men ed for a lower initial

carbon tax to be explored in or%q
Similar to Joshi (20 \Ma ia’s i

reduce carbon emissi@ emon:[ate ;a't'thbountry is truly concerned about

government could generate RM 9,535.4 billion in carbon t

readiness to implement a carbon tax. The findings in

should serve as a springboard for more co

reforms. The grounds for this include

4
climate change. | dition,l \I'rill I ngof RM35/tCO2¢e is envisaged for
downstream ac& ' car <<t'ax income will increase public support
%ogy and Wi ir@; tly affect people's behaviour to meet

for green
% NN
environ% sporsibili } Q\
cent study by Goh atthew (2021) on the public's willingness to pay
03

c \ax using a sample consisting of Malaysian residents in Klang found that the
Q rity of the respondents were willing to pay and have a moderate level of
areness and a favourable attitude towards GHG. Eventually, it became obvious that
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a carbon tax is necessary for Malaysia in order to combat climate change and protect

the environment. Yv

As a conclusion, most of previous studies in Malaysia have foc@}u th

[¢]

efficiency and efficacy of carbon taxes policy. There is a lack of stud blic trust
in the government on tax policy and also study on the acceptance of tRcarbon tax has

not be covered. Compared to the other developed countries, studies among developing
cn

Tax are limited.

Therefore, study on public acceptance on carbon ta lementa Malaysia
L ]
o _ N4
should be conduct as a prior action before the policy place. l _{')
Recognizing this gap, this study aims t e ?O\V\ft i the@gernment

influences public acceptance of the carbon $ in Ma.@;ga.. This study

will further explain the components Wajsed in t udi@hich are political
trust, government’s integrity, %nment s\r%e qcé\ and government’s
N
0% .

coutries on trust in the government and acceptance

accountability on public accep tax implem ion in Malaysia.

\ ‘é\
2.2.3 Advantages of; gTa ( 0
th ‘M.Q toolkits jin mitigating CO, emissions as it

X
g
Carbon tax i% | i

provides a numbersof significa advanf{lges including the ability to improve

!
environmenta@ve sS e d?niEJ(e‘Biciency, and revenue potential (Cottrell et

al., 2017; G%uaniftblj

b
& Marﬁnd , 2009; Klenert *Eaauch, 2016; Oueslati, 2014; Sumner et al., 2009;

&
@g@ al., 2018).
N

20; r & Coppel, 1992; Khastar et al., 2020; Kiuila
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I. Environmental Effectiveness

The effect of GHG emission has caused severe problems to climate ]
Thus, there is now an inevitable need for all countries to reduce the nun‘ﬂg}SHG
emissions. Every country is a contributor to GHG emissions aroﬂNe world.
Malaysia has contributed to only 0.7% of the global emissions. Accmto Wong et
al. (2019), if there is an incrementing global emission share, i (Mgatively impact
global warming. Therefore, Malaysia has conducted a '&n.a?enda to reduce

45% of GHG emission intensity of GDP by 2030 relati the Wtensity of

"X
GDP in 2005 (MESTECC, 2018). Implementi@bon tax p ylc@duce
carbon emissions effectively in Malaysia (Won% 201{ .\T

Y.
Hoeller and Coppel (1992) and SN@ ta agreé‘khat putting a

anw@Ghazouani et al.

carbon tax into practise would reduc onsemissions.

m its effectiveness. A

(2020) exerted that adopting carbo%has @e‘

N,
carbon tax can have a positiv on both d elop(ezégd developing countries,

‘g

depending on the carbon t %he r e ofythe c; tax, and how the revenues
are distributed. In spit treater bility of doboped countries to put in place a
4 ¢ &
\als im

carbon tax, develo iwuntriels p nt a carbon tax with a better carbon

tax policy by exgloringrand
¢

(Nurdianto %udar 0,2
&)

ii. @m c Efficiency g
\

onomic efficiency is one of the main targets in economic activities. In this

din experience of other developed countries

context, the carbon tax is one of the policy that has a lower compliance cost because it
is flexible to adjust in the future (Wong et al., 2018). Based on the experience of other

countries, most of the tax rate was increased gradually over time to prevent carbon
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leakage (Partnership for Market Readiness, 2017). Therefore, a carbon tax can
generate significant revenue collection that can enhance the long-term tecrw
innovation for controlling pollution and increasing social welfare. Impl@g the
carbon tax does not solely increase the revenue; instead, it aims to @Agpollution
and increase the polluter’s accountability to the environment. A.C Pigou highlighted
externalities by making the polluters pay for each unit of the harmfcaused by them

(Milne & Andersen, 2012). '
NY.

Iii. Revenue Potential \\
Klenert and Mattauch (2016) and Oueslati (20%4) als@”identifted t{/é{?evenues

from a carbon tax could enhance econowz p incn%e&;e country's
GDP. In addition, Klenert and Matt %16) fou a@bon tax can be a

progressive tax as the revenue isCecscled i sYo

N
household. The investigation b ti (2014) ver@mpact on welfare in the
N | & |
short term and long term r led impaéts in both scenarios. The

environmental tax could b cZIIengin‘ toi pllem@ln the short term as the number
'3
w Welfa@f%ffects in the long term can be

o

sum transfer to the

of welfare costs isy, very hi

implemented, yﬁﬂwend

vein, Kiuila arka ya(

could r%#z eg\\ib%
h

shiftgd Er usehold income. c'.;}-
\

E hastar et al. (2020) examined the impact of carbon tax in Finland with the

alue o%the capital adjustment cost. In the same
9) aeé'?hou et al. (2011) reported that carbon tax

nd @ositive impact can be gained when the tax is

implementation of carbon tax in each country, which resulted in a different effect on
onomic growth and CO2 emission. They found that differential tax rates need to be

implemented or raise the carbon tax rates to increase industrial competitiveness and
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ensure the mitigation effect of the carbon tax. Thus, the carbon tax policy in Finland
has been successful in reducing CO2 emissions. However, it has an adverse im?!m
social welfare. (‘}
The policy implementation of the country is important in ensu adopted
carbon tax system achieves the intended benefits in the aspects Of environmental
development, economy, fiscal and social. According to C rwal. (2017), if a
country can implement a carbon tax that contributes to th O~§:en'eﬁts, the carbon

tax can enhance economic growth and achieve sustainable det goals.

t carbon tax caf g_'{eﬁsany

y nd’ ic @nh of a

Overall, there seems to be some evidence to indica

country.

2.3 Public Acceptance c :\ ,<\
The term "public acceptf@ refefs to ext(@) which a policy or a

o
specific measure is supportedMopl e in‘ﬁ{&%ced in either direction. The
willingness or reluctanCe ofzdividuls toytryl n@ings is an example of public
P g o
¥ Publi¢ acceptability is necessary for the

acceptance (Kalanwt I.I
implementation &rbo

&

use I(_; a key factor in determining whether a
!
policy is fav‘nje or unfav ble Ecifhe public before it is implemented (United

i LS

g 99

is rd “acceptablhtyc'3 “acceptance” give two different meanings with
N

r Nto timing. Acceptability refers to the evaluation of a policy before its

: implementation, while acceptance is the evaluation after the implementation of a

licy (Schuitema et al., 2010). The terms “acceptability’” and “acceptance” have been

greatly debated where some researchers believe that acceptability refers to the
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prospective judgement of measures that will be implemented in the future (Schade &

Schlag, 2000). Meanwhile, acceptance has been defined as the attitudes of indw

regarding the behavioral reactions that take place after the implementatio(g}olicy
measure (Schade & Schlag, 2003). A

Some of the researchers prefer to use the term “support” to desc%e the meaning

of acceptance which refer to the public’s attitudes towards thMEO (Davidovic &

Harring, 2019; Jagers et al., 2018). However, oth udies used the term
“acceptability” or “acceptance’’ interchangeably sup or.t\iqdeégards to
Caratfini, 2017, Kﬁgg\/'v et
19; D6 au@?éms).

eed t@::zr.ease public
iver@%nd efficiency of

environmental policies (Bachus et al., 2019; Baranz

al., 2010; Cherry et al., 2014; Davidovic & Har#i

To ensure a feasible carbon tax po

acceptability because acceptability is ech to the e

a carbon tax (United Nations, 2026_31% ttﬁ/‘c

)@g\the required level of
S
effectiveness, efficiency and a ity, it'is co lderedqce?sible to be implemented

\E &
in the future because it has%& ntill eing ac @d by the public (Figure 2.1)
(United Nations, 202 ore, it €an u'no@'ood that, in order to ensure the
4 ¢ &

success of a carb@plen’ \ﬂm itis é&:essary to assess public acceptance of
the carbon tax 1@ minimise i sistag’and subsequent political and economic

consequenc (i} ' 27 (j—)
A% ! b}‘?$
,é\

N



EFFECTIVENESS | COST-EFFICIENCY

FEASIBILITY

ACCEPTABILITY

ited I@gns (2021)
&

ncy, and

achieve the objective of thew.
haé ’e

crucial. Finding out what aspects inflti

\

a primary concer@esultl it is necess examine the elements that influence

s
Inr rs, a number of studies have been conducted to examine the factors
4
that i:&public su orf'fo.r\,Ggrbon taxes in developed nations (Uyduranoglu &
Oz& 20). In Europe, Fam("b-‘r’other et al. (2019) discovered that Europeans who

‘%reir politicians will support climate change policy. It was also discovered that

Gn people who are concerned about climate change but do not trust their politicians

remain opposed to the climate change policy.

public supportsfo boraxes ! (,)
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Recent studies found that carbon tax has received public pushback (Fairbrother
et al., 2019; Jagers & Hammar, 2009; Kitt et al., 2021; Rhodes et al., Yvn
Australia, the citizens opposed the implementation of a carbon tax, res%\’n the
carbon tax surviving for only two years (2012 to 2014). The reason'&arbon tax
repeal is because of changes in the government, which drove the Ayrzrians to vote
out the government which raised a campaign to abolish carbon ta%’(Partnership for
Market Readiness, 2017). &.

Distrust towards the government and ineffective uer yw the main
reasons for public pushback of carbon taxes (Barasw et al.J 20 ’n the
report from the National Survey of Energy an nments tha@ﬂ~ port for
carbon tax implementation strongly depe 0 theqﬁrop d re\@evdlstrlbutlon

(National Surveys on Energy and Enmga, 2014). in @t acceptance, the

government must demonstrate that venue WE ged q@!prove public welfare,

N,
such as healthcare, education, (Unlteﬁ:RIatlons 2021).

&
@ntry (Baranzini & Carattini

Citizen support for ca%& = é |
2017; Harrison, 2013; Ha ar, gd9@his is due to the fact that each

&
country has differe licy deil Itlng_eitizen support and opposition of the
policy implemented. There bon a&*fnust be well-designed and accepted by

the public i (%o be eaS|b Tﬁlsb cause it is not just about carbon tax policy,
%f NN

n ’econc&?lc, and social factors.

&lte being an effectlve}ﬁd cost-effective policy tool for combating climate

c carbon taxation has only been implemented in a few developing countries

Q rld Bank, 2021b). This is due to the factors such as how government and policy
r

e made, path dependency, economic conditions and development, the quality of

but also

government, and political culture (Harring et al., 2018). The understanding of how
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public acceptance emerges or fails to evolve in developing nations is still very limited.

Therefore, research into public acceptability of carbon taxes is required, particuw

developing countries since it is on the agenda of many developing coun@ﬂh to

raise revenues and to meet their commitments on climate change stainable

development (United Nations, 2021). ?
2.4  Trust in the Government z '

The concept of trust has been widely id ed as aWal social
L ]
interaction to enable the cooperation with different ies (Kasperso ef iu\cﬁéz).

Trust also implies the confidence that people have in‘the other party ac:[\/b"gneficially

in theirégrinterest. As

triﬁo determine the

meaning from diverse academics ech as qtﬁ;g?ch Ilgég sociology, political
Th

science, economics, and mass ¢ catidh. fore, @has been seen as multi-
dimensional element that is}w oped.gi iffer@ context of its phenomena
Lgeo 20
s

(Kasperson et al., 19925 Poortinga & P u etal., 2018).

& by .
ThecL t the Qéjﬁntlon of trust in a different aspect.

eﬁne@st as “expectancy held by an individual

A study conduct otte

that the word,@e, al‘or

relied u n;% eside}t at, ASitkin Roth (1993) see it as a “belief in a person’s

Many resear%h elf

!
tfen i{iﬁment of another individual or group can be

comm:y while Jones an *G;grge (1998) regarded trust as “an expression of
N

c Mce that the actions of another party can compromise”. In the study of

seau et al. (1998), trust is defined as a “psychological state comprising the

intention to accept vulnerability based up”. The viewpoint of trust has been seen to be

exercised by different parties with the expectation, confidence, and high vulnerability
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that the other party will fulfil the promise made. Therefore, trust is never absolute and

has a different dimension in a different context.

[72]

In the context of trust in the government, Easton (1965) identified(t%tion
of the government to do what is right and perceived fair. As we know,‘ﬂ'&vemment
has the highest authority and must act on behalf of the public whicRelles on them.

Therefore, the social interaction between the public and the goveriiment is essential
uc high public trust in

for social cohesion and well-being (OECD, 2013). This is
the government shows that the government could performithe res orWnd duties
AR
without resorting to coercion. OECD (2013) also fou at a high | (f tr@tn the
government will contribute to the effectivene fficieAc e g@;'mment’s
. '

operations. o\

Trust can also influence peoplwaiour toin e s@‘rt for new policy

outcomes (OECD, 2013). This is %se the \m%e ja@s\a key person that is
N

competent and experienced in thei d, V\fﬁom ¢public.can rely on. Furthermore,

\ﬁ &
having trust in the government will ilc se mpl'a{ﬁ with rules and regulations
and reduce the enforce%z (Mu‘r‘ Py.}('):'.l G@D, 2013; Sobhkhiz et al., 2020).
&
that~cépresenfst

Taxation is examplf he relationship between trust and

compliance. Mugphy'sstud

that trust Iees(g@omp ance wi @ority’s rules and decisions. It is crucial to
evaluat% rent Jevel ',trust i&}he government that the public has to increase

comgliance, support, and acceK e.

n thec)%é of trust in nurturing compliance found

cently, public trust in the Malaysian government has been eroding because of
heWpolitical crisis that occured in early 2018. Malaysia is one of the countries that
ractice the democratic system. In the year 2018, the 14th Malaysia General Election

(GE-14th ) was held, which resulted in the development of a new government known
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as “Pakatan Harapan”, which was previously the country’s federal opposition (The
Star, 2018). Their unprecedented victory as voted by the public became tw‘irst
regime change in Malaysia’s history. Therefore, many changes have occ@lring
Pakatan Harapan's reign, including the abolishment of the goods vices tax
(GST). The implementation of GST in 2015 had increased theWtion of tax
revenue. However, the GST's abolishment had resulted i M losses to the
government of RM 21 billion, which significantly impact mt'on (New Straits

Times, 2018). .\d

X
However, another political crisis occurred in 021, when_ the p@ment

of Pakatan Harapan collapsed and a new % trol\ngrnely the
. o

ji Mah.@'di' n Md Yasin.
The political landscape remained uns%ar the ch hro@ut 2020 and into

\“'S &
2021). Soon after, Dato’ Sr?a' aji akob was na}ﬂed as Prime Minister (Teoh,

2021). The unstable o% issu:e‘ had ffe‘ctebublic trust in the government to

lead the country ;@:,
data of organizational*trust i
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m Food & Baverage Services
m Oil & Gas Companies

m Pharmaceutical Companies
= Public Services

%
Banking Companies

= Technology Companies

® The Government

® The Media
~N s bSJrce @s (2020)
Figure 2.2: Trust on Organizational Bodies’in MW |n the r 2020

<g

Figure 2.2 shows that the goverm( an me ve igver percentage of

public trust than other organlzatl I% Wa(g)s. e government occurs
because the public feels betr the%jmi alaysia. The main reason
for this crisis was because s p0|I ical parties oined forces and attempted to
form a new government own @S i&_j@ Nasional”. The betrayal of the
politicians who @har@ parﬂ@ impacted the government and the
public. Thus,c%Nfec depub }yﬂs government, where the public becomes
the victim%se of ithe de everal parties that had betrayed their given
mand %ﬁ 202(5. is {)Gﬁ'borted by the latest survey conducted by Ipsos
C.)

(ZWL ich revealed the pum'lt's trustworthiness in the profession (Table 2.4).

2.
wn
Y
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Table 2.4: Percentage of Public Trust by Profession Types

Profession Percentage (%)

Teachers 89 \
Doctors 88 %
Scientist 83

Armed Forces 82

Religious Leaders 78

Judges 75 i

The Police 70 V

Lawyers 70
TV News Readers 70 Y.
Pollsters 70 '
Civil Servants 7
Bankers 69 ‘\d‘
Business leaders \Y'
Journalists % J ' —{’)
Ordinary People

b 4 \,Y'

Ad Executives Y'Ql
Government Ministers 5 \ E\Y‘

Politicians

Public trust in the governrcnt’s k
percentage. Here, it can be said ‘th@; ic tfust in gov@ent is influenced by the

level of trust that the public hme itieians: ,\AQJ

A study condu@rbrorer al. @) found that having trust in
politicians will enhﬁp lic bpﬁ'g on g‘ boh tax because they believe in the
political actors' iﬂ&\/ 0 E@walf %e public. Most of the previous studies
had examineo@} acc pt%f&grbsm(t-a}xes in other countries.

ans has the lowest

—+

@,

2.5 Sus heory c}‘f
\I’ e theory of trust Weﬁ\ﬂsed in this study as previous researches had adopted

eory in empirically examining the public trust in the government. The theory of
Ost has been debated by many researchers from the area of social psychology and

social science (Poortinga & Pidgeon, 2003). The research subject becomes popular
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because trust is an essential element in social interaction between the public and other
organizations (Frewer et al., 1996). Most of the researchers aim to understand?m
that influence people to trust or distrust other institutions. Therefore, P@ and

Pidgeon (2003) conducted an extensive literature review about trust, vﬁ&esulted in

a proposed typology of trust in government (Figure 2.2). ?
B <
_ = Acceptance
S I
i
o
-5 - Distrust
O 3
Low High
Level of Scepticism

VM oortinga and Pitigeon (2003)
Figure 2.3: Typolo@st in the nm@‘\

According to the findings og study, a% Tof a@tlmsm and a high level

of general trust will result in\ ance ull Jtrust &&Iaﬂon to this, trust is an

abstract concept which m ’ ha Iot eanings. Ryu et al. (2018)
conducted a study on '& the go b‘aqq/regulatlon on public acceptance of
Nuclear Power }yThlsl stu adopiz/%the typology of trust proposed by
Poortinga an ?Gg@n (2003). The riesm__)@browed that it is important to build trust in

the gover d |;?Ia on \g;dong the public because trust could be an

essenti onent th infll eany people in making decisions. In addition, many

proposed vanousﬂt models with different dimensions of trust in their
‘é (Kasperson et al., 1992; Renn & Levine, 1991; Rousseau et al., 1998).

0 A study conducted by Renn and Levine (1991) found five components of trust

namely perceived competence, objectivity, fairness, consistency, and faith. This
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component explained the importance of trust with the institutions on what makes
people believe in them. This study found that communication betwew
organization and the public has increased the public trust components@e the
public always expects the organization to work on behalf of the Thus,

resulted in high expectations from the public on the institutions, whefe the more the

institution complies with public expectations, the more the public trusts them

Furthermore, Kasperson et al. (1992) identified ajor'components of
trust: commitment, competence, caring, and predictabili gai inwal trust, it
is crucial to communicate how it shall be achieve is is beca sdc @trust
might appear once the promise is broken. R et upp%ga this by
defining trust as confident expectations f alo\:om nentsé\rvast. In their

study, three types of trust have been :;d calcul sed ‘<t relational trust,

and institution-based trust. Calcul sed trus $ t ,@e\rational choice that

people have which is motwat%lf mfbrest neco((n@: incentives. Relational
trust emerges from repeated_interactio ﬁ! t@rtles over time. Institution-
based trust is controll ek.institlllon Er a context for interpersonal and
inter-organizationa ﬁRt(Rous‘s

On the ether hand,

nd Ec}-%(er (1996) identified three essential trust
components: hence ased usfr @Iedge based trust, and identification-based

trust. D%k ba$d.otyzmeané\ustmg the other parties where they hold the

pro e avoid sanction for th%éiolation. Knowledge-based trust appears when two

N
p%tg know each other, and thus their behaviour is predictable. In contrast,
i

fication based trust means a mutual understanding that is developed where the

ther parties can act in their best interest.
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Other than that, the study conducted by Frewer et al. (1996) identified the
relationship of trust between public perception and trust in the government. Thw
examined the two dimensions of trust: general trust and accountability. @trust
consists of two core elements which are competence and mtegﬂNﬂs study
developed the determinants of trust and distrust among orgahizations where
accountability is shown to be the most important element in _de ining trust and
distrust among the public. Johnson (1999) also propose Ey

constitute competence, care and consensual values. .\d
@

Moreover, Hartman (2000) developed a tr odel that nslit@three

t res of trust that

significant trust components: integrity, compe st, and intuifive t@- Pinto et
al. (2009) adopted the model of trust propgad) y Hartm (ZOOO@hd found that
value similarity is the weakest p hllst integrity @ competence are

significant predictors for the study% is also \poged y;IBUortmga and Pidgeon
: ’y N,
(2003) who found that the valu%larit{) doessmot im Q‘}rust

The dimension of tr ha opular fc@asurmg public acceptance of
climate policy support C the r

latio shilp b@/een trust in the government and
-’

public acceptanc & bon taf wid thudled by many researchers. Kitt et
te

al. (2021) con I|c t n accepting climate policy. The study
undertook a Ilte ture VI onstructed a trust model by drawing on the
essentl enw f etence integrity, and value similarity. The

t of value mmﬂam@i found to be the weakest predictor, while the other

found to pose a significant effect on trust in government.
: Other than that, Fairbrother et al. (2019) also conducted a study to examine the
fluence of political trust among the public in supporting climate policy. The result of
the study found that political trust has the highest impact in influencing the public to
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support climate policy compared to the other factors such as attitude towards climate
change and concern about the problems. This study was supported by Jagew
(2010), which found that political trust is one of the components that infl@ibllc
acceptance of the implementation of carbon tax. In their study, three ponents
were determined: trust in politicians, perceived fairness, and ideolo ich become
factors that contribute to the successfulness of policy instrum ts\,

Therefore, this study adopts the theory of trust 0 d b Poortinga and
Pidgeon (2003), which showed that a high level of tr M Ievel of
acceptance. Three components of trust were adopte Frewer et al (]p@vhlch
are integrity, competence and accountabili th r ent pted by

Y‘

Fairbrother et al. (2019) is political trust. d pa Iite re on@( this current

study constructed the following conce&fr

ework a
a CQ o>\71 0;\(\

Political trust

sen Q’ﬁ Figure 2.4.

Integrity i Acceptance

Competence 1

Accountability

—/
-

Figuh'ZA: Conceptual Framework
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2.6 Dimensions of Trust that Influence Acceptance

The study on trust has become one of the most popular issuesv

researchers on climate change. This is because support for policy instr
needed to avoid public opposition. Recently, the introduction of a%& tax has
received a lot of public opposition around the world. Therefore, m ring the trust

that people have towards the government becomes a concern in thissstudy to examine
the public trust in the government in accepting carbon ta entation. Thus, this
study used the theoretical framework proposed by Po M(ZOOB) by
adopting the basic components of trust that %en e»#mlne py pévious
researches to conduct a study on how trust i ernmént, i enc%‘re public
acceptance of carbon tax implementation ineMalaysia. Q\

<<

2.6.1 Political Trust

Political trust can be regarde? n 1rﬂ1v1d b 1i f%td willingness to accept

the risk because of the optimi pec t t ve towards the significant

governing institutionsgthat zey Wili;ﬁn; b of the society such as the
: ! '3

parliament, poI|t|C|a s and politi g Sasa @dle (Fairbrother et al., 2019).

N

Accordlng nite s (20 in order to increase public acceptance,

?é@

itis cru0|al t p polifica a

people be fbfyt he tlmacy of the political system, which is the

belief t e existing polltlc titutions and processes are the most appropriate.

the public. This is because it is linked to

C

t polltlcal legitimacy, most poI|C|es are difficult to implement and sustain.

The study conducted by Harring and Jagers (2013) also found that political trust
O

cts policy acceptance. According to the finding of the study, the higher the trust in



politicians, the more likely the public accepts the policy concerning environmental
problems. Yv

The study conducted by Davidovic (2018) proved the influence@ﬁ}itical
trust in the support for environmental tax. A strong relationship betwe@!%tical trust
and climate policy support among the public has been recognizem significant
impact on climate policy support among the public. Furthermgre, thesstudy also found
that the quality of the general trust towards the governm E:el influences the

public support of climate policy. .\d

"y
However, Kulin and Sevé (2021) found that in the go miwe_r@&n be

divided into partial institution and impartial insi

. Partial insti tio@grs to the

'nstitu.@;rrefer to the
e s@found that high

r)c@n on climate change,
N\

public trust in impartial institution%ences t \trb

while trust in partial institution%o evidence gard(i'Q this.
Perceiving the qualit NerrT IS de@llenging. This is due to the

fact that most govern | be prable tid imb’untries where public trust in the
4 f &

government and ;@traﬂorz\fw&/, par%ﬂﬂrly in developing countries where

corruption is Iwh\ funetioning in Léﬁbns are weak. Therefore, deliberative

5 : b

practices are crucial for genera gécc&)}t ility of policy decisions, particularly when
NN

they ar% flict fvith ﬁ staksi\olders’ short-term self-interests (McLaverty &

Halm'p&

wn

08). \c}/"\"

n conclusion, political trust is an essential variable in determining public
cCeptance of carbon tax implementation. This variable shows how the public believes

at the politicians are acting on their best interest, thus influencing their acceptance to



support the carbon tax implementation. Therefore, the following hypothesis is

proposed: Yv
H1: Public perceptions of political trust positively influence the public a@te of

the carbon tax implementation in Malaysia. A

262 Integrity \/

In the study of trust, previous researchers have examin intei]rity as a factor

that influences trust in the government (Frewer et al., ; Har &o@a Johnson,
L 2

1999; Kitt et al., 2021). Integrity in this context giv e meaning of pir\e'%;{;ons

that individuals have on the institution that they wi tin amvay t sh&l@"concern,

eir best g?est without

care, fair and honesty toward the other p% a

being overly influenced by special in e%ups (

is an important element that createssa relations \ei\th n the public and the
-'ME B N\
the.go

government. When the public st in verr@ht, the public becomes

& .
e g@mment as they perceive that

., 20 his component

D

individuals who rely on any cMons

the government will a nthg best interest asp@ etal., 1992).

s

' g
t that @‘éovemment’s integrity is one of the

Renn and LeviK(m
components of tMse
personal sati n in decidi twtr{} stitutional decision-making. Frewer et al.

(1996) exa the,deterpninant \individual trust on the institution. The study
Sl

the @sparency that influences the degree of

4

uItimat& identified the dimen‘s_jgu‘)g~ of general trust and accountability. According to
\
t y, integrity is one of the general trust components which significantly

influences individuals to trust and distrust the other party.
Kitt et al. (2021) conducted a study on public acceptance of different policies
by constructing a trust model that includes integrity as one of the predictors to
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measure trust in the government and public support on the policy. The study found
that the factor of government’s integrity influences the public to support car?ﬂx
policy as they believe that the government is caring, fair and h@}bout
environmental issues. A
However, various people have different ideas on what ness implies.
Expectations that some groups will profit more than other, Wse the sense of
unfairness, resulting in negative attitudes toward carbon t Y;’ﬁl parties (United

Nations, 2021). Therefore, it is important to perceive fairfess for ontance.

g
ent that nee s'o& ed in
measuring public trust in the government whi en% i ccep@?:e of the

government's decision. Hence, the governﬁ@ integiity comeg@! variable for

this study in examining the public ac ncaf carbon mpléﬁmtation. Based on

the reviewed literature, the foIIowir@Soth Sis \Bp sed: ,<\
l&gy N,
a -

H2: Public perceptions of the%nent s integrity positively influence the public

In conclusion, the government’s integrity is on

D

acceptance of the carbon ta*:xn?e en zg%
e ’;j' -

2.6.3 CompetenC\ | \
Compete&one b@ssent' actors in determining trust. In other
s complampY  crélbility or expertse that the ittt
studies, comp% s also kn &s credibility or expertise that the institution has to

create szia%%st (Mfc D% T , 1999). Farr (2007) pointed out that expertise
is ones the main componer]l%\g? credibility, consisting of two sub-components:
\

t ical competence and practical competence. According to Renn and Levine

1), competence can be defined as the degree of technical expertise assigned to a
e

ssage or a source. Social relationship is built between the individual and the

institution to create trust because individuals have expectations on the institution that
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they are competent in its action to perform their assigned work (Kasperson et al.,

1992). Yv
The components of competence have been determined in t?@y of

Kasperson et al. (1992) as one of the dimensions of trust that need to eloped to
gain trust among the public. This is because social distrust might arisQrom violations

of expectations that people have towards the government QIrect affecting social

l

Furthermore, a study conducted by Kitt et al. ) fo nwmpetence

@

relations.

trust is one of the factors that influence pu

cceptance, of Ica_&é%vtax
ly sighifi with\oj,Gér policy
\

t influ@:{: most of the
in@went. In addition,

implementation. The element of competence is

instruments, which means that this compo

public trust towards the government i porting any

to gain trust, the institution needs lﬁﬁure tha \a‘e p@edgeable, skilful, and
-F" y N,
experienced enough to make degisi Theréfore, valuat@competence is crucial to

determine the perception of Mrus]i e govern
In conclusion, ';le of
og '3 &)

examine the pu I';Nust tov'/ \fh gognment in accepting the carbon tax

implementation&

H3: Public_perceptions of _t e(izr?ent’s competence positively influence the
\
public a%&e of the c n taxdmplementation in Malaysia.

2 Nccountability
Accountability is one of the dimensions of trust that has been recognized by

Qwer et al. (1996) in their study on determining the dimension of trust. The study

found that accountability shows the most influence out of all the components of trust.
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Accountability is one of the essential components in achieving the success of the
institution. Based on the previous studies on tax compliance, the compow
accountability would affect trust in the government and indirectly influen(e)s tary
tax compliance (Sobhkhiz et al., 2020). In determining the relationsh een trust

towards the government and public acceptability of carbon tax?, evaluating the

government’s accountability in managing the country’s revenue is crucial.
g u

Kallbekken and Seelen (2011) conducted a s nderstanding the

public’s attitude before a new tax is imposed. The resul he st dw that trust

"y
he govern tln@ging

di% re\erE{re, it will
distrust the,@s;rnment and
<<

indirectly whether to accept the carbo |@Iementat| O

This finding is supported b sner et ak %) I ,{@é’rr study on the social
N,
response to environmental tax g Wh'gh

ich showed th@ck of trust could appear

in the government is influenced by the accountabilit

revenue. By understanding how the governm

influence the public in deciding on whetw

&

when people are not convinced that evenue WHI e used as promised by the
ains

government, thus crea ance a
4
sslirance o
nﬂ‘ni Ct?e barrier of public acceptance on pollution

trust could be gain givingi
manner and tha& ill n
al. (2008) ¢ cted a study e
\
tax and%kat impasi pe revenue recycling will increase public acceptance of
Yv

pollﬂmax. N
conclusion, the component of government’s accountability is one of the

important elements in measuring trust in the government and the public

i]'e‘ po@y. This study also suggested that

rgu.lse of the revenues in a transparent

rted @mer purposes. On the other hand, Hsu et

cceptance of carbon tax implementation. Hence, the following hypothesis is

proposed:



H4: Public perceptions of the government’s accountability positively influence the

g
O

The theoretical framework of this study is based on the tru V’mry that has

public acceptance of the carbon tax implementation in Malaysia.

2.7 Conceptual Framework and Hypothesis Development

been used in most prior studies (Frewer et al., 1996; Kitt et al., 1, Poortinga &
Pidgeon, 2003). This theory was used to examine tr in he government
influences public acceptance of carbon tax. The ind ent va m%thls study
are political trust, government’s integrity, ment’§ co p'te and
government’s accountability, while the dependent rlable,qs ublic acd@tance of

carbon tax. Based on the extensive Iiteratur and op thS|s @Eﬁned above,

the conceptual framework of this stud@sente FIQSQ 4):

Political Trust

Government’s

Integrity ’ Public
.
Acceptance
P of Carbon
Government’s Tax

Competence

Government’s
Accountability

Qé Figure 2.5: Conceptual Framework
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H1: Public perceptions of political trust positively influence the public acceptance
of the carbon tax implementation in Malaysia. Yv
H2: Public perceptions of the government’s integrity positively i@ the
public acceptance of the carbon tax implementation in Malaysia. A

H3:  Public perceptions of the government’s competence positively influence the

public acceptance of the carbon tax implementation in Malaysi \,
Ziti

H4:  Public perceptions of the government’s accountab vely influence the

public acceptance of the carbon tax implementation in .\d
L ]
N4
| S
2.8 Conclusion
<
This chapter provided a review of the lite rnment and

=
—
=
1(‘D

public acceptance on carbon tax. In %o

@Qtudies on public
acceptance of carbon tax were c@tgte in ries. Meanwhile, in
Malaysia most of the studies Q@en cmﬁ ies“on the effectiveness and
efficiency of the carbon tax. \ Ajd

N
Limited studies have bz; conddcted jon p@ust and acceptance of carbon

'3 4
tax among developiwu rie bs% ing t(i%_}’the present study will complement

| =

previous Iiteratu&ide tifying ublicémst in the government that influences
acceptance of@}bo a:(:%mgrttiﬁbn in Malaysia. By using the components of
trust as @Elesfthb%ct ve \he present study is to examine how trust in the
govmu nfluences public &c)ce tance of carbon tax implementation in Malaysia.

T wings from this study will contribute to the scarce on carbon tax literature.

Furthermore, this chapter provided a detailed explanation of dimension of trust,
hich serves as the theory for this study. The components of trust used in the studies

are political trust, integrity, competence and accountability to determine the factors
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influencing public acceptance of the carbon tax implementation in Malaysia. Lastly,

this chapter presented the conceptual framework developed for the study. Yv
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