CHAPTER 7 Y-r
N

CONCLUSIONS, IMPLICATIONS, AND RECOMMENDATI%

-\

The purpose of this chapter is to discuss the summary of th h findings, the

7.1 Introduction

implications of the study for students, academicians, |nv mstltutlons and

o future research.

explains ey fm@mgs
? 4

3 exblalns the
implications and recommendations of this stu [ ‘eij

4 dl%es further
studies. Table 7.1 summarises the the GN ga ch ae\@)ns findings,
conclusion, contributions and mphcaﬂoNsed nM (th.

NPS
S
§

policymakers. Subsequently, this section is followed by s

In detail, this chapter comprises five sections, i.e. Segtion 7.

with the sub-sections divided based on the resear ctives; Secti

QJ.
>
(]

0
7.2 Summary of the Resea\ ndlng

This study mvesﬂgat?we obf ctiv wstj@’ue existence of target capital

structure and target di secongl Q&t/ etween the firm specific factors,

\

SGR, and SPP. T ?Nhe thlesh of ca tructure There are 181 firms (1810

number of ob ns) or w re i balanced data for objective one and two,
and 86 f|r 86 num 0 s rv ns) for objective three for which the data is

é‘

er
balanc antlta{v Qﬁrch ed on the panel data analysis approach has been
> I
ad answer the spemﬂd@otheses developed in this study.

s
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7.2.1 Objective One: Target Capital Structure and Target Dividend Poli

The first objective of the research is to examine the existence of the @e}l ital
structure and the target dividend policy of Malaysian Public-listed Shﬁn&-compliant
firms. The first sub-objective measures the existence of the target?ﬂal structure.

There are four measurement types of capital structure, i.e. Le TDTE), Lev 2

(TDTA), Lev 3 (TCDTA), and Lev 4 (IDTA). The anal arZond'Jcted using two
ustry.

separate sample analyses, which are overall sample an WII sample,
the results recorded that adjusted r-squared for LegDTA) iS higher fo; dto
other types of leverage, but that all types of leverageévare uséd_for rtth/Walysis in
Objective Two. In this investigation, the @: agieh facto the capital
structure where three models are teste@he stati Is i@kich the preferred
model is the fixed effect model. Cf) \T ’<\

N
The findings show that prg@y, firfh siz li y have consistent results

for Lev 1 (TDTE), Lev 2 (TD%.and DTAtXut opposite results for Lev 4
rpr

(IDTA). The results indic Ct high

' s
\NQ tal as{é}’. However, it contradicts the total

where hi%h-%t/profitability, higher liquidity, and lower

tabilityy-higher liquidity, and lower firm

size will increase the Isla |cI
conventional de@al a

firm size teno%crea tI!|e
time, in%k intgn bility and @nh opportunities. For industry, the non-debt tax

e
o o
shield 1§, consistent with all t)(%s of leverage except IDTA in Industrial products,
N
glﬁéﬂity for Consumer products and Industrial products, liquidity for Industrial
ucts and the SPP of consumer products. Nonetheless, IDTA has a contradictory

p
gn for the relationship compared to the other types of leverage.
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In the dynamic models, GMM-first different (2-step) is the preferred model for

analysis. The discussions consist of the existence of the target capital structure
speed of adjustment. The results found that non-debt tax shield, tangibility, @nity,
business risk, growth opportunities, firm size, liquidity, and SPP signifi influence
the target capital structure decision. The findings show that the traded pecking
order theory are the major theories in the analysis of the capital sMe factors. Apart
from that, the findings also show that lagged leverage h K’ste results for the
overall sample and all types of industries. The study fin tata eww for firms

3
exists in all types of leverage. The study also disco that firms e’ t‘r{-g erall
sample in all types of leverage have a speed of-adj en% oan‘ be under
adjusted and below the required adjustmenmg\be) thestarg ithin@g;. The study
also finds that firms under all industrie\% of lever ave Qeed of adjustment
of less than one to be under adjust@ﬁd belo \9\(% i

N,
es Qed 0 'ustrqé'n? are consistent with the
So
prediction of the trade-off theory. l N

The second sub-%/ in Objective ;\b isb'measure the existence of a target
4
ri \B‘hc i

&
aysia sted é.bariah-compliant firms. Three static

dividend policy on&%l : %
models were con@din th ' and h%fﬁxed effect model is the preferred model.

¢

The finding sg@hat lagged idﬁnctr_lje? consistent results for the overall sample and
all type%ks

on dividend for the overall saq@é, Industrial products, Construction, and Properties.
:%mer factors showed mixed results and insignificant influences with the dividend

& y. The findings show that the signalling theory is the major theory in the analysis
f

the dividend policy. Other than that, the study finds that the target dividend policy

@ﬁustment to be at the

target within a year. The resu

7,

NN
triesywhi ?rningéher share only has a consistent positive influence

exists for the overall sample and all types of industries. The results also reveal that there
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is a speed of adjustment for the overall sample and all industries, which is less than one
to be under adjusted and below the required adjustment to be at the target withinvur.
Hence, the second sub-objective is accepted because a target dividend @dsts.
Overall, the study found that a target capital structure and dividend polﬂ.'Nsts for all

types of leverage of Malaysian Public-listed Shariah-compliant firms.q

N

7.2.2 Objective Two: The mediating effect of SGR on relationship between

firm specific factors and SPP '\d
@

Objective Two is to investigates the media%gct of sustaina Ie'g@ate
(SGR) on the relationship between firm specific factors (capital uctl{jéhjividend
policy, profitability, company efficiency firmy siz are @erformance

(SPP) of Malaysian Public-listed @mplian : 6&9 are four sub-

objectives in the analysis, i.e. (i) togdentify the*di %ec géueen the firm specific
N

factors and SPP, (ii) to examing@m specific

the relationship between the SBNnd jP ;

ors SGR, (iii) to investigate

of the SGR on the relationshipybetween the firm s@: factors and SPP. The study is

‘S '3
ic'Model and Structural Equation Model (SEM),

on(@vith Objective Two.

!
Jhoaé@in which model 1 is the preferred model

(@]

conducted using tqude , 1.6
which were run @TA

The an‘ﬂ)con cted
because @vthe ;tebmjx m d;@ave the highest adjusted r-squared, which can

give a better'explanation of the@%ﬂuence of the SGR and SPP.
N

\'om the analyses, the results under Step 1 show that leverage has a negative and
prefitab

ility has a positive significant influence on the SPP. But, under SEM, none of

Qe variables have a significant influence on SPP. However, under Step 2, the results

show consistently significant where leverage, dividend policy, and profitability are
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negatively and positively related to a SGR. Similar to Step 3, both models show the
same results which indicate that the SGR has a positive influence on the SPP. #Ym
4 under indirect effect, only profitability has consistent results for both m@}/hich
implies that profitability has a positive significant relation to the SPP aﬂekluding the

SGR as a mediating variable in the regression analysis. ?

between leverage, dividend payout ra(& Da

results also showed that the SGR ha{bjrong po MW:W npg\m the SPP.
"E Z N
The study conducted twaénes
\bv e

s'{ests, ich qi?[he industry and matrix
situation on financing behaviour er-r
h

&
nder- ‘%red, over-paying, and under-

<

paying). For industry, %4 s showlthat ‘I)}t actors are strongly mediated by

the SGR in each&&%/ aniﬁ of $§d<?a/tion, i.e. profitability in Consumer

Products, Indus&{ ucts; lpertiai(ﬁﬁdirect-only mediator), and Construction

(Direct-onl %ediat on;' I erﬁ'gec'_r} dustrial products (indirect-only mediator);
"

and fir% Propgtties 'gmpe' e mediation).
iy o
C

onsumer products,, aiigher profit and larger firm size tend to increase the
S

\Were the SGR increase will increase the SPP. Based on the results, for Industrial
roducts, it is found that a decrease in leverage and increase in profitability will increase

e SGR and lead to an increase in SPP. However, the results recorded in Construction

indicate that higher profitability tends to increase a higher SGR and SPP as it is directly

260



related. For Properties, higher profitability tends to increase the SGR while higher
company’s efficiency will decrease the SPP and SGR. A SGR rate increase t?!o
increase SPP. (’}

The matrix financing behaviour were introduced and the discusﬁk based on
the four categories of firms: (i) Over-levered (OL) and Under-payingW/idend (OP),
(if) Under-levered (UL) and Over-paying of dividend (OP), (iii) Overslevered (OL) and
Under-paying of dividend (UP), and (iv) Under-levered &: Tnder-paying of
Iy

waviour on
.

n
dividend (UP). The analysis discusses the results for the ix fi

strongly mediated by SGR in each matrix and

in Matrices 1, 2, and 3 (indirect-only

iator), acf rx 4,@§;plementary
mediation); company’s efficiency in M;), 2, 3 (in -on@(ediator); leverage

in Matrices 3 and 4 (indirect-onl iator); divi P Ijé\in Matrices 3 and 4
N
(indirect-only mediator); and fi in Matrices 4 arzid:/g..('{indirect-only mediator),
and Matrix 4 (Competitive h&m)lh@ic hat higher profitability tends
to increase the SGR. ;ts are consistent fea'll matrices in that it leads to an
4 $ &

increase in SPP. Th&g{to th‘a S sh@d mixed results influencing the SGR
and SPP. & & (59

!

¢

Over I,‘%@findi gs re rd&ht(fr% SGR is one of the important factors that
oo

N
influen dals }a role%a mediator variable for Malaysian Public-listed

Shaﬂﬁmpliam firms. This en%lefles the study to explore the implications of the SGR
N

@or the financial and operating activities of the firm. The effects of the financial
evera

ge changes, lower or higher dividend payment, increase or decrease in

Qﬂ)ﬁtability, and company’s efficiency on the firm’s growth can all be assessed through

the established SGR model and lead to an increase or decrease in SPP.
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7.2.3 Objective Three: Capital Structure Threshold in the Relationship between
capital structure and SGR
The purpose of Objective Three is to examine the effect of three mea; r\&nts of
capital structure (i.e. Lev 1 (TDTE), Lev2 (TDTA), and Lev 3 (TCDTWaIaysian
Public-listed Shariah firms’ sustainable growth and capital Structumhich a firm
could maximize its growth. Unfortunately, this study cannot find thesthreshold for Lev
4 (IDTA) because of the unavailability of complete data. m

Iliansen’s (1999)

panel threshold regression estimation procedure, panel @it roo te.?t\@dopted to

X
confirm that the variables are stationary. ' _\‘—}
For Lev 1 (TDTE), the results show thatincreasing {ot t th?fél equity

beyond the threshold value of more than 1% Ve a n@&; impact on
the SGR. Then, the calculation of Lev\%( es @onventional debt.

The results indicate that higher or %than &eﬁen tp{&hold would decrease

N,
the firm’s SGR. % o 4 *,
™ ™
The most significant_me reT related é&he screening methodology

benchmarks is Lev 2 ( ¥The double- reéhe@model Is accepted for the rest of
4 ¢ &
the estimation reiﬁsed 0[1 \es Its, gjegression slope estimation indicated
the effect of tot% nto 'ln th ‘&'fee regimes. The first and second regime
¢
imply positi sfagnifi nt_at he"ltyb‘@el of significance, but the third regime is

NN
insignif% vertheless reasiﬂmhe total debt to total assets beyond the threshold

Yv
valmore than 0.3700 (3®fent) would have no impact on the SGR. Moreover,

t Nrol variable in this research shows that the net profit margin is positively
ighificant at the 1% level of significance and assets to sales (ATS), while the dividend

ayout ratio (DPR) shows that it negatively influences the SGR.
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Finally, the results showed that the financial threshold of Malaysian Shariah
compliant firms is not limited to 33 percent total debt to total assets, but to 37?!!1
to sustain the growth. In order to remain listed as Shariah-compliant coﬁ%&, the

choice is to take Shariah securities or Islamic debt after hitting 33 percent.

7.3 Implications and Recommendations \/
After going through all the findings and Its; theie are several
recommendations to various groups, as listed below: ‘\d
L ]
N4
| O
7.3.1 Students and Academicians 2 X
Y

This study provides new evidence to % e tar

dividend policy on Malaysian Public{qms. A

chapters, Malaysia firms having a target levera types.of leverage. This study
t—? L& A
I

ghest spee X f ad'lﬁ%ent, followed by Lev 2

revealed Lev 3 (TCDTA) as havin
(TDTA), Lev4 (IDTA), and Le DI ] uggah at firms that were far from
the target capital structtire had faster adjustment @ those close to the target. The
results on target dividend p c;i "t agﬁ'@é\/idend has consistent results for the

overallsampleaMpes ndustries. The finding indicates that an increase in past

N
e | O
dividend wHI&S increade t g!ur&%’lyldend payment.
In &,’thi} bu.yl focus on SGR for Malaysian Public-listed Shariah-
4

compliant s. The findings fremjmis paper provide financial information concerning

N
t \ge of debt in a firm’s capital structure, the payment of dividend, firm’s
itability, company’s efficiency, and larger or smaller firms that could lead to a

gher or lower SGR and SPP. The findings presented could be useful to academic

researchers studying Shariah-compliant firm’s target leverage, target debt, factors that
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affect the SGR and SPP. Instead of focusing on the firm performance, this study
provides evidence that changes in financial leverage, dividend payment, proflw
company’s efficiency, and smaller or larger firms also influence the SGR f\s and
SPP. A

This study also investigates the mediating effect of sustainathh in the
relationship between the firm specific factors and SPP. This tuNs SEM STATA
techniques to estimate the analysis, and the findings confir %SFR is one of the

important factors that influences SPP and also plays a as a me arlable for

Malaysian Public-listed Shariah-compliant firms. Th e, itis expe d'h&@éearch

7.3.2 Management, Shareholders &v tors é
The results presented in t}*e study ¢ %us f'yJ\-\to management and

on the methodology debate will continue.

N,

shareholders who are concerne e fin@ncial op g activities in the firms.

The findings clearly con - omp@t firms have a target capital
structure and have a sp% ustme of less tha@ to be under adjusted and below
the required adjust nt t rget v@}fn a year. Malaysian Public-listed
Shariah- compI| ha speeaﬁe@adjustment implies a higher transaction
costs for f|rm vm owar the taja capital structure, where, its takes 2 years to
reach t Th‘us m a em@should monitor and efficiently manage their

tran ac ost in order to ach@_;}.g their target and at the same time having a good

condltlons.

A target dividend policy exists in Malaysian Public-listed Shariah-compliant
r

ms (for overall sample and by each industries). For overall sample, the speed of

adjustment (0.572) indicates that firms close the gap between the current and the target
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dividend policy by 42.8% within one year, and it takes 1.75 years to reach the firm’s
target dividend policy. Trading and services and Properties having the lowest s
adjustement by 25.7% and 28.9% % the gap between current and target Ie@lthin
one year. The results indicate that the stable earnings per share can af e firms to
pay larger dividend. In addition, the higher dividend and IowerWadjustment
indicates that there is high smoothing and stability of dividend poltey. Therefore, the
clientele effect and the information content in divide %c

Tnent on stable

dividend might give correct signal to investors because le divi icy means
23

grow. Maxi izlng{t-}stock
d poliéy. b
\

w
in cag@&ructure and
ten@&ncrease in SGR.

that a company’s regular cash dividend and have st

price perhaps needs a firm to maintain a steady-givi
In Malaysian context based on Higgifs madel,
dividend policy, and increase in profi& ilty>nd large

An excessive level of debt could I@;S unsusta?:g %ro T\ﬁnancial distress, and
% @

insolvency. This will assist fir

rms Qf whieh«area
\ &
improve and lead their firmiio ha hiT per@nce. In addition, higher SGR
can be improved SPP.% one of the i p:ghaobactors that influence SPP. Thus,
d &
management shows on}i:?( rma%(fe,in order to have higher SPP. Lower
capital structur% divi 'Iicy,d}%her profitability and larger firms will
¢
(FQSGR

increase SGEg@ead t0 incredse in %

IS very important for the companiesto
_ N

monitor/in, order tofhav bett rm performance. It should create awareness

cong@ the importance of@b’est planning to manage their financial leverage, the

p of dividend, profitability, and company efficiency in order to sustain firm’s

rowth and have a better SPP. This results also can help investor to make better

vestment decision in future.
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The results showed that the financial limit (threshold) of Malaysian Shariah-
compliant firms is not limited to 33 percent, but that total debt to total assetsv'be
limited to 37 percent to be sustained in the growth of firms. Then, when the @ghional
debt is close to 33 percent and the firms require more or additional Hﬂ%g for the
firm’s operation, the firms obtain the financing by looking at Shmecurities or
Islamic debt. This means that 67 percent of financing can_b d from Shariah
securities or Islamic debt. By identifying the optimal debt K:ul help managers

to undertake financial planning in an efficient manner. .\d
L 4

For investors, the information content of the

rmance of fifms, &.‘,p\yc‘z;"y
te% de@ns in the

f the t@w\/hen making
nd @%Ied performance

concerning the SGR of firms, will help them
future by encouraging them to analyse the f

their investment. Possibly, the fmdm@ i

analysis on managing financial and tlon I ' w' ijfourage them to invest

in Shariah-compliant firms as onlt& fir aifo e as a strategy for future
investment. This paper alsoprov UT@ZO ning the capital structure and
dividend policy behav% ital structure I;r{n nd the SGR in Malaysia.

4

Based o‘lﬂa
on the |%ks of firms D} fi a@-s and provide deeper information to the Shariah-
firm

com& s about the fac@_"s/ hat influence the SGR. Thus, it provides greater

insi into the likely flnanC|aI consequences of investment in SGR. In addition,

Indings of sfes&j& this study provides input to policymakers

ymakers also need to give detailed information regarding share prices or stock

i . o . .
ices when the firms are listed or delisted as Shariah-compliant firms.
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The alignment of the topic with the Eleventh Malaysia Plan focuses on
Malaysia’s economic fundamental to achieve a SGR by ensuring stable priw
exchange rates, and an adequate level of savings as a source of investible r@%& The
achievement of these objectives will eventually lead to better quality tions and

financial policy. Q

In Malaysian context, the SGR based on Higgins merI d give negative
Y

impact from capital structure and dividend policy and presitivepim iCt from lead to
increase in SPP. These results demonstrate that certa ctors) in the SGR,

"X
ial and oper r#al @ities.
gidK | a%%’lan their

i ancia,jggrmance and

S

including the planning and managing of a firm’s fi
The SGR is important for helping firms to

operating and financial strategies. The SGR+an al

assist managers with financing decisio\)
The data collection, especial@slslamic\%

S
conduct because some of the %armaﬁon aot <azé?able in the system. The

Islamic data were also nov,@tel pdated, agﬁ\s possible that some of the
companies do not reve%w rmati bc.yé{rﬂingblamic data. It is recommended to

policymakers or comh{ies to u') \the systegmth the detailed information regarding
Islamic data or\léh finh} 'forrrt#é because it will provide available and
3 ‘

detailed inforM&fioh to researchers?
e
—
S
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7.4 Limitations and Suggestions for Further Studies

This study has some limitations that could potentially be addressed irw
research. Due to data constraints, the threshold regression analysis requi nced
data. This study does not include the Islamic debt to total assets F&threshold
regression analysis because the data are not fully available for 10 yeafs analysis. The
information on Islamic debt for each firm is still lacking full da mall firms should
reveal their information on Islamic data. With this, only th %

S of,:apital structure

[total debt to total equity (Lev 1 (TDTE)), total debt to totakassets LWIA)),and
total conventional debt to total assets (Lev 3 (TCE@re availab ﬁe Yr:old
regression analysis. ' 4 \T

This thesis focuses on the firm speci 'CX;so?f\iah-cgéﬂVgnt firms in

Malaysia and their effects on SGR am& E.F)ture researeh‘is pr@%ed and suggested
in the following directions: Cf) \ ,<\
N,

i) By referring to the findin%us tlﬁsis ture res may conduct similar
s

-9

investigations in other countri wi:’ m@haracteristics. Future studies
could also focus o%c sectortand Alsd di@entiate the SGR among ASEAN
2

F &
countries. \ | \ é_}
i) Furthermor@ studhi ' cor@f the differences in the SGR between
[
Shariah- Wnt d no Sfériﬂé&mpliam firms. This study focuses on all

"
sect% ariahe iant fir@as the sample.
X

iii) ition, this study focus the capital structure, dividend policy, profitability,
S

Eﬁb company’s efficiency, but future studies can investigate the internal and

Q xternal factors (for example, macroeconomic factors) and also, focus on positive

earnings or positive profitability of Shariah-compliant firms that affect the SGR and

SPP.
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iv) Moreover, this study uses four types of capital structure, i.e. Lev 1(TDTE), Lev

2(TDTA), Lev 3(TCDTA) and Lev 4(IDTA) to check the robustness of theYﬂs
obtained in this study. Future studies can measures capital structure in ter ook
value leverage or market value leverage. A

The findings suggest that future research on the panel threshold won analysis
topic should be oriented towards investigating the effect o(thYet. hold regression

model by using different finance indicators and di t ypei of institutions

influence on the SGR. .\d

"X
vi) This study are based on large sample of firms. T re, a superi ejw@ould
able to analyse and investigate the import ustainab wt raté and SPP

L X
based on specific individual company. \' o‘ é
o

S

269



Table 7.1: Summary of the Research Gaps, Research Questions, Findings, Concl@ Contributions and Implications

Research Research Findings Conclusion A\’ Contributions Implications
Gaps Questions
Lack of | Qla: Does a | Target capital | Target capital structure: eoretical contribution: Malaysian  Public-listed
sufficient target capital | structure exists in | All types of target capital structure existsin }*The results is consistent with the | Shariah-compliant ~ firms
evidence on | structure exist | Malaysian  Public- | Malaysian Public-listed Shariah- com%‘ r dynamic trade-off theory, the | have a lower speed of
the existence | in  Malaysian | listed Shariah- | firms (for overall sample and industries). | faster the adjustment takes place, | adjustment implies a
of target | Public-listed compliant firms. None of the dit = 1, that means firm not | the greater benefits of closing the | higher transaction costs for
capital Shariah- consistently at their target lev Firms- to the target capital structure | firms in moving towards
structure and | compliant leverage is at sub-optimal. Singe all types of |I‘b§?xpected. the target capital structure,
target firms? capital structure are Ji < firms) i I ) where, its takes 2 years to
dividend Malaysian Public-listed S - odology contribution: reach the target. Thus,
policy in are found to be under adj rmxz 'I‘he study used 4 types of leverage | management should
Malaysian 49.4% - 44.4% the ganp\i‘ en and‘}&’ Lev 1(TDTE), Lev 2(TDTA), | monitor and efficiently
Public-listed target leverage withi e is is [vLev 3(TCDTA) and Lev 4(IDTA). | manage their transaction
Shariah- equivalent to 2.2%yaar to re@ cost in order to achieving
compliant the target from. the “€ur. I ge, for Empirical contribution: their target and at the same
firms. overall sampler=Differe ébave The results is similar for all types | time having a good
different i ofﬂadj ent‘dle to | of leverage where positively | financial conditions.

different xh cte%jsu% the | significant relationship between

efficien ea it. lagged leverage and leverage.

, Negative relationship between

tangibility, profitability, liquidity

and leverage.

Q1b: Does a | Target dividend dlvlden poI| Theoretical contribution: The results indicate that the
target dividend | poliy  exists in ‘ poI Xists in Malaysian | The results is consistent with the | stable earnings per share
policy exist in | Malaysian Publlc(‘ ste hrl ompliant firms (for | signalling theory. can afford the firms to pay
Malaysian listed Shar% s Ie ang_py each industries). For larger dividend. In
Public-listed compliant firms e speed of adjustment | Methodology contribution: The | addition, the higher
Shariah- ld'dlc that firms close the gap | sample focus on Malaysian | dividend and lower speed
compliant between the‘eurrent and the target dividend | Public-listed  Shariah-compliant | adjustment indicates that
firms? policy by 42.8% within one year, and it | firms there is high smoothing

A\
N
S

takes 1.75 years to reach the firm’s target
dividend policy. Trading and services and
Properties having the lowest speed of
adjustement by 25.7% and 28.9% % the gap

Empirical contribution:

and stability of dividend
policy. Therefore, the
clientele effect and the
information content in
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between current and target leverage within
one year.

h
T

Po'ivg relationship  between
Ia%i idend and earnings per
ﬂar nd dividend per share.

b

N,

dividend announcement on
stable dividend might give
correct signal to investors
because stable dividend
policy means that a
company’s regular cash
dividend and have steady
grow. Maximizing its stock
price perhaps needs a firm
to maintain a steady
dividend policy.

| \
Lack of | Q2a: What are | Overall sample: | Overall sample: There i ignificant eth@%logy contribution: | Eventhough, firm specific
evidence on | the direct | None of variables | relationship between firm ific factors’)| Applying the analysis using | factors are not statistically
the effect of | relationships are significant | and SPP 4 STATA software. This study | significant relationship
firm specific | of the firm | relationship between | Industries: only pzfita i i S@'ovide new evidence concerning | with SPP, but there might
factors  and | specific factors | firm specific factors | Construction has ifi [.on Matrix financing behaviour. be another factors that
SPP. that affect | and SPP with SPP. aC?] influence the relationship
SPP? Industries: only | Matrix financm Empirical contribution: between  firm  specific

profitability has a | profitability in%x4 None of variables are significant | factors and SPP such as

significant positive relati ipwi relationship between firm specific | SGR.

relationship with ‘é factors and SPP in Malaysian

SPP. \ - Public-listed  Shariah-compliant

Matrix  financing T I firms.

behaviour: only C') vj

profitability a 'y

significant \ ®

relationship with

SPP. N ‘\ | I
Lack of study | Q2b: What are | There isasignifican!'-:?Y/er Il'sﬂﬁpﬂe' “Capital structure and | Methodology contribution: | In Malaysian context based
on the effect | the direct | relationship bet ividend policy, negatively significant | Applying the analysis using | on Higgins model,
of firm | relationships firm specific facters¥| reldti ip with SGR, while, profitability | STATA software. This study | decrease in capital
specific between firm | and SGR. and firm’s s@@' are positively significant | provide new evidence concerning | structure and dividend
factors  and | specific factors reIationsh'rpiWith SGR. on Matrix financing behaviour. policy, and increase in
SGR. and SGR? Industries: profitability and larger firm

- Profitability and firm’s size are positively
significant relationship with SGR in
Consumer products firms.

Empirical contribution:
Capital structure and dividend
policy are negatively significant

N
N

relationship with SGR, while,

tend to increase in SGR.
An excessive debt could
lead to unsustainable
growth, financial distress,
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d
Q

- Capital structure is negatively and
profitability is prositively significant with
SGR in Industrial products firms.

- Capital structure and dividend policy are
negatively significant relationship witl
SGR, while, profitability is positively
significant relationship with SGR
Construction firms.

- Capital structure, profitability a ’s
size are positively significant onshi;\
with SGR in Properties firms.
Matrix financing behaviour
- Profitability and firm’s si
significant relationship wi
company’s efficiency

significant relationszw

1 (OL & OP) f|r
- Proﬁtabllty 1s

efficiency egatl
relationship
OP) firms.
- Capital sff\g re a end.‘n%’llcy are
negative gnlf can elat h|p with
SG oﬁ ﬂlgb company’s
efﬁmenc an are positively
|cant e shlp SGR in Matrix
L S.
a @dlwdend policy are
at ely t relationship  with
GR jwhile, 1l1ty and firm’s size are
posi |gn t relationship with SGR

in Matrix 4 (UL & UP) firms.

Ny

proQa%I ity and firm’s size are

E significant relationship
GR in Malaysian Public-
Shariah-compliant firms.

‘X
| &

RS

S\T

N

and insolvency. This will
assist firms in terms of
which area priority should
be given to improve and
lead their firms to have
higher sustainable growth
rate performance.

A\
Lack of | Q2c: Does the | There is a sigmificant | Overall s&&iple The SGR has a positive | Methodology contribution: Higher sustainable growth
sufficient SGR has a | relations 'Rgtween relationship with SPP. Applying the analysis using rate can be improved share
study on the | significant SGR an@ Industries: The SGR has a positive | STATA software. This study price performance. SGR is
effect of SGR | relationship relationship with SPP in  Consumer | provide new evidence concerning | one of the important
and SPP. with SPP? products, Industrial  products, and | on Matrix financing behaviour. factors that influence SPP.
Properties. Thus, management should
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Matrix financing behaviour: There is a
positively significant relationship between
SGR and SPP in all types of matrix
financing behaviour.

ir contrlbutlon
T has a positive

5 shlp with  SPP in
ysian Public-listed Shariah-

‘?ompliant firms.
F .

focus on SGR performance
in order to have higher
share price performance.
Help investor to make
better investment decision
in future.

Lack of study
examines the
SGR as
mediator  in
the
relationship
between firm
specific
factors
SPP.

and

Q2d: Does the

SGR play a
mediator role
between the
firm  specific
factors and
SPP?

The SGR has an
mediating effect on
the relationship
between the firm
specific factors and
SPP.

Overall sample: capital structure, dividerel|

policy, profitability and firm
considered “indirect-only mediati
Industries:

“indirect-only mediation”

products.

- Capital structure an

considered “indirect-onl

Industrial products.
onsid

- Only proﬁtabﬂ%

only mediation” in structio

- Capital stru% and ]\Oﬂribl
considere d % ecty

ech}’ﬂon”

while, etitive
medlatlon duct&@p
Matrix mg(;]:e
- Profi ty, p y"s mency, and
firm’s siZe are# J “indirect-only
i tion”]in 1x 1 & OP).
tab' t com{;@ y’s efficiency are

n51 ere dir O(_iny mediation” in
trix 2'(UE' & S'P

Allfvar b le zﬂe considered “indirect-
onlly tlo in Matrix 3 (OL & UP).
- Capital str cture and dividend policy are
con51dered\ “indirect-only = mediation”,
profitability is “complementary mediation”,
and firm’s size is “competitive mediation”
in Matrix 4 (UL & UP).

U f

Methodology contribution: This
study uses SGR as a mediating
variable between firm specific
rs and SPP by applying the
el analysis using STATA
sqft This study provide new
ewdénce concerning on Matrix
f@cmg behaviour.

Empirical contribution:

None of wvariables have a
significant relationship between
firm specific factors and SPP (path
c). Surprisingly, when SGR as a
mediating variables, firm specific
factors have a significant
relationship and lead to increase in
SPP.

Lower capital structure,
lower dividend policy,
higher profitability and
larger firms will increase
SGR and lead to increase in
SPP. SGR is very
important for the
companiesto monitor in
order to have a better firm
performance. It should
create awareness
concerning the importance
of the best planning to
manage their financial
leverage, the payment of
dividend, profitability, and
company efficiency in
order to sustain firm’s
growth and have a better
SPP.

i
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Lack
analysis
whether a
capital
structure
threshold
exists in the
relationship
between
capital
structure and
the SGR.

of

Q3. Does a
capital
structure
threshold exist
in the
relationship
between
capital
structure
the SGR?

and

A capital structure
threshold exists in
the relationship
between capital
structure and the
SGR of Malaysian
Public-listed
Shariah-compliant
firms.

Based on the results, the regression slope
estimation indicates the effect of total debt
to total assets in the three regimes. The first
and second regime imply a positive |
significance at the 1% level of significance“
but the third regime is insignificant. The

first regime, when TDTA < 0.3700
which TDTA less than or equal tg 0.

it shows that a positive coefficient 9
implies a positive relationshi een_ |
TDTA and SGR. Nevertheless, inereasing

the total debt to total asset ond the
threshold value of more 0.3700 |3
percent) would have impact on
sustainable growth rate.\, \

Methodology contribution:

the analysis using

a software.

pirical contribution:
This study provide new evidence
’concerning the existence of the
threshold Lev 2 (TDTA) of 37

percent for Malaysian Public-
listed Shariah-compliant firms.

Wy
| &

%4
<

The most  significant
measurements related to
the screening methodology
benchmarks are Lev 2
(TDTA). This results
encourage firms to raise or
add additional financing
from Shariah securities or
Islamic debt to make firm’s
conventional financial
ratios less than 33 percent.
Thus, firms can Raise
financing from Shariah
securities or Islamic debt.
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