¥

FACTORS AFFECTING EXTERNAL AUDIT QUKEHY IN
MUNICIPALITIES OF PALESTINE: MODERATIW'ROLE OF
SUPREME AUDIT INSTITUTIONSV



¥

FACTORS AFFECTING EXTERNAL AUDIT QU&( IN
MUNICIPALITIES OF PALESTINE: MODERATI LE OF
SUPREME AUDIT INSTITUTIONS

4\/ o
f \,Y'

Husni Ibrahim As’a abal E

NS

3: @
Thesis submitted in fulfi for tjﬁﬁégree of
ECON(&S ND

.—q
J‘
/;),

R P S
MUAM A INISTRATION
:

February 2024



AUTHOR DECLARATION

I hereby declare that the work in this thesis is my own except for quotations an
summaries which have been duly acknowledged.

Date: 2" February 2024 Signature:

Name: Husni Rabaiah
Matric No: 4181467 Y"
Address:  Kajang - Malaysi



ACKNOWLEDGEMENTS

My thanks go to Almighty Allah for His immeasurable and unending blessings,
cannot be expressed in words. He, the Almighty, has given me the couragefpatience,
and enthusiasm to embark on this journey. | would not have been able i this

study without His help and protection.

I am extremely grateful to my supervisors, Prof. Dato' Dr. Mustafa,*psnia and
Dr. Nurul Nazelia, for the really valuable advice and support they h ovided me to
embark on this research journey. In fact, they have devoted a sigz% amount of
their valuable time to support me. They have also provided me¥with ongoing

encouragement in achieving the goal of this study. Having them as Swpervisors was an
;d
I

incredible honor.
I owe a debt of gratitude to my cousin Mahmoud Moham

Itbaiah, my wife
Ghada Rabaiah, my sons Ibrahim, Yousef, and Youni

S aughters Nour,
incer Mes for my
]
j} i‘veﬁ@ls, to
the souls of my mother and father, as well as th of my son Muhammad,~age 21,
whom | lost while studying in Malaysia. £ WR’C
Finally, I'd like to express my heartfelt gratitude %0 ever \E\@ helpe \é along the
journey, both directly and indirectly, inclu P stinﬁ aysia d others.

S A S




ABSTRAK

Kajian ini bertujuan untuk menganalisis faktor kualiti audit luaran yang dipercawwh
akauntan dan juruaudit dalaman adalah signifikan di majlis perbandaran Palestin#Selain, itu
kajian ini bertujuan untuk mengkaji pengaruh Institusi Audit Tertinggi ( Xadap
hubungan antara kualiti audit luaran dan faktornya. Faktor-faktor ini termasukiciri juruaudit,
sifat firma audit, dan keberkesanan kawalan dalaman perbandaran di majlis pe ran. Data
kajian dikumpul daripada sumber sekunder dan primer. Data sekunder g ul daripada
penyelidikan terdahulu serta laporan tahunan dan interim SAI Palestin. zmbahan pula,
kajian itu menggunakan tinjauan soal selidik yang diedarkan M lebih daripada
309 akauntan dan juruaudit dalaman di 155 majlis per n Palestin yang
mempunyai pengetahuan langsung tentang penyata k gap yang diaudit dan
sentiasa berhubung dengan juruaudit luar. Perisian Sm ang digunakan dalam
analisis statistik data yang diperoleh daripada 186 W Kajian
mendapati hubungan yang signifikan dan positif an dit eﬁeq\fﬁ'ﬁya:
ciri-ciri juruaudit dengan dimensi etika, kebeba irit fi (? audit
dengan dimensi yuran audit dan saiz firma audit;
perbandaran dengan dimensi pengauditan dalTasas a undang-
undang dan peraturan. Tambahan pula, penemutan i
audit tertinggi menyederhanakan secara (e%uub

kualiti audit, tetapi secara positif hub ir j
hubungan antara keberkesanan kaw

ini bukan sahaja menyumbang dal
ngambil juruaudit berkualiti

kepada pengawal selia profesion i
prosedur audit. pengurusan ns"l}hper
aijb.]@'dit yang tinggi. Akhir sekali,

tinggi, dan firma audi daw
kajian ini mengambil C gan untuk siasatan lanjut dalam

aspek baharu kuag b I am.
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ABSTRACT

The study aims to analyze the factors of external audit quality that accounta
internal auditors believe are significant in Palestinian municipalities. Moregver, the

study aims to examine the influences of the Supreme Audit Institutions ( the
links between external audit quality and its factors. These factors inglude/auditor
characteristics, audit firm attributes, and the effectiveness of m internal

primary sources. The secondary data was gathered from previous resgarch as well as
the annual and interim reports of the Palestinian SAIs. Further% study used a
questionnaire survey that distributed to over than 309 accountants and internal

control in the municipalities. The study's data were gathered fro%%:‘ondary and

auditors in 155 Palestinian municipalities who have firsth nowledge of the
financial statements under audit and are in constant co
SmartPLS3 software used in the statistical analysis
survey respondents. The study found significant and
audit quality and its determinants: auditor charactesisti
independence, and competence; audit firm attributes
audit firm size; and effectiveness of municipal
internal auditing, accounting basis, and la

h external auditors.

a Lined from 186

itive relatienships between
ith dimensions of éthics,
imensions of afidi fegs and

dimensions of
urt e‘??ﬁore, the

at
ively the-relationship
, e relﬁ;‘;}ip between
auditor characteristics and audit qualit% atioQ%h between the
effectiveness of municipal internal rol_and audit : study not only
contributes in expanding the literature™eoncetning [ ty in Palestinian
municipalities, it also provides meaningful guideli ityprofession regulators

and government in setting the audit,standards p urgsymunicipal management
in hiring high-quality auditor;%udit irms 'nqproxd%?g a high-audit quality.
Finally, this study considere% i mmendations for further
investigation in new aspects of audit qu'

se ector organizations.
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