CHAPTER 1

INTRODUCTION

T
N
A0

Islamic wealth management is currently the most recent in"which the Islamic

finance industry has expanded. Across Asia, the Middle Eé? aa Eur'ope, there has been

a proliferation of Islamic wealth management product ed t W requirements

@
of wealthy Muslim individuals. Moreover, the firstrm& in Islamic ea‘th_\aﬁ;gement

in European countries have been provided by UBS,"BNP Rariba: and\'%'r al Maal al

HoI@;rin Luxembourg

S

Islamic wealth management heﬁerged a\br ci é&'}ect of financisl services,
ool (e e

particularly in predominantly ountries i e“MaéIQ;gsia. Malaysia is one of the

X

countries that attempts to@d lami weal$ management. Islamic wealth

1.1. Background of the Study

Islami based in Geneva and Islamic Finance,House

(Hashim & Shabana, 2013: 24). \C->

(

management is increasinwlcanth@ royidin slims with solutions for saving and

O
investment based or& i prirlci anztga not know how to manage their wealth
under Islamic val }Q.atta' All "'les i@Bar&kah).
:l ri[(.:)n ngééd contributed to the development of Islamic

4
wealth m é&&nt in M aysfgl. L@'ﬁe early stage, more specifically from 1960 till the
(.7
1990 ,ﬂg@mc finance offered r&ﬁled services such as savings in the bank. In the second

Furthe sla

slamic wealth management via Islamic banks introduced investment products such
equities and unit trust in 2000. Islamic banking is not the only theme within the scope

of Islamic wealth management but also themes such as Zakah, Wagf, and estate planning.
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The third stage, Islamic wealth management, covers most needs of HNWIs over the

wealth cycle. \q
The adoption of Islamic wealth management practices is inflﬁwy various
Isla

factors that stem both contemporary financial services and classi ic heritages.
Syaibani, Dimasqi, and Ibn Sina, among other scholars, have ca% d significantly to
Islamic wealth management and studied by Mohamme (ZW),' Ismail and Antonio

(2012), and Adi 2011). Their insights offer valuable ctive @ayrinciples and

practices underlying Islamic wealth management. ’ ‘C):C
A\
In Malaysia, a country with a vibrant Isla inance industry, thg-adoption of
\ N
e ctorﬁse factors may

ry @nework, economic

Islamic wealth management is influenced b\a, Itit

include socio-cultural norms, religi@ief,

conditions, and the avaibility of Islanqanciwg ices. Understanding the
N,
factors influencing the adoption%amicﬁwea cma% ent is crucial for policy

makers, financial institutions?\grs,[ pr titiog“\}.‘ It help in designing effective
strategies to promote gro% sustainabili

Malaysia. \
The study @ Xp (i an@e the factors influencing the adoption of
¢ 2 C.)

Islamic wealt nagement in aysia,.drawing insights from the component of wealth

managem rameworks roﬁose y al-Syaibani, Ibn Sina, and al-Dimasqi. By
N

examiwk se factors in the Imysian context, the research seeks to provide valuable

in%o the dynamic of Islamic wealth management adoption and contribute the

@ement of Islamic finance literature and practice.



1.2.  Statement of the Problem

The monetary crisis in Asia in 1997-98 and the global economic @2008
happened because wealth had not been managed very well. Becaus &3 economic
system is based on speculation or uncertainty (gambling and gharar. %ﬁst, and haram
trading. The role of ethical and religious motivation in manag'qu;h was typically
ignored. Ethical, cultural, and spiritual motivation is ngt sWﬂTcant to neo-classical
models (Khan, 2010: 7). However, it can be argued he negle'{yreligious and

ethical factors is main problem of wealth manag %herefo , th glap Q%K' s to the

need for a more comprehensive understanding how glous‘pr ciples caw-gmde ethical

wealth management in practice. \,

The ignorance of religious ft\ ontrlbﬂ tb%roblem of wealth
management, as it leads to focus @%ealth L%m n 'By falsehood, greed, and
exploitation of others. Mawdudl ) SLfﬂ)po is Q@ls by starting point of the

defines addition factors s eed, S a |sh0nesty

&
On the contr& am sqrv com nsive guide of life as a way of life,

economic problem is selfishn th tr the b&ndaries of boundaries. He also
gi s‘s,'

encompassing v

fllna)Oonomlcs and politics. In the realm of
£ . . . g
an\(lmportance in Islam alongside the spiritual

economics, th old
dmensm: e fore, t nsfitut ne of five essentials in the maqasid Shari'ah:
tl

preser f wealth. Regretthgﬁ/ Muslims have not always been closed to wealth

a%nt and financial planning ideas, even though discussion on planning and

@lng finances is highly emphasized under Islamic laws.



In practice, Islamic wealth management has emerged as a new industry as part of
the expansion efforts of Islamic finance. Malaysia is among the countries Q%ve been

actively developing and promoting Islamic wealth management in indj&”) cater the
ort

needs of Muslim through products and services. Nonetheless, theiiE Iso indicated
that the population of affluent individuals has experienced sig% growth in Asia,

with Malaysia leading at 35%, followed closely by Indonesia a (The Wealth Report,

2024: 12). The highest growth rate was observed i aatb 0/‘0 followed by the
| S

Chinese mainland at 47%. This substantial number present a significant opportunity for
v W >

Islamic banks and others Islamic financial institutions to meet the requirements of
: . 1
W VY

HNWIs in managing their wealth using Islamic principles and values. ?Y.

re @q’ng a significant role
[ g@g wealth. Muslim clients
- - \. - - - -

seek Shari’ah-compliant product: onzgu'éllm clients aim to diversify

risk and achieve better retur@ l gassitates Islamic economic and

financial institutions to% d to p lie srialhnds by developing new wealth

management produc&gldherf t ri’ah %&ﬁciples and offer superior performance
compare to conve al ong.

: S
¢ ',I (,)
Indeed% t only Istam ivé%ﬂlth management products and services that must

comply W'wri’ah :pr c1pll%s, b?-t- also a comprehensive understanding of Islamic
)
Wealth{ ment that is esserhfia for providers and users. This knowledge ensures the

plementation of Islamic wealth management practices. Therefore, raising

pr
@ess among the Muslim community about adopting Islamic wealth management

practices is crucial for their effective implementation in the world and the hereafter.
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Arief and Mohamad (2013) indicate that wealth management in Islam is strictly
guided by the dictates of Shari’ah and comprises the (i) components of wea@ation,
(i) accumulation, (iii) protection, (iv) purification, and &s‘)istribution
(http://labuanibfc.com/). Knowledge of Islamic wealth management_is not only oriented
towards life in the world, but also the hereafter. Because@iitr.nologically, the
integration of knowledge about wealth management and Islmnowledge cannot be
separated. '

Then, the knowledge of wealth from the Q %d Sunnah w fxpa&'d to the

concept of wealth management by early Muslim schelars, either related tonubllc wealth

management or household wealth manag ent. Un r

ly, té\‘? udy of wealth

Ilyéé.s not exist, and not

much research has been conducted in | regarcgge?v ;Q}mduced by early Muslim
scholars are most associated Wlt mzﬁ]age t: albanl Ibn Sina, and Abu
\\Q/
Ja'far al-Dimasyaqi. l \
m schel

The works of thr ars; ,JAJ an| Ibn Sina, and Abu Ja'far al-

management based on early Muslim s ork p

~$‘

Dimasqi, provide va I |n5|gr|[ | w W management was conceptualized and

practiced in the Isa ic itlon studylng their contributions of Islamic
¢ 2 (,)

wealth mana ent elp usungers the fundamental concept of Islamic wealth

managem 1 ed fr e Qur’ Q:nd Sunnah. Another significance of studying the
ideas éth management ﬁgﬁl three Muslim scholars can serve as a source of
@ of Islamic wealth management in the contemporary time. Hence, studying the

0 classical works of wealth management helps us ensure that modern practice align

with Islamic values and principles.



Their wealth management ideas are still relevant in the contemporary of wealth
management compared to others. The perspectives on wealth managemen@amic
tradition are essential in providing the philosophical foudation fo %Wic wealth
management practices. Currently, the development of Islamic weal %ement oftens
mirrors conventional approaches but integrates Islamic values4derived from the Qur'an

and the Sunnah. In contrast, the early Muslim scholars hav, m?'ﬁinto a whole concept

of wealth management. ‘\d
@

In summary, the problem statement identifieSnseveral resear g)aps Q.EE unique
e
nowle a

aspects related to the role of ethics, religion, and k dge of wea m\'lq?gement from

early Muslim scholars’ work that are associated tOythe i\m ntation.Of Islamic wealth

management in Malaysia. Therefore, t@ will a th luence of riligiosity

and knowledge of wealth managerr@)compo \o?riv qd*om the ideas of earlier
\

Muslim scholars based on their w%mbiﬁ‘ed ith.the ices in Malaysia.

wn

%\
1.3. Rationale and signifi eoft vﬁ}}‘ 0’
&
One of the m Mobler‘us\ng the ‘moadern world's environment is humans'
inability to under % i at(‘ngiﬁcr,ial wealth should take vis-a-vis intrinsic
values (Dien,@). u Ij@s seem to preserve the materialistic worldview
when acc wng an‘c; nﬁng ézlth. Wealth are regarded as humans' ultimate
happi Aer than viewed as“a’means in achieving the akhirah (after world) . It is
ne give full insight into managing wealth from an Islamic worldview. Therefore,
@earch highlights the religious factor have been neglected in the behavior of people

in managing wealth.



Islamic economics and finance have expanded enormously in Muslim and non-
Muslim societies in more recent years. Consequently, Islamic wealth mg&;t has
become the most recent niche in the Islamic finance and banking indu S.‘?Sides that,
IWM also became a study that became of interest to many re %s worldwide.
Malaysia is one of the countries concerned about developing Islamic wealth management.
In 2017, Malaysia introduced its first Islamic Fund and ezWManagement Blueprint

(IFWMB), and it is the first of its kind globally (IFW 1 |SL,

L ]
infrastructure of Islamic economics and finance to ort Islamic wealth Rﬁgement
development >

: ' 4
N

Moreover, the development of Islan%gth gﬂa\mentﬁll immature. It
requires a strong foundation of concep@ries th maé‘it possible to benefit

people accessing the holistic of wealm%anage \.\I%re oreNit is essential to explore
- - \ - - -
wealth management ideas from t ee MUsli olacg%yalbanl, Ibn Sina, and Al-

\? &
Dimasqi. The relevance of th% oftL Iimg%lars will provide philosophical
understanding of Islamic % anag‘g beﬁpb{rzbally and its practical implication.

Developing ’I% Weilt nage theoretically and practically will
significantly cont &Qt usli

&
S Lo

laysia has the

i'tera(@n managing wealth in Islamic ways. This

2 9

study will aI@ it ns@d researchers whose focus is Islamic wealth
managem they"cﬁmtz fu@%? research about Islamic wealth management as a

)
futureK e. This study giv@f\? fundamental concept of wealth management from an

IsI%erspective that is very important for developing other Islamic wealth

anagement research. Moreover, this study will provide recommendations on how



Islamic wealth management in Malaysia can grow and be well understood by Malaysia's

people. \i
Moreover, this study will help the industries of Islamic wealth SS G@objectives,

policies, and strategies by Shari‘ah, customer needs, and government Econo IC programs.
Significantly, this research will help clients' literacy decide whether%an Islamic wealth

management industry is fulfilling its responsibility to the omWy or just showing off

to promote its business. The sources of Islamic eco IC\ thoug !lre d to develop
@

genuine Islamic wealth management in practice. Theiforks are still rare t@éd when
S

explaining Islamic wealth management's ideas and

ponents;‘the eseanqher prefers to
N

take from Quran verses and hadiths only. \,z \ E‘T
Studies on the factors ianuencirW\g@option mitﬁ@alth management in

Malaysia are still very limited. Moc%dies ﬁ\e&? t K' nificant factors on the
adoption of IWM are in Malaysia%h is also
v

paradigm. It can be said th tu epr entsgn\component in Islamic wealth
management and not a holisti roac‘ll. Th }o‘re,@is essential to examine what factors

j &
determine the adoptmam@rmanaéﬁent in Malaysia.
N
Sobyec
1.4. ReseaQAi' and Objectives. ()
NN

Th h aim’st na"yze relationship of religion and knowledge of Islamic
wealt %

\
f Ehé'_l"slamic wealth management

N
ement component\f(;sam three Muslim scholars, al-Syaibani, Ibn Sina, and

al-%i, in adopting Islamic wealth management in Malaysia. This study's findings

\@d to develop policy recommendations to improve Islamic wealth management

development in Malaysia. The main objectives of the study are:
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1. To analyze the effect of religiosity on the adoption of Islamic wealth

management in Malaysia. \?

2. To analyze the effect of knowledge of Islamic wealth mﬂg@ent on the

adoption of Islamic wealth management in Malaysia.
3. Toanalyze how knowledge of Islamic wealth managw, ith religiosity as
mediating factor, influences the adoption of | IarWalth management in

Malaysia. l

"~
| O
1.5. Research Questions 2 &
N

The objectives of the study, this esea‘ i e\to an{‘vg' the following
questions: \c) ‘ d<

1. What is the influence of religi@%on the Q‘ @mic wealth management
E o N

in Malaysia? u Q‘?

\ﬂ &)
2. What is the influence Q%Eo edt S ic@th management on the adoption
of Islamic wealth r% ent i} b(,y;-;bo

3. How does kn(& e of Islla \vealth agement, with religiosity as mediating
ado

factor, affee%&&
I: b s

1.6 St re of Rese
o)

-4
é\.

tion a]mic @Ith management in Malaysia?

oy

NV
dy is organized m&ﬁe following way to ensure an in-depth review of the

n%f Islamic and current conventional practices of wealth management are

@&ed in detail.



Chapter One presents the introduction, including background, problem statement,

scope and limitation, detailed review, objective, contribution, significance, {Edology,

and study outline. (')
Chapter Two on conceptual framework of wealth management fram an Islamic

perspective and includes definition, objective, and the element$a.lth management

based on the thought of early Muslim scholars; Syaibani, I1bn S a'far al-Dimasqi.

dJ
m n!lge nt practice in

Malaysia. It addresses Malaysia's development @ic wealth r)ag‘egg&i on its
A\

prospects and challenges. 2
<

Chapter Four focuses presents a Ii%z re\éi\e the éegfh management
concept, which consists of the de@ histor eIo@ént, principles, and

components of wealth management %some i p\évelopment. This chapter
\
explores the basic idea of wealth merf? to si ify t wealth management is all
N .ﬁ"
about clearly. %\
) ; ( ,& . . . .
Chapter Five foc the ? tho J_og »Which consists of an introduction,

&

research design, datz&‘lh&tion n]et ata a is, and conclusion.
Chapter SWU e o‘n png‘)@tors influencing the adoption of Islamic
xrds
nt .

wealth mana I qgeztions are integrated from the view of Muslim

g% Malay

thinkers a &Q’wrent{)r"wga of I$ic wealth management.
)

5%

Chapter Three discusses the overview of Islami

r Seven is the coneldsion and recommendations that will critically assess

udies by giving an overall summary of all chapters.





