CHAPTER 6

CONCLUSION q
6.1 Introduction ?

The establishment of Sukuk provides new activities for financing instruments; the
z ass

most important thing is the transforming from debt oblig 't-ownership. In

line with this notable development of Sukuk, investigati eim acw issues of

focused on.i e[sti&@yg'the
uk, whi Sukuk issuance
Lhigar sugf

This chapter is constructed in aras of disc
summary of the thesis’s findings, w%ction ﬁ«o
%ﬁ' io

S
and, finally, section 6.4 provid itations o astud%
N K
=

6.2 Summary of Fi%z .‘IEj‘.l
\Tﬁ kuk 4'9

This study te the im?a
0
¢

secondary markw st

nt, Sukuk

Sukuk within the stock market was examined. This t

stock market response to three main activitie

announcement, Sukuk yield spread, and Sulw idi

Sukuk ann
focused%%z:cti\m ?tely, cept the activity of Sukuk liquidity which has not
bee iously investigated. '@s’tudy developed three different methodologies to test
e S&ivity. The event study methodology is used to test the stock market reaction to
Q k announcement, while the ARCH and GARCH models are used to investigate the
u

kuk yield spreads and stock market volatility, and the Latent
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liquidity model and Amihud liquidity model are used for testing the link between Sukuk
liquidity and stock market liquidity. The results obtained from these methodolowm}

briefly explained in three sections, and a general discussion of the three Su@/ities

is also provided. A

6.2.1 Sukuk Announcement

For the Sukuk announcement activity, two stock ma Xlstrd to investigate
the stock return response to Sukuk announcements in Southeast si‘a\aq%C. These
he high in ve‘ﬂ@‘?the
as its Ai tion\cbmally. As

stock markets were selected for various reasons. Fi

Sukuk instrument within these stock markets,

reported by the Malaysian International Islamic Fi ancba\I Centre (M L@;gt the end of

2018 (MIFC, 2019), the Malaysian Sw&tanding ate@“bund 50.5% from

the outstanding global issuance of w follo gSa d& abia at 19.9%, UAE

N,
8.4%, Indonesia 7.3%, and Q 1%. Tﬁsse f ematl(:"\Nere clustered into two
groups as Southeast Asia (!@ anl onesia) z@‘e GCC (Saudi Arabia, UAE,
S

and Qatar), as each gr ome
4
corporate govern@urit@ mguo the global market. Second, to date,
previous studiew igate 'age éﬁ/een Sukuk activities and stock market
¢
response; hgs%omp rativ tuJy bg?done for different regions, as these studies

N
donfiesti I,amon?sectors. Providing a comparative investigation

T

WO regions aIIow@ﬁd managers to reallocate their assets portfolio

Q The results of the event study for Southeast Asia showed a significant and
egative reaction of the stock return to the Sukuk announcement within the event study

(-5, +15), one significant and positive reaction is found for the event window (-5, +15).

imilari i'es*@h as stock market development,
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According to the result obtained, the time period of the announcement starts to show a
positive response from day eleven, which is attributed to the information dlge?'uy
the stock market players as assumed by the asymmetry information theor@esult
IS in agreement with several previous studies, such as Alam et al. ( lian and
Young Taft (2014), and Rahim and Ahmad (2015), who found soWecific event
windows that confirm a significant and positive reaction. For M case, there was
a significant and negative reaction within three specific wi &1.1114) (0, +3), and
(-1, +5), while a significant and positive reaction waSyfound jwi o specific
windows (-5, +4) and (0, +7). It can be concluded that tors inthe Qmif-kg take

a longer time to digest Sukuk announcements ar?ﬁg ctlg\' e So\B'n-éast Asia
d

ion aval my and level

market investors who need less time, whic uetoi

of maturity. Also, this is attributed to \)doptlon 0 rpo@kgovernance code

by the GCC security markets comp the So K&s' ,@ et, which makes the

investor decision process Iong% corporate Jgove 23(3 code works to ensure
providing much informaﬂo@ st ssuers, a stock market with
0

adequate transparency untabl ity i ‘B'a@an ultimately reward or punish
&

firms for their 90\%% przf';} é./
Identifyl the f ababjfﬁal return of stock has been tested by

¢

employing tEi ary leasts £ r@smn model. The regression analysis showed

N

the mgn% pacto ?and e-lapse for the Southeast Asia market, while four
fact t amount, coupon @ time-lapse, and market capitalization were found

% nt for the case of GCC, which are related to the differences in characteristics
Q e two regions. The Saudi Arabia market is considered to be the largest issuer of
ukuk within the GCC and relies more on equity-based Sukuk, unlike the Southeast

Asia market, which relies more on debt-based Sukuk (Mahomed et al., 2018). Also, the
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lack of a secondary Sukuk market in the GCC has led investors to adopt a buy-hold
strategy to maturity, and there is no special committee for Shari’ah complianc?ﬂe
Saudi market, which contrasts with Southeast Asia. The absence of Shari’@ittee
delays the investors’ decision toward Sukuk investment, taking into ccﬂ&ation that
most of the Sukuk buyers’ financial institutions in GCC, seek to get aR).v'al from their
committee for Shari’ah first. Hence, rebalance the stock mark re}ﬁgn toward Sukuk
takes a longer time compared to Southeast Asia. Based on EEC" this study, it is
recommended to investigate further determinants of cumutlative abnormal u‘rn within
the GCC market, such as liquidity, yield to maturity, ukuk struc l _\C—}Y‘
The stock market reaction varied among rte%' stud@qiscussed
ions ar@'kg;)uted to the

ion@% macroeconomic

indicators. In the case of Southeast @aj Ve ction disappeared in

N
twelve days; the market slowly%d the hegati &nev&&’ue slow absorption from
the stock market can be link }Mer T

with a negative effect % ck mi‘r et, such [as~®ldends, CEO turnover, change in

‘&
interest rate, which iﬂ@red @é kuk uncement.
AN N

e DL
6.2.2 Su@Sp eaR’ bc"
i

U% previo ?’es t estigated the link between the yield spread and
T

stoc tility, first, this stud@destigated whether new or seasoned Sukuk issuance

within the literature review section of this Q%::es

stock market structure, time horizon,

@ractions. These events found

h% her spread, second; it differentiates between the link of new and seasoned yield
G d of Sukuk to stock market volatility, which aims to figure out if there is a
ignificant difference in terms of the impact of new or seasoned Sukuk yield spread on

the stock market volatility. Testing this activity focuses on two emerging stock markets

260



— Malaysia and Indonesia — other Sukuk markets, such as the GCC are not covered due
to the lack of data and differentiating characteristics of new and seasonedw
issuances. The result found that, first, there is a significant difference in i read
between new and seasoned Sukuk issuances; also, the hypothesis assuﬂé@ accepted
as new Sukuk yield is associated with higher spread compared to the'seasoned Sukuk
yield spread. This is due to the default risk; the higher yiel M the higher the
interest paid on these Sukuk coupon. This result in agreem %n]ption of Conard
and Frankena (1969) cited by Arnone (2020) that antic ari Wspread of

"AX
for fear of ff}r@apital

Ir % nevki‘%bes, thus
:, of

rastpthe i dings.é\toderer et al.
(1991) indicated that the quality rati@ new bondwissue @’ks to mitigate the

associated uncertainty related risk, ﬁdﬁen Iowe\yi:ﬁ%l

Second, to explain the n‘%\ of ﬁew a eeas&’@ yield spreads of Sukuk
with the stock market volat%\gis mI entjis represented by the volatility of each
S

asset tested in this stu% ult ‘g nfir ed'asbﬂficant relationship between the
&
ukukéel, new and seasoned) and the stock

new bonds, to that, investors hesitate to hold new i
losses, underwriters could be expected to incr

increasing the new-seasoned yield spread.

c

movement of the twe,types oi e
¢

market volatiliw diti

associated wi her Spreadin fornp:;ason to the seasoned Sukuk vyield spread.
% N
Accordi p and’ P (20@@ the high value of the sum of GARCH estimates

impﬂﬁw presence of persi@é of volatility where the expected future volatility

t \h‘ger to decay to the unconditional variance.
Q The co-movement between the Sukuk yield spread and the stock market
olatility found by this study supported the stock-bond correlations evident by the

previous studies. The co-movement interpret by the collective decision by the investors

mpléﬁms exhibited that new Sukuk vyield is
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toward stock market assets, either the debt securities or shares. Usually, investors look
at the spread between Sukuk and the government 10-year note. The short end?&s
the interest rate which is set by the central bank. The long end is se eret
conditions. Therefore, the short end is the primary determinant of fAQkuk yield
spread. Therefore, the yield curve reflects the economy’s prospects in Which the central

bank is aiming to stimulate the economy by lowering the in;irest e or raising the
st

policy rate to tighten it. In this context, this decision will Ofk market at the
same time.
! ﬁ
6.23 Sukuk Liquidity \,‘T
This study is considered to be the mm* ev nce t@s‘{the linkage

between Sukuk liquidity and stock mwaldlty Se pre@:‘% studies lack the
measurement of debt liquidity i |mpa ich |s@‘;t% equency of this type of

asset. Measuring the liquidity.s@f=i stmeﬂt requires };}éable high frequency of
transactions on a daily basis mtt sociation b, en Sukuk liquidity and stock
market liquidity. The |%§Idlty asur, r‘rlénl*@t was produced by Mahanti et al.

(2008) enables t |ty of be red on a monthly basis. This study

applied two Ilqw nt I| ty model and Amihud liguidity model —

to test the li e between S I{]u&“)?and stock market liquidity. The liquidity of

Sukuk |4e<te, or twio es, fn@to test the relationship between Sukuk liquidity

and market liquidity, a@ond to examine which Sukuk grade (rating) has a

j

pact on the stock market liquidity.
: The result revealed that first, there is a significant difference between the two
easurements of Sukuk liquidity: the latent model and the Amihud model. Second,
latent Sukuk liquidity has a significant and positive association with stock market
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liquidity in the Malaysian stock market, third, latent Sukuk liquidity showed higher
impact on stock market liquidity compared to the Amihud Sukuk liquidity :
Fourth, Sukuk liquidity with a higher grade has a higher impact on @arket
liquidity compared to low Sukuk grade. A

The result obtained confirmed the seventh hypothesis that statmuk liquidity
has a significant and positive influence on the stock market liguidityd This result is in
agreement to the liquidity and asset prices theory of Ami Lg:mindelson (1986),
which considered asset liquidity as a driver of asset n. H nWed to the

@

liquidity of either Sukuk or stock market. In this co , a relatio pb@n the

% arke@?one unit.

fl
Furthermore, the lack of specific asset liqu ithin tbi stock market.wl infect other
different assets. \% é
In term of the higher impact oQaSnt qu@;&el @Mahanti et al. (2008)

N
liquidity m es suggested by Amihud

market liquidity assets emerged from the potenti

on the stock market liquidity ¢ to th

(2002), it can be interpretihe \I
liquidity relies on ouw Sukl:‘ to e“{ombukuk market outstanding on a
monthly basis, Wh'l&@ihudll

\Bi'ty mea@lies on aggregate trading volume.
According to Gw e onddb&ﬁdity is mostly affected without a lag to
market eve s%k C
quuidit@%/eal i

Q(_:Jcl?market liquidity, then, outstanding Sukuk
quumeasure that depend@tﬁe aggregate trading volume.
\hrespect of Sukuk grade hypothesis that states higher Sukuk grade has higher
@ ct on stock market liquidity compared to low Sukuk grade, the higher grade of
k

uk represents the higher probability of repayment by the issuers, as well as the

ver@ased for calculation, Latent

t(f st

N
jmpa@n the stock market liquidity, unlike Amihud

higher demand from the potential buyers in the secondary market. Hence, it is expected
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that Sukuk liquidity has a higher association with the stock price. The result confirmed
that a higher Sukuk grade has a higher liquidity impact, which is in agreemenw
result of He and Xiong (2012) that found the bond liquidity premium resul@n the
bond liquidity depreciation, which causes a side effect on the bond creﬁ*.
Deterioration of the bond liquidity leads to increasing the cosWuidity from
the impact price resulting from the asymmetry of information ewthe information
held by the buyer, and that gained by the seller. The lo R:er f bonds in the
financial market is often the result of the stock ma liqui itw Investors

| ]
maximize the expected present value of the cash flo ir assets g ra'e, -'kﬁanding

the costs of the transaction. In equilibrium, t n % is a@ﬁcreasing

ex‘om satior@sgearing these
ing@? concave, i.e., it

@ith longer investment
N

horizons who can depreciate th%ctio costs;over a er period. The illiquidity

effect is more prominent fq@ ass’ i tra@d hence bear the transaction
costs more frequently. % ' 0’

's ¢ &
S
6.3 Contrib @ &
> A Pasw(e
This Eﬂi ntributes_si iﬂ'caQtI?by providing beneficial information about

N
Sukuk a% to iny ,‘;egula%, and portfolio managers. This study focuses on
L 9

thre@ities of Sukuk wit in}ﬂe primary and secondary markets. The significant

§S

function of its transaction cost because invew uir
costs. The relation between iIquuidim urn is in

increases less for less liquid assets, Whieh are he i ?es

tions of this study are categorized into five sub-sections as follow:
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6.3.1 Contribution to Theory
The theoretical contribution of this study is to the Trade-off theory. The d?ﬂ
this theory estimated a positive reaction from the stock market. The positiv@’on of
stock market return comes from the positive reaction of the inve ho hold
sufficient information about the purpose of the capital financing. Y'
Specifically, under the trade-off theory, firms will only t eMons (i.e.,issuing
new stocks or debt) if they expect benefits from the issu . An inlplication of the
theory is that the market reaction to both equity and ecuri iew‘positive,
which is due to that investor will assume that firms’ ger takes fi n¢n&®ision
that lower the cost of finance and has higher le 4 \Y
\ ptio@‘b‘zl:t the theory
t o@ed by employing

the event study methodology, whicaﬁsed a sho\rc%wi ;(\.[5 days prior and post
;‘Sy N

the announcement of Sukuk, as_within thes sh&rm to avoid other firm

@n of trade-off theory in long

has contributed to investigating

announcements interrelatio@etic
sh

term cannot be applie% ort ‘t‘
the short-term effe he re@m
trade-off theory.

3
Sukuk % ment’ Peles@s is in contrast as found in the trade off theory
X

in t% term, in which it is sf.%}dosed to be positive reactions. There are two reasons
N

therstock market reacts negatively in the short term. Firstly, the shifts of liquidity

I stock market toward bond market, which lower the return of the stock market.

econd, the time-lapse between announcement and actual date, investors seek for
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further information about the issuance and issuer, this led to negative return of the stock

g
0

In terms of Sukuk announcement and its impact on the stockyreturn reaction,

market.
6.3.2 Contextual Contribution

unlike previous studies, this study extends the scope of previou ature on Sukuk
announcement and stock market reaction to include two re hrt Southeast Asia
and GCC. This contextual contribution from Southeast ASia and C es crumal
information concerning the risk impact of different b S environ S ks.t@of the

risk mitigation strategies. Figure 6.1 below cla td ities c@se 7.2%

ities c@prlses 23.72%

of the GCC capital market, while the perc ge f d

from the Southeast Asia capital mark i ifference in=debt @Tities proportions
within both regions provides eV|den ard the;'rg\%\'\lgn a(\}e reaction by the GCC
stock market. The capital struc heav iun(z%(a/ bank assets and equity;
only a small portion is fun ebt e issuan neW Sukuk, liquidity from

equity shifted toward %ﬂ ecurltl .In n{rasb‘ne capital structure of Southeast

Asia is balanced be n bankla uity: G.d?debt securities (38:38:24). The shift
of liquidity fromyequity to GC E?‘f)lgger compared to the shift of liquidity

|
in Southeas %The for ! e&e@'\?e stock market reaction due to the Sukuk

N
announ%' bigge Gce&m in Southeast Asia.
b 9y

ce, international mv@/s must take into consideration the heavily negative

S rket reaction within the GCC stock market, specifically when they face a

0 orary shock in the stock market related to the Sukuk announcement.
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Figure 6.1: Capital Market Structure ComparWC }nd\s t east,e\sfa— 2016
6.3.3 Practical Contribution \% é
S

The present study provides us@l informa \b@? }@ennouncement, Sukuk

S
yield spread, and Sukuk quuidi@ the primary, and see\&)‘dary Sukuk market. This
% .) N
ese

study takes into consideration im t@e research objectives of the
tiv T

thesis. The three resea% es of this elsis@‘%resented by the effect of Sukuk
s s
announcement, the wv m \FSQ Kyi Qﬁ%read, and the association of Sukuk
fire

ntri rovi?ﬁ%’crucial information for practitioners in

liquidity. This x
¢
both Sukuk ar‘? markets t§ UnGerstant the mechanism of sukuk and how they are

related t %arkgt. () @

0
Fox example, in the eve@f/ ukuk announcement, unlike the previous studies,

thi y tested new determinant of the stock market reaction. The new determinant
r

sented by time-lapse, which refers to the time between announcement date of

Qkuk and the actual date of issuance. The result found a significant and negative

association of Sukuk announcement to the stock market return, align to the previous
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studies conducted by (Godlewski, Turk-Ariss, & Weill, 2014; Mohamed, Yahya, &
Ishak, 2017; Rahim & Ahmad, 2014; Sherif & Erkol, 2017). Hence, practitiorw
benefit through scheduling the time-lapse to be set less than 11 days. This@ives
more time to the investors to digest the issuance information and take

Nevertheless, starting from the twelfth day, the stock market reagtion shifts from

negative to show the significance and positive reaction. Hence, '|tm6ested for Sukuk

issuers to give a grace period of 12 days’ notice to the inv I the Sukuk market to

absorb the temporary negative shock of the Sukuk anno ment TWgating the
X

investors’ negative reaction to the Sukuk issuance ncement r irfs .@ecific

time, and the identification of such time relies o

y@ ion@?eviously

med,.é;é;a, & Ishak

(2017), and Rahim & Ahmad (2015) s%{@ size of isSuance, @rity, coupon rate,

and market capital of the issuerCAjinvesto su i;z.ke time between the

announcement and the actual d%inveaor gdi srm%é'a\formation related to the
issuance, which gives the i }am me and rati decision making that create
the atmosphere for themzet t01eact os‘ti@.

In terms of SUQ( yielg e$(s<gdies have given attention to the
association bet\@kuk i 'ead @%{tock market volatility. This study goes
deeper by di ntiatin eg/\:% tlfe imj‘gz?ct of new and seasoned Sukuk yield spreads

N
and the% olatilit Fyingt&'s activity strengthens the related literature on
Islam&ance; it adds to the e@fe of the movement of both Sukuk and stock market

by Khartabiel, Abu-Alkheil, Ahmad, &

V%I :
Q The contribution of this study provides a comparison of the risk level of both new
nd seasoned Sukuk to the portfolio managers. New Sukuk yield spread has a lower risk

compared to seasoned Sukuk yield spread. Hence, it is better for fund managers to
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strategies the composition of the fund portfolio based on the risk appetite. If the fund
has risk aversion, the fund manager can buy a new Sukuk to replace seasonedw.
On the other hand, if the fund is an aggressive fund, the fund manager @d the
seasoned Sukuk. A

In addition, according to the higher negative correlation betwemnew Sukuk
yield spread and the stock market volatility, it is better for fi d inc@me portfolio, the
fund manager lower portfolio volatility by buying new hIS 'attrlbutes to the

volatility mitigation by involving new Sukuk to the fixe ome or

\
.é\ .S
6.3.4 Methodology Contribution ' 4 \)‘T

This study contributes to the methoﬁ@;se ine }é‘gc:-movement
between Sukuk yield spread and stoNEa volatili Iik@previous studies

that employed ordinary least squar% as Dreﬁ\sﬁl Q{E Balli, Billah, Balli,

and Gregory-Allen (2020), and anlfﬁand |((202§?n|s study applied ARCH

and GARCH models. T%\D 01 and%'VAARCH can overcome the
fro

heteroscedasticity prot%w
the ordinary least s Qmeth? 192%}% ARCH and GARCH are used to
utedvpre

improve the co di e err rm variance, and also to correct the least

result tHe s@ual variance of the error term in

squares deficienci (Bo ersle 1@6){_}
Ir% f SuKuk_liquidity, s study is considered to be the first empirical

qgahat employed the Ia@ﬁquidity model for Sukuk and its relationship to the
s% rket liquidity. This evidence highlights the association mechanism of both

k and stock market liquidity. This association helps in managing firm liquidity for

oth the debt and equity instruments. The association of Sukuk liquidity and stock
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market liquidity provides a better understanding of the different levels of liquidity that

change in accordance with the level of debt rating.

In term of testing the impact of Sukuk liquidity on stock market quuid@h/ious

studies lack the optimal measurement of Sukuk liquidity due to the | uency of

Sukuk transactions within the secondary market. This study empl@yed the latent

liquidity measurement as suggested by Mahanti et al. (ZQQBE, ich focuses on
idity i

aggregate trading volume on a monthly basis. The laten slproven to be a

liquidity measurement, which is found positively relate the s CW liquidity.
L

D | g
£ b 3§

T \ S
6.3.5 Policy Makers Contribution \, 0\ {\Y.

This study provides crucial infowﬁ}) the polic ker@‘ﬁwo areas. Firstly,
this study found a negative return @ﬂbn from\N:Sh%c mar t toward the Sukuk

2
announcement. The policy ma ifi

se Such issuers and the Security
Commission, it suggested VO ma['
n

&
ral gﬁk announcements within the
same period and sche% Sukuk anno ce(ms& to be in 12 days grace period.

4 ¢ &
Several announce &Kof Sukr i ort tiié-_lﬁpse will lead to a negative return to
the stock mark &ver, i 'men@ﬂnnouncing 12 days before the issuance
date. This is Itigate the ‘o tifl n@%ave return from the stock market. Figure 6.2

iIIustrat%

clustering status with an avera @.mtime-lapseoftheannouncements. Furthermore,
%&6.3 illustrates the Malaysian stock market index in May 2019. The
n

uncements of Sukuk were spotted over the month to confirm how clustering

N
of’ ?uncem&ts over May 2019; it can be noted that there is a

nnouncements caused a negative reaction from the index. Taking into consideration,
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the dropped occurred on 14th May 2019, but rebounded thereafter, which may have to

mitigated by controlling the size of Sukuk issuances announcements at that perT

S

4-Jun-19

30-May-19

25-May-19

20-May-19

Date

15-May-19

10-May-19

5-May-19

0 2 4 6 8 10 12
Announcements sequences - Malaysia - May 2019

Figure 6.2: Sample of Sukuk An emw\{‘ ayi@ - Malaysia

a A

1 675.00

1 650.00

1 625.00

1 600.00

1575.00

29 Apr 06 May 13 May 20 May 27 May 10 Jun 17 Jun

[ .

I||.|II|I|I|||I|-III|I.I|I|||||II 0

S
% Figure 6.3: KLCI Index Trend over May 2019

0 Secondly, this study provides new evidence about the association between Sukuk

liquidity and stock market liquidity, which will help policy makers to improve stock

271



market liquidity. Policy makers can draft monetary policies that take into consideration
the response of Sukuk market liquidity to the monetary policy is without Iagw
stock market liquidity responds with a lag. This is supported and proven@wious
studies such as Goyenko and Ukhov (2009), Anh (2019), Tranthihai (Zo*d Debata,
Dash, and Mahakud (2018). Hence, boosting the market quuiditbe:%ter through
Sukuk liquidity instead of stocks, as the liquidity of Sukuk sh Mster response to
the monetary policy. In addition, to maintain a higher leve my'within the stock

market, a higher Sukuk grade showed a higher liquidity ionship WCK market

ax
liquidity; thus, regulators can benefit by avoiding@nce of low- adk @k
s b 4§

6.4 Limitations of The Study \,: ‘1 \ éfl
r

Although this thesis provides ewn\/idence to @‘e Sukuk activities
— Sukuk issuance announcement, ﬁ%k yiel \saw d{§ukuk liquidity — the
N

empirical analysis of each activi%ubje& to several I@‘A‘-lions. First, the empirical

analysis was done of the S Elanj nounceme nd stock market reaction; as
iou

the timing gap was not% ted pr s
r

’ 4 ((,
the corporate Suk&innounc? \ts\ ove g&aﬂt Sukuk announcements were not
covered, as thew a fi i ? bet(é?ﬁ the announcement date and the actual
3 ‘

hich/is reg at&l tQ/J ank Negara. Hence, including government
N

date of issugg
Sukuk ments iston& result obtained. Second, for Sukuk yield spread

actiMis study focuses ont\ ations — Malaysia and Indonesia — which is due to

t xof data related to the Sukuk yield spread from other markets such as the GCC.
T% i

, for Sukuk liquidity activity, the scope of this study was limited to the secondary

, {heépe of this activity was limited to

arket in Malaysia, which provides suitable data for analysis, unlike the GCC and

Indonesian secondary markets, which lack symmetric trading data for Sukuk.
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This study assumes no other event conflicts during the Sukuk issuance
announcements, which may affect the potential time-lapse, as other financialle,
such as dividend pay-outs, CEO turnover, changes to the accounting poIi@o on
are excluded, as well as other economic events, such as changes in tax raté; iaterest rate,
and other monetary policies that may affect the stock market trend. Y.

This study followed the Gregorian calendar to test th% market reaction

toward Sukuk announcement in five countries’ stock mark a aliysia, Indonesia,

Saudi Arabia, UAE, and Qatar. Based on the Hijri c aru esWe Muslim
| ]

) " 9
ke the Hijr c}le_@? into

countries, it recommended for the future studies

consideration. In Muslim countries such Saudi

by most of the official transactions. In thisw, i

that may affect the stock market reactwathe Suku
This study does not take into %nt th(ﬁi\_%,ﬂs?
response. In this regard, it recu% ?h

N
d to the future stli%c.t—?) take into consideration

c
—h!
@D
(@)
~+
o
=]
wn
=+
o
(@)
~
3
QD
=
x
@D
—

Sukuk structure impact, which m T er the several types of Sukuk structure.

s

7
v
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