CHAPTER 1

INTRODUCTION

1.1 Preface
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Company performance measurement is a key eleme he organisational
management control system. Performance assessment he clmpa and its

rtanities to
X
improve future performance. An effective perf ce measurement syst%m must

? 4
}aqi ties of%ﬁé company
from the perspectives of clients, man@N analysts

m
Da

stakeholders to identify deficiencies in its vario ivities and

include the basic performance indicators that We

ers, ,and other parties

&

i, 2 @ In addition, good

1 & 3
performance metrics help match t: :Coa)anal’%) S vﬂ@'ﬁs strategic objectives,
7]

especially when the performance “measurement system @des both accounting and

financial measures (Villazé la, Olaso, Ga dari@( Lacalle, 2020).
N
The objectives of Cor i

rate_ mah ent l(lgude increasing shareholder wealth

and evaluating ec@band @erfor@e. Accounting performance measures,
N

which are bas Nco nting | ‘r'rhatlgg.ahd capital asset pricing model, are used to
achieve th jectives'(Ma & ru, 2014). Financial performance metrics are
benefi é@hey o#erng pe$ion on the operating, investing, and financing
acw f an organisation.\(éia/luating and comparing the performance of these

interested in the organisation’s performa

%es from time to time enables the management to make necessary decisions in an

OQrmed manner. Moreover, explaining the costs of transactions and maximising the

use of resources enhance the company’s realization of efficiency and effectiveness, two



attributes sought by investors (Panagopoulos, Atkin, & Sikora, 2017; Subramanyam &

Wild, 2009).

The financial statements of a business enterprise serve two key fun@gﬁ. irst,
they minimise information asymmetry by transferring information o ivities to

those outside of the company. Second, they improve contract efficie y including

ate of return on

financial statement information in contracts between the company*and other parties.
Financial statements provide data to assist in estimating t gted l

investment (Revsine, Collins, Johnson, & Mittelstaedt, p.17%).
‘X

Financial analysis is a tool for interpreting fina nt z*so @ides

information that helps in assessing the value g their financial

position, measuring the effectiveness a Y; activities.

iCi ir
Companies make use of indicators to Qwa profitabi aIu@&uidity, and credit

risk. Each item helps to determine the fi anuaﬁn%ur g@\certain period and the

appropriate decisions to make \%aluatﬂ]

&
future situations, governanc% 'ciz], p cedtg?}onducted by its management
(Gibson, 2009, p.179; %\ yam & Wild, 2609}19).
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The study dis hqu\iShed tr indieators i%ﬁ_bwo components, i.e., accounting and
market indicatoss. evie 't stt@ revealed numerous terminologies for
¢
financial a conomic ind atJrs (_(J‘e'& financial ratios, financial indicators,

N
fundam% icatgr ntinﬁdicators, market indicators). Alswalmeh and
X

Qaq'g&OZl) described s ob?i’ndicators as financial ratios. Almomani (2016)
c ized them into accounting, market, and economic indicators, while Al-Oshaibat
ndvAl-Manaseer (2018) classified them into accounting and market indicators. In this
udy, the significance of classifying the indicators into accounting and market

indicators is to explain the effects of indicators that reflect the operating activities of the



company (accounting indicators) and indicators that reflect the company's performance
in the market (market indicators) on changes in stock prices and return i
classification enables interested parties to identify the strengths and wea@ of a
company based on its internal factors or external financial market factA

Accounting and market indicators are some of the most important fundamental

elements of company performance analysis (e.g. profitability, solveney, credit risk, and

valuation). They are used to identify the company’s efficie isks, gr')wth, and value.

meas rwompany’s
‘X

ial markets i n'nt@diary

investm nvest\o‘%; look to

rtaia\asp S fth@xusing these
ma@'? These exercises

indicators, which are based on information available i
@'kets (Chuang, 2011;

enable them to make appropriate (@sons in \‘iﬂ%ci
N
Innocent, Mary, & Matthew, ZQ%ago ﬂulos, in@S kora, 2017).

In addition, analysts have widely used these indicators

strengths and weaknesses in the financial markets. Fi

that allow investors to diversify and optimiz

increase their wealth by assessing and forec

o

Financial markets ar t WO’ itne@a significant development in
the measurement of ¢ erformance ll!)winarry Markowitz’s formulation
’ 4 f &
of the formal porKsuelectior 19%3%5 has also led to the emergence of
several models 1@ measure 'ormaé/and its investment risks. Stocks are one
¢
of the mos Want stru m§ i@bal financial markets; they represent the
% NN
companiés,, ane theif pri ‘,are ﬁ&bamental in the valuation of companies. The

s

perf ce of stock prices @etermined by a range of factors, such as investor
\lbhs. Accounting and market indicators are the primary guiding principles for these

ecisions (Erdugan, 2012; Zulaikha, Zaidi, & Tahir, 2019).
The current study measured firm performance by proxy of its stock performance

in the financial market. Performance can be measured using many metrics (e.g., ROE,



ROA, and ROE), but financial market investors typically focus on stock prices and
returns. Therefore, predicting firm performance through stock prices and ?ﬂs
enables investors to make sound investment decisions. In addition, investn{%\s are
associated with the volatility of stock prices and returns. Incorporatin volatility

into the financial models enables investors to predict firm performance%sed on trading

information instead of the firm’s operational activities. This cmance investors'

ability to choose the best investment opportunities.

reflects the state of prices and returns, volati

dit% oppéﬁﬂnity for

investors to reassess and diversify their holdings. tility,é;z(:ts the health

of firms’ returns in several ways. It giwators the ability to @e whether to buy

or sell stocks. Most importantly, buildl\i\gve i,i@f portfolio, volatility

N
provides a way to measure the %(isk

t clgé'e% and markets (Chiang &
Doong, 2001). However, tlﬁ VO Iit)li i @easure of the uncertainty of
changes in asset pric% used market p%icipants, traders, and observers.

rate of volatilityaindicates la
& B (,3
higher volatility’is likely to make a érg@n ve up as it does down. This condition would

NN
also cre% ticeable_i PCt oms?rformance (Al-Najjar, 2016; Alexander, 1998;
n.& 2003) L}‘}'
ranger, :
\

Poo
\evious studies have highlighted the relationships between stock performance,

& unting and market indicators, and stock volatility. Dadrasmoghadam and Akbari

015) found that debt ratio, current ratio, and return on assets have a significant effect

on stock prices. In addition, return on equity is positively and significantly related to



stock prices. Din (2017) revealed that accounting and market indicators are significantly
related to stock returns; some indicators, such as asset turnover ratio and earnlw
share, negatively relate to stock returns. Recently, Tarmidi, Pramukty \kbar
(2020) analyzed the effects of accounting and market indicators, inc&return on
assets (ROA), net profit margin (NPM), and debt to equity ratio (DE&n.stock prices

before and after the publication of financial statements. The_res howed that the

effects of ROA and NPM on stock prices after publicati tror]ger than before

sults UM financial

"X
ratios are still one of the most common benchmarks by investors.as [h@s for

publication, while the effect of DER is the opposite. The

their decisions. \3-

k vola@s. accounting

ch 4‘ng, and Schrimpf

@'found that credit risk

Furthermore, past studies have also ed etween s

and market indicators, and firm perf %Chrlstian

(2012) predicted return volatility u nanmwt rs.
m%dlct&

and funding liquidity are co s of t|I<|</ ross asset classes. The
variables also perform Wel |ct r volatilitysbut performance varies across
asset classes. Recentl% and lagll (2 élsbxamlned the volatility of stock
returns as a functi \he fi nc1al <<ailge The results showed that stock
return Volatlhty S P tlve to t&‘é\(ﬁ}m s financial leverage. Using market
measures of aI le er na§ t@ erate a higher coefficient of determination
and a rate,'ol at|o1\'h the theoretical relationship between financial

Ieve nd stock return vola®'

N
§



1.2 Problem Statement

The Amman Stock Exchange (ASE) is a small emerging market with aw
number of listed companies. In recent years, small trading volume \karket
capitalisation have become major issues challenging ASE. In De@& 2017, it
experienced approximately 80, 60, and 80 percent decline in tradeyvolume, traded
shares, and average contract value. To illustrate, Figure 1.1 sh Me daily average
trade volume in 2008 was JOD 78,559,212, while in 2017 11, 47,100. Traded

shares in 2008 were JOD 21,059,115, while in 2017 was 6,9 0

141
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As the Jordan Securities Commission (JSC) appears to be unable to solve these
issues. Despite attempts to improve the trade volume of the ASE, the decline co
In October 2018, trade volume declined by 89 percent to JOD 6,290,19 aded
shares declined by 73 percent to JOD 4,461,003. At the same time, the HA@ of listed
companies dropped from 230 to 190 (ASE). Y'

The crises surrounding Jordan have a major influence on the Operating activities
of firms (internal factors). This is reflected in their account ym.awl’et indicators. In
addition, there is strong evidence of a gap between ac ting nd nd flrms
performance, as indicated by the financial position their stocks mltr@.‘lrket
Viorica & Yang (2013) revealed that the corr et tmg@% market

and C@g: ime in both
cm@%ﬂes image and

indicators and stock prices and returns va across i

strength and direction. This gap N adly on

performance, which in turn negatl\%ﬁectst 1 %st Q;T\Pbpportunltles. Such a
N

situation would lead to a declm%ing \%Ium nd St‘o rices and returns. Thus,
the current verification ofth% of T g andé?k}ket indicators on stock prices
and returns may motlv% orsto ‘\;J ;ﬁe*r@’ket which in turn could increase

trading volume and %}t p% %C}Q

Since thegJlast : 'cant é}&ﬁs have been taken to improve ASE

performanc % step in‘cl e % @straﬂon of ASE as a public shareholding
%

NN
owfle F]e gav.{hwment Furthermore, to ensure the quality and

Y

reli ofthe financial mfor n, ASE suspends trading in the shares of companies

compa

certain financial dlsclosure deadlines. Likewise, the top ten traded companies
ublished in the statistical bulletins to encourage investment and improve ASE

erformance (ASE). In addition, the ASE has focused its attention to disclosing



accounting and market indicators, which play an important role in determining the
financial position of companies (ASE).

Towards this end, ASE has published important accounting and market i tors
in the financial reports of the listed companies. Arkan (2016) show@% financial
indicators that reflect company activities could enhance stock priY?)redictability.
Moreover, Mpofu (2012) found a strong, significant relationships“eetween financial
indicators and stock price, and that stock returns also tende % t‘rading volumes.

Additionally, the importance of accounting and m indi atherged in

NN

many dimensions to examine company perform The

characteristics and financial analyses used acc

stock prices and returns. The Z-score (MD

model to predict firm performance %ad distingun

performing companies. The firm ¢ erlstlcs \e'ns$ s@%ccountmg indicators
j y N
(e.g., ROA, ROE, NPM, CR,‘%d Ta t raflecilzl@ internal factors of the

company. Financial analys%\m'&usul rket r@tators (e.g., MC, STR, EPS,
BPS, PER, and PBV ct fin ‘Syndrksbactors The Z-score dimension
discriminates bet M\perfor un

indicators. Ift enf osin se important indicators, investors and
market user ond ti@fnvé’&atlons on the relationships between those

ed to@:rp a Z-score
bet@ﬁ high- and low-

=]

&p\erformmg companies using these

|nd|cato orpora rma allowmg them to make more rational financial
dec The following thre agraphs detail the research problems, reflected in
t |n questions.

: Investors often rely on accounting and market indicators (i.e. ratios) to invest in
e Amman Stock Exchange. These are publicly available in the financial statements

and annual reports of the listed companies. Financial information strongly correlates



with returns after controlling for earnings innovations, firm size, and market value (Lev
& Thiagarajan, 1993). Indeed, ASE investors cannot rely on indicators alone

their decisions. The logical concerns of owners, investors, busme@w
stakeholders, and creditors about the financial position of a co caIIs for
appropriate assessment tools (Alireza, Parviz, & Mina, 2012). PredR/?models that
use financial ratios are one of the accepted tools, but they_ma t entirely meet

investors’ needs, since financial ratios may have weak pre Itrer}gth in the short-

run and some predictive power in the long-run (Jiang ee, 2012): d|t|on the
B

predictive ability of the indicators on stock prices turns See to’sa{e}from

structural instability over time (Lettau & Van urm\fz n@a French

(2002) found that the average return on ty as mc‘Jch igher t@(pected and

continued to rise (at that time), whi anCIaI

in @‘19903 were low.
@aent financial market

provides all investors with s fln il | atlon at minimum cost
(Matar, 2009). It also theori d returns reflect all relevant
information; prices an ? nIy change u rhth! mergence of new information
(Gabriela, 2015; j@eves,

accounting dlsc% thus

investors a Gﬁ) isi r 3(/?n them to make informed decisions. Firms

NN
must pr% i }matioéB help investors make their investment decisions.

Al- at & Al-Manaseer, @18) recommended that ASE investors must be

Nonetheless, the efficient market esis po a a

201{&Elnanmal information, as provided by

imp r%'ft role in creating an efficient market, as

e of the feasibility and significance of these indicators.
The number of constituents of the Amman Stock Exchange General Index (ASE
dex) is continually changing. Some of them are performing, while others are

underperforming. However, since the trading volume of these companies is still low,



there is a lack of financial analysis techniques in determining the factors that

discriminate between performing and underperforming ASE Index const?ﬂs

Because the performances of these companies differ, it is necessary to r@}a Z-

score model that can discriminate between performing and underperformkompames

and rank them according to the discriminant function to get better investment

opportunities. In addition, there is an urgent need to construct ranking method
o

to distinguish investment opportunities, which enable inve improve investment

decisions. This is especially true for constituents o A M‘/hich are
considered as the main references of prices and ns infor n[ I.\@over,
investors have the right to distinguish good in opm\ fromvmeswable
ones. \, %\T
Investors can likely obtain th C‘)formatlo w@%lng uncertainty.
Research on the effects of financi mtorsﬂ\;& |(;( nd returns has been
Su

increasing over recent years er 0 stu hazél@ed to theoretically and
empirically determine the r een the @ntmg and market indicators
S

and stock prices and r studl rev aled these indicators are essential for
4 f &
iSiONs. ow

; the extant literature is inconclusive

investors to make inwestment rie i is i [
about the assoc ion ntm market indicators and stock prices and

returns, as | |tIy sum thft t e are direct. That is, the studies assumed the

NN
direct r t ips betwe ccoun{mg and market indicators and stock prices and

<A

retu ese relatlonshlps W@ﬁconcluswe due to the varying effects of accounting
et indicators on stock prices and returns across industries and time (Gonta and

, 2013; Asiri, 2015; Stefano, 2015; Islamoglu, 2015; Meri¢, Kamisli, & Temizel,

017; Kai & Abdrahman, 2018). An alternative view, one that has received little

attention in the literature, is that these relationships can be explained better through the

10



mediation of other contextual variables, such as the stock price and return volatility.

Accounting and market indicators can explain the volatility of both (Gautam, A

D

Oluseyi, 2015). Investors mainly found their decisions on these indic(%}s th
performance of firms is typically reflected in their stock prices and re ariations
in the effects of accounting and market indicators on stock price and%eturn are likely
due to stock volatility. Verifying the mediation effect of stock volatility on the effects

of accounting and market indicators can provide investor 'nsights into the

market. In turn, this can help them identify the t ap rowvestment
"X

arket, the ASEfis .@ect to

% 0 ot@rmarkets

ersp‘ectl halle&.he prevalent
view of the literature that implies “Si |e}iirect relati shi@tween financial

indicators and stock prices and retu@jhere are\po ng a@mixed evidences from
By N

prior studies that suggest that %atiorﬁhips g in 43(? not direct. Rather, they

appear to be mediated by %ntel\ variables Q&h as stock price and return
w)

opportunities based on their risks. As an emerging st

higher risk and return, predictability, and

=
—
=,

(Aljarayesh, Malahim, & Al-Abdallah, 20

volatility. In other WOI’% igh (o:‘ ‘Iglilisbrf stock prices and returns, rather

&
%1‘6. mayéﬁ_vhe actual determinant of prices and

than accounting and“market

returns (Handayani, “Muh awar 1&‘& Robiyanto, 2019). Clarifying this

i

¢

hypothesis %ﬁelp nvestors éal@tter investment decisions. This point has
\

receiveddit ehentich 0 ?:holaaé.\



1.3 Research Questions
1. What are the effects of accounting and market indicators on stock price arw
return? %\

2. What are the accounting and market indicators that can discrirﬂ* and rank

between performing and underperforming companies? Q

3. What is the mediating effect of stock price and return*wolatility on the

relationships between accounting and market ind rsyand stock price and

return? \d
2
Y-

N
1.4 Research Objectives \0' \T
1. Toinvestigate the effects of accountﬁJ;rhﬁt indicators Y.ck price and

stock return. \% é

2. To identify the accounting a@srket @%h Qiﬁiscriminate and rank

S

between performing an%erfor’r%ing mpaq'zg)
3. To investigate the r@g el of stock @ and return volatility on the
relationships b ccounting a &m@ indicators and stock price and

'3

return. \ ' \ %
$ 7S

(a)
L
%\ N

N

-

4

A\

12



1.5 Research Significance

Several studies have measured firm performance on a large scale. Thvwe
tested the effects of numerous internal and external factors on firm @me.
Performance measurement consists of measuring the efficiency of operéﬂ)ﬂ,activities
in achieving the main and strategic objectives of companies. It also measures the ability
of management to invest resources and assets to generate the largest pessible profits and
increase shareholder wealth. Stock price and return are als %hel most important
indicators that reflect the efficiency of companies in thesfinancial .‘They are
essential for investors to identify high-performin s and/the sti ir@vr;ent
opportunities. Therefore, this study examined ect% ting\%za market
il ma@}]n addition,

can <fﬁ'nguish between
O

the study identified the most imp t indicators t

performing and underperforming cwies. E'?;%iﬁ ,@mediating effects of

N
elaﬂonsh' sqbet@ accounting and market

stock price and return volatilit

r
indicators and stock prices ﬁlrnsl
most suitable investme%o unitie:g

The current N{dlﬁer's
aspects. First, i@ed
¢

accounting %ket dicators

more co%ks

the ial markets, includin@d companies' operating activities.
\cond, the current study built on past empirical studies to assess and discriminate
ompa

ny performance using accounting and market indicators. The study contributes

'tudie@%' investigating the relationships between
fnd(?(g)%k prices and returns. These tests provided
NN

ivef fgardi'nhhe factors that affect stock prices and returns in

ew empirical evidence to the literature by determining the important factors that affect

stock performance using Z-score analysis. Moreover, the current study ranked the

13



sample companies based on their performance. The discriminant function was used to
rank companies from best to worst performance. This is expected to help inve?!o
identify the best investment opportunities in the market. (’}
Third, the study verified the mediating effect of stock w ity on the
relationships between accounting and market indicators and stock pefformance. This

model is expected to extend future predictive models for co Mrformance. The

stock return. The results can assist investors to

investment risks associated with both

(%2

cesownd urns.&a;ldition, the
mediation models returned comprerw)indings 0 e r@(mnships between

accounting and market indicator stock \aﬂgy @'efore, investors and
stakeholders can use these mo ediclﬁstoc idit '\g indicators that reflect
the performance of firms’ ating activities. dditig%y, they enable policymakers
and market regulators %(Y;onalleci ‘Qé 4tz/@hance investment policies.

4
Fourth, the s LﬂQontribtJ \N e thﬂeﬂcal and practical knowledge with a

systematic literature review reh@V’ely documents the determinants of firm
¢

performanc tified the in‘ﬁ i@ ons of firm performance determinants from
% N

the sur\% ratuﬁ‘gj&vill hsEacademics and other interested parties to gain

. X

insi 0 the factors that @‘nine firm performance. Such a review provides a
c%e picture to academics and analysts in economics and finance. This will
ubsequently help to enhance financial information published in financial statements

de modernise accounting practices to improve its quality and transparency.



Furthermore, the study connects the fundamental analysis of financial statements,
which are commonly applied in financial studies, with capital asset pricing theary;
well as adopting volatility, to accomplish the study’s objectives. The study@jﬂs the
existing techniques of financial statement analysis by examining additi riables. It
also contributes new methodological knowledge to the literature\by using stock
volatility as a mediator, which was expected to explain the r IaMps between the
research variables. The independent and dependent var Re.re identified from

previous studies. The sample of the study was constituen the éﬁﬂd@hey were

@

t. The findings JOKG%‘zrzher

ef@ ' stme\n‘ggtrategies
manie and,seek b,@:zriperforming
i cor@‘nies will highlight

chosen as they are the most traded companies in the

assist investors, managers, and traders to devel

in ASE. ASE users would be able to evalu

investment opportunities in the mo(%cient co\mgs. I)Q%ing the performance
N

of market instruments is the ke%)ck iﬁ\/est nt op@l.“anities and present a new
analytical approach in evah@m[l perferman o
The contribution% tudy seeks t e%laibhe gap in the extant literature by

’ 4 ’ &
examining the W e@ ck volatility on the relationships between
accounting and anarketrindi 'd cor@%ﬁy performance. Furthermore, it adds to

the underst &g)f current t ris |Q§t't% emerging market by studying a sample of
k i

c \of developed markets. Presenting evidence from less developed countries would

d er develop the existing theories of corporate performance and stock volatility, as

onclusions from prior studies may not be readily applied or generalised to other

organisations in different cultures (Elsayed & Wahba, 2013).



1.6 Scope of Research
This study employed empirical analyses to investigate the impacts of accw
and market indicators on company performance. In addition, the study US@\thIfIC
measure to evaluate the mediation effect of stock volatility on the relatlm;hq; between
accounting and market indicators and performance. Furthermore, thWy evaluated
the performance of companies and discriminated them int oups. Company
\'c.;r

performance was measured as stock price and stock return; i[ninant analysis,

e
it was measured with Jensen’s alpha. \d
@

to investors needed, investment instruments,

market indicators that can discriminate

and ,@erperformmg
rlc@%urn performance

companies were identified. Drawing f gﬂ)mpany S

measurement, and stock volatility and re \thgst '\mployed an integrated

\
research framework within % ?o ac Mpth e study objectives, the

research framework will b C aIIT inv te the performance of ASE
Index companies usin%tle regressio arfal@ multiple discriminant analysis

(MDA), and struct watl g (S
The models a pted i res may provide fellow academics the

opportunity g&a/elop othe flrén((j%redlctlon models and financial analysis
techmq% flnaﬁ“\al market users or applied to a different sample.

In itien, the study provide@éstors and other stakeholders with a new technique

to \se the performance of companies in the financial market. Using the study’s

@ ngs, investors could be more informed if they wish to invest in the stock market.

16



1.7 Operational Definitions

Table 1.1 lists the constructs and terms used in the study. They are namel

return, expected return, beta (), alpha (a), accounting indicators, mark icators,
volatility, financial market, and investment. *
Table 1.1: Keywords in the Study T
# Keyword Definition Wérence
1 Price The current price that a share of iger & Kirch 1988;
stock is trading for on the market. i Mansor,
2 Return The sum of the price per share p. 30;
end of the year and cash gained ove Obeidat,
the year. g\ o
3 | Expected | Expected return is the pﬁili ~Kirch,
Return weighted average of the r ms &
return in each cycle. Th?ﬁal of\ RezVani, v 2015;
the “cycle” may di di rayaﬂsg. Reddy,
different market condi 18) ,
4 Beta (8) Reflects the sensit (Rei & Wright,
in the stock index 1988;/Mossin, 1966;
Liftner, 1965)
5 | Alpha(a) | The differ ee ifed’ |Reilly & Brown (2012,
| .
and real of ret for a\["p. 967; Jensen, 1968)
given amo l\f1 &
6 Accounting | Indi at deter chea y | Gibson, 2009, p. 297
Indicators theiiompanydto gegerate 'bh & Subramanyam &
and eyalua ‘ﬁs ability to | Wild (2009, p. 36)
meetsObligations {40
7 | Market Wicat S det{@ﬁne the | Subramanyam & Wild
Indicato&s imation intrinij@ value of a | (2009, p. 36) & Olson
\ omp k @ product of | (2005)
C) cfreht r? riée-with the number
of shares‘outstanding.
8 cﬁﬂ/ ,‘Wne te” at ich a stock price | Poon & Granger, 2003
Q, I ases o reases for a given set
of returns._,
inancial | The sysgﬁ of forming supply and | Adambekova &
E Market demand for stocks and investment | Andekina, 2013

sources

Investment

The commitment of funds for a
certain period to derive future
returns as compensation for the time
taken to commit funds.

Reilly & Brown (2012,

p.- 4)
Moss & Lux (2014)

17




1.8 Organisation of the Thesis

The first chapter has presented the research introduction, problem, objectixwawd
significance. The subsequent chapters of the thesis are organized as follow(.’)

Chapter 2 presents the overview of Jordanian economic an an Stock
Exchange. Lastly, the chapter highlighted the current issues in ASE.

Chapter 3 discusses the basic theories of performance nwthe theories of
investment in financial markets and financial analysis tech X‘I:e 'ubsequent parts

of the chapter include the systematic review of major studigs on com rformance
]

from 2008 to 2018. The 11-year review primarily foc

n financial I]sei‘-g;ore

Ia% ble@he study
researc amew&;s also been

apée\and research design.
N,

analysis, and studies related to stock volatility.

and hypotheses have been developed. The

presented. \%
Chapter 4 deals with the rese%r’s
The study employed the quani%m
financial market and annua %. I
and methods: samplin%% an

Chapter 5 pr Qn{'the filr
’&h

followed by th of r ion, MDAy 'and mediation analysis. In addition, the

e 2? ere collected from the

this @er clarifies the methodology

eagumhnts, and analysis techniques.

discussions in this ehapter ar ‘t-(‘))answer the research questions and to test the

i

anise
N
.&ter 6 presents the &%\Sontributions, conclusions, and implications of the

S \rhe discussion in this chapter clarifies the significant determinants and

formulatéd thesgs.

.

ISeriminants of company performance. In addition, it explains the recommendations

nd limitations of the study and suggests the direction of future research.
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