Appendix 1: Profiling of Sukuk Defaulted Firms in Malaysia from 2002-

APPENDICES

No. Issuer Firms  Type of Issuance Date of Rating Initial Type of
and Activities  Industries Date Default Agency Rating_Rating Sukuk &
Amount
(RM mil)
1. Johor Industrial 25Jan 27 Jun 2002 RAM Bw Murabahah
Corporation- products, 1999 Islamic
Palm oil property Debt
business, development Securities
property and ' (MIDS)
development investment 500 mil
and -
management, \Y'
and investment. !"\ ' C.)
2. Moccis Trading Industrial 11 Dec  3Jun 20 AM BBB3 -hm’Bitham
Sdn Bhd products 2000 Ajil
d \/Y.;r:lamic
\ " DebtSecurit
\, é ies (BalDS)
0\ 50 mil
3. Hualon Consumer 17 A R A2 «D Bai’Bitham
Corporation products, 1997N O an Ajil
(M) Sdn Bhd-  Industrial \ -9 Islamic
Manufacture of products % & DebtSecurit
textiles and E o (‘} ies (BalDS)
fibre products d % 150 mil
4.  Perak- Consumer Nov m AA+ip¢ Dippg Bai’Bitham
Hanjoong products, 01 20 N bg) an Ajil
Simen Sdn Industrial [ Islamic
Bhd- pro% 2 2 0 DebtSecurit
Manufacture ies (BalDS)
and sale of \ &
cement and &\ Q %
clinker
A
5. ABI Mala an ew J/‘ay (%Au - MARC  Ap Dip Bai’Bitham
Sdn Bhd- products 2003 05 an Ajil
Manu in \Q/ Islamic
of a e % DebtSecurit
bat% ' 4 ies (BalDS)
6. Etrop Property 38& 10-Mar- MARC ApM D;p/D. Bai’Bitham
rperation developmen\(%doo 2006 ARC- p an Ajil
Sdn Bhd- and 2ip Islamic
erty construction DebtSecurit
velopment ies (BalDS)
and 250 mil
construction
activities
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7.  Pesaka Astana  Industrial 1 April  30-Sep- MARC A+p
(M) Sdn Bhd-  products 2004 2005 ji
Importers, Islamic
exporters, DebtSecurit
broker of ies (BalDS)
specialised RM 200 mil
heavy duty V
vehicles and
assembling
related products
locally/ '
manufacturing
of specialised
heavy duty and g X~
the provision of ' q
after sales —\
services 2 Y-

8.  Maxisegar Sdn Property 22 Feb  10-Ma A A “\/ Bai’Bitham
Bhd- Property  development 2001 2006 i R\ 3.5{* an Ajil
development and Islamic
and investment construction V 0\ DebtSecurit
holding & ies (BalDS)

N O omi

9.  Perspektif Property 24 uly  10-Ma \ R D.p Murabahah
Perkasa Sdn development 20 2006 /Q D Underwritte
Bhd- Property  and ) N n
development construction % @ q @ Noteslssuan
and investment 44/ ce Facility
holding \ Ak (MUNIF)

Y’ N RM188 mil

10. Ambang Secusitisat 8 Julyy 28-Jul-200 RC A+p Dp Bai’Bitham
Sentosa Sdn ser% 2003 P an Ajil
Bhd- investmen Islamic
Implementation \: & DebtSecurit
of asset-backed \ 0 % ies (BalDS)
securitisation & 40 RM986 mil
services

of
assets
Ilectibility of
\ 1s

11,

S

involves
investment;

remba Jaya
Holdings Sdn
Bhd- Property
development
and investment
holding

5
=Y,

Property 14 Jan  16-Apr- MARC  App/M Dip/D.p Islamic
development 2005 2007 ARC- Medium
and 2ip Term Notes
construction Facility
(IMTN)/
Murabahah

Underwritte
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By

es

12.  Memory Tech  Industrial 28 Oct  07-Jun- RAM A2 D ’Bitham
Sdn Bhd- products 2005 2007 an Ajil
Manufacturing Islamic

of data storage Debt
products such Securities
as computer V (BalDS)

diskettes, video RM320 mil

cassette tapes,
compact disc
recordables '

(CD-Rs), digital
versatile disc
recordable g Y'

(DVD-Rs), N
plastic % ' -{—)
computer parts
and turnkey 4 \,Y'
project \ Y'
consultancy {

13.  The Royal Mint Consumer 12 Nov w RZ\/I ZIPQ Murabahah
of Malaysia products 2004 Multi-
Sdn Bhd- \ O Option
Business of

\ _k Notes
minting of & Issuance
monetary coins N Facility
including L 4 QCQ (MONIF)
descriptions of 40 RM55 mil
commemorative \ A
coins and other N
related ? |
products. Q
14. Paradym Indus;rlal ’ 17 July Jm-% MARC A- Dio/D. Murabahah
Resources ducts UN\ 2007 b oMA p Medium
Industries Sdn &K ' % RC-2ip Term Notes
Bhd- Facility
Manufacturi é’ (MMTN)/
of copper r@ds, P { ‘ﬁ Murabahah
copper wi f Commercial
copper, S \Q/ Paper

for t (MCP)
a

: 2oy
tﬁo _nicat \,T
n ipdustries.
t \(..3

N
N
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15. Sistem- Construction 23 Aug  23-Aug- MARC App
Lingkaran 2001 2007 i
Lebuhraya i
Kajang Sdn
Bhd- Under Securities
privatisation, (BalDS)
Company
responsible for V
the construction
the Ring Road
involves
upgrading and '
widening of
existng roads, .
designed and
contruction of ' C§'
new alignment, Q . A
and thereafter
its operations, 4 \,‘T
including \ Y'
deriving toll V o\ é
revenue and
maintenance for % <'§
33 years \ O
16. ACE Polymers Consumer 15Sep  14-Sep: \ &’Q Dip Bai’Bitham
(M) Sdn Bhd-  products 20% 2007 & an Ajil
Manufacturing N Islamic
and trading % @ 4 @ DebtSecurit
plastic products 48 ies (BalDS)
17.  Stenta Films ep , 20 MARC MAR D.p  Murabahah
(M) Sdn Bhd-  Consum 3 00 N C-3ip Underwritte
Manufacture products n
and sale of “l 0 Noteslssuan
flexible ce Facility
packaging \: Cy (MUNIF)
materials \ Q % RM 90 mil
18. Jana Niaga %erty vV V- MARC MAR D.p Murabahah
Bhd-Deve E‘Nvel ment o4l C-3ip Underwritte
and facilit%and facilities Noteslssuan
manag@ manageme \(J ce Facility
4\ (MUNIF)
4 e RM100 mil
19. Intelb Propéfty 28Feb 29-Feb-  MARC A+p Dip  Bai'Bitham
orporation development (%905 2008 an Ajil
d- and \ Islamic
Nestment Investment Debt
ding and holding Securities
property (BalDS)
development
BSA Investment 19 Oct  28-May- RAM A3/P2 D Murabahah
International holding 2004 2008 Medium
Bhd-Investment Term Notes
holding Facility
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A
(R il
%;I:)
% bahah
Commercial
Paper
(MCP)
Yv RM150 mil
: |

21. Evermaster Industrial 30 Dec  31-Dec- ApM | Dio/DAAI
Group Bhd- products 2003 2008 ARC- Bai’Bitham
Investment 2ip An AjiT
holding and ' |%ﬂlc
integrated -b.e t
timber activities b 4 curities
which consist Y~ /' (BalDS)/M
of the \ urabahah
manufacturing é Multi-
and trading and V 0\ Option
timber and << Notes
timber related \ O IssuanceFac
products ility

O) \>T ,'K'\ (MONIF)
N RM 50 &
6 4 Q? 40 mil

22. Tracoma Investment an  29Jan-2 MAR@ Aip Dip Bai’Bitham
Holdings Bhd-  holding andw an Ajil
Investment manage N Islamic
holding and the serviges DebtSecurit
provision of %z "i 0 ies (BalDS)
management RM100 mil
services \" &

23. Englotech Men@ 27-@ MARC Ap Dip  Murabahah
Holding Bhd- Mng an 20 20% Medium
Investment manageme O Term Notes
holding a rvices ¢ | (,) Facility
providin 0‘ (MMTN)
manag@' \Q/ RM50 mil
serviees

24, Ox% P& 4 2@ 06-Apr- RAM Al/P1 D Islamic

igh development 2005 2009 Medium
roperty (..}’ Term Notes
de ment \ Facility
\ (IMTN)/
Murabahah
Underwritte
n
Q Noteslssuan
ce Facility
(MUNIF)
RM104/50
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(R il
25. M-Trex Investment 8 Mar  21-May- MARC MAR D, rabahah
Corporation holding 2005 2009 C-2p Medium
Sdn Bhd- Term Notes
Investment Facility
holding (MMTN)/M
V urabahah
Commercial
Paper
(MCP)
| RM60 mil
L&
26. Ingress Sukuk  SPV 9July  13-Jul-2009 MA
Bhd- To act as 2004 Suktik~
a special ' I
purpose vehicle 160 mil
(SPV) for the
issuance of \/Y'
RM160 million X
sukuk
27. Oilcorp Bhd- Investment 7 Oct D. Islamic
Investment holding 2004 Medium
holding \ Term Notes
Facility
(IMTN)/
Murabahah
Underwritte
Notes
\ Issuance
Facility
(MUNIF)
%z Lo RM70 mil
28. Malaysian Port 17 MARC A+p Dp Bai’Bitham
International UW\ 2009 & an Ajil
Tuna Port Sdn \ ' % Islamic
Bhd-DeveIop,& % Debt
operate and O Securities
maintain p P { ") (BalDS)
4 RM 240 mil
29. Straig% SPV 3 Aerjll-Dec- MARC MAR D.p Murabahah
Portfoli 20% 2009 C-lip Underwritte
Bh pecial f : Notes
pdkpo icle Y. Issuance
(_,}’ Facility
in rated for \ (MUNIF)
purpose of
RM200 mil

\L;ing RM200
million nominal
0 value private

debts securities
on behalf of
Qil-Line
Engineering &
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A
(R il
Associates Sdn
Bhd (OLEA),
the immediate
holding
computer under
a trust
relationship
30. PSSB Ship Shipping 15 Dec  15-Dec- MARC Aw D Bai’Bitham
Management 2004 2009 an Ajil
Sdn Bhd. Islamic
Debt
' Securities
(BalDS)
RM 40 mil
31. Malaysian Investment 28 Nov  02-Apr- i"Bitham
Merchant holdingand 2003 2010 jil
Marine Bhd- management ic
Investment services b 4 ebt
holding and the “\'Securities
provision of i \ Y' (BalDS)
management é RM120 mil
services V 0\
32.  Nam Fatt Investment 10 Fe -Apr- C/ A+ Dip/D. Murabahah
Corporation holdingand 2006 N M ID Medium
Bhd- construction lip Term Notes
Investment \T A Facility
holding and N (MMTN)/
construction of L q @ Murabahah
bridges, heavy <’O Commercial
concrete \ A Paper
foundation, N (MCP) RM
roads, factory 250 mil
complexes and %z “l Q
other similar
constructions \" &
33. Vastalux \ | 23'Dec 23-@ MARC AA-s Dis  Sukuk
Capital Sdn & 20 20% Musyarakah
Bhd- A speci O
purpose ( N P { (')
entity to S% 4
undert e \QJ
finangin é
re ents of ' 4 :
itstho Y.
ny \(_.}’
3 \Nama Sdn  Printing, 27 Apr  29-Apr- MARC A+is Dis Sukuk
d- Engaged  distribution, 2009 2011 Musyarakah
In pre-press, and marketing
design,type- and
setting, publications

printing,
distribution,
and marketing
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A
(R il)
of textbooks
and other
publications 3
35. Kinsteel Bhd. 23 Aug 1Mar2014 MARC Ap MMTN
2006

Source: RAM and MARC database (2012) and Researcher’s

ion and Analysis

X

4
Appendix 2: Summary of Selected Literature iquidity Risk I\‘en_gi‘Ratio
and Corporate Governance ? Y.
w \ N
Author Dependent Determinants et éxaings
Variable V
William Financial Firms in Moody th% Mean The data exhibit a
H. Beaver Ratios as had failed durinm Analysis re @! able degree of
(1966) Predictors of  time period being studied nsistency among
Failure (1954 to 196% \_\_T ,i%nselves and with
inclusive).Rhe final list “\.previous studies. Subject to
of failed fi tained dq c‘)the reservations that must
79 firms hich Q% accompany Inferences
finangNi ent dat A drawn from this study, the
co ined for the N evidence indicates that ratio
first year before failure. analysis can be useful in the
( 0' prediction of failure for at
least five years before
d % failure.
Neophyto, é:égit Analysis  Results financial variables, a
Charitou <(/ and Neural profitability, an operating
and @} Network cash-flow and a financial
Charalam % leverage variable can yield
bous rent an overall correct
(2000) ech classification accuracy of

uging cur
i : Da aév
consists Sﬁkhed-
irs of failedsand

onfailed UR"puinc
industrial_fiems over the
perio -1997.
Prediction models are
developed for up to three
years prior to the failure
event.

$

ry Predicting Companies from the Logistic
ilston The retail industry, and data regressions.
Keener, Financial is collected from the
2013 Failure of COMPUSTAT database
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83% one year prior to
failure. In summary, the
models can assist managers,
shareholders, financial
institutions, auditors and
regulatory agents in the UK
to forecast financial distress.

The results provide strong
evidence that firms with
lower cash to current
liability ratios, lower cash



Author Dependent Determinants Method Findings
Variable
Retail for the period from 2005- flow margins, and hi
Companies 2012. Based on prior debt to equity raj iow
In The studies, the author more likely to N
United hypothesizes that bankruptcy.
States companies are most
likely to fail if they are
unprofitable, highly
leveraged, and having
cash flow problems.
Oseni, Dispute Examine the vital Case studies. F more sustainable,
2014 management  importance of dispute stableand resilient Islamic
in Islamic management in cases of industry, the role of
financial both near and outright through dispute
institutions:  sukuk defaults. The agement cannot be ruled
a case study  study shows how debt out, ag appropriate dispute
of near restructuring can play a wchanism
sukuk significant role as a i underl
defaults dispute management ' (,}
procedure recognized in _\
Islamic law.
N
Zeytmmogl  Financial Identified 20 key rmed
u and Failure financial ratios classifi apalysi ification
Akarim, Prediction under liquidity, tman uccess are determined as
2013 Using operation, debt % score 88,7%%90,4% and 92,2% in
Financial management an(\ 20 010 and 2011 years
Ratios: An profitability otthe \ respectively. These high
Empirical successful a T accuracy ratios indicate that
Application  unsuccessfalfirm “\.the developed models for
on Istanbul three years are efficient to
Stock determine the financial
Exchange failure of the firms traded in
Istanbul Stock Exchange.
Neophyto, Predicl& @Using logit Results financial variables, a
E.,Andrea Corpegate .Y analysis and profitability, an operating
,C., & Fai & Neural cash-flow and a financial
Charalam En% Networks leverage variable can yield
iden (NNs) an overall correct

bous, C.
(2000). Q%(
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classification accuracy of
83% one year prior to
failure. In summary, the
models can assist managers,
shareholders, financial
institutions, auditors and
regulatory agents in the UK
to forecast financial distress.
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Author Dependent Determinants Method Findings
Variable
Chhabra, Financial (a) To test for Logistic Thailand’s measur
D., & Crises and international contagion regression exchange marke pre%re
Blecker, Contagion effects from the stock had significan M on
R. A Effects: and currency markets of several emer et
(n.d.). Stock Mexico, Thailand, and countries infthe region
Markets, Hong Kong to the stock Japan’s e market
Debt and currency markets of pressure was not affected by
Levels, and  selected other countries either or Hong
Exchange in Latin America and Kong.
Markets In East Asia, both during V
East Asia the entire period 1990-
and Latin 2000 and during periods
America In  of (or following) acute
The 1990s crises such as 1994-95 '
for Mexico and 1997-98
for Thailand and Hong \d
Kong; and (b) to g
investigate the role of ' (,}Y.
private debt as an —\
additional factor in T
causing the spread of Y. N
financial crises in East \ \ ¢
Asia and tests for E\
internal contagion effects w\
between domestig s 4(
markets and for& O
exchange (curgency). a A
Wang, Z.  Financial To use an innoyative SAVE J ,%S?VE effective in
(2014). Ratio statistic pr , PCA “\identifying information
Selection identify i i & o rati% ratios. Two factors that are
for Default-  financi i S medellin informative in distinguishing
Rating those N predic paris& default firm and nondefault
Modeling:  de ing. N firm.
A Model- %
Free ( 0’
‘S 4
Keener, Predicting Compani \'rsm\td istic The results provide strong
M. H. The \etail industrysand data éggression evidence that firms with
(2013). Financ& s col the <Q lower cash to current
Failure,Of e

SN

Evaluation
of
Applicability
of Altman’s
Revised
Model in

&
ies aresmost
ikely to fail'if they are
unprofim%e,' highly
Ieveraaed and having
cash flow problems.

To assessed whether Edward
Edward Altman®s Altman’s Z —
financial distress Score Model

prediction model could
be useful in predicting
business failure in
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liability ratios, lower cash
flow margins, and higher
debt to equity ratios are
more likely to file for
bankruptcy.

This research study reveals
that Edward Altman‘s
financial distress prediction
model is found to be
applicable in 8 out of the 10
failed firms that were
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Variable
Prediction of Kenya. analyzed, which indi
Fnancial 80% successful redﬁon of
Distress: A the model. On M} -
Case of failed firms a 79 of
Companies them proved, that ard
Quated in Altman* cial distress
The Nairobi prediction model was
Stock succes indicating a 90%
Exchange validity of the model
Elio The Top15  To cover 15 ratios that Explanation Und ding these ratios
D’Amato.  Financial measure a company’s and discussion a long way to
(n.d.). Ratios. liquidity, leverage, in 6 chapte viding us with an idea of
profitability and share a company is
price value. perforiming in rélation to key
measures«of business
®
4
Allen, F., The Theory  To review the state of i ted
& of Financial  intermediation theory i
Santomer, Intermediati  and attempt to reconcile ed to
M. A. on it with the observed \ unt for the
(1996). behavior of institution ct th%ﬁ cial systems in
in modern capital N any couptries have
markets. % changed substantially over
the past thirty years.

5

yd

¥

“\
C‘}Research from the fields of

@ cognitive psychology and
neuroscience has shown that

Yazdipou  Predicting
rnR,& Firm
Constand, Failure: A

R. (2010).  Behavioral hu anagerial/decisi N individuals, including
Finance on- ng (cause-base % entrepreneurs and corporate
Perspective, { side ofithe equation for I 0 managers, use mental short
14(3), 90— y company, I'ar eoy’ » cuts like the ones discussed
104. small. It i ou 44/ above when the decisions

\vrongt dgmﬂ?r start- %(J are overly complex.
& ps, entur%
N
mpani beclus?rgé_/
% ajorit

sifich fir
ely heavily on
% individuals (m
b g eneur§yfor both
tratg-

ican erational

decisions
e

The 1. An approach to policy  Illustrating the  Provided empirical evidence
Financial advocated by David analysis in a that government actions and
Crisis and Dodge throughout his series of interventions caused,
the Policy distinguished career in charts. prolonged, and worsened the
Responses:  public service. financial crisis.
An 2. To use empirical
Empirical evidence to the
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Variable
Analysis of  maximum extent
What Went  possible and explain the Y.
Wrong, analysis in the simplest \
(November,  possible terms
1-18 :
Econ, E. Corporate To focus on French Case study, 1. Significant causal links
J. L. Governance  corporate governance Ganger test betwe al indicators
(2012). and reforms to examine and the carresponding
Financial whether these reforms fifancial variables.
Developmen  are consistent with the 2.T dy of causal links
t: A Study reorganization of the s circularity between
of The French financial system, ncial variables and
French Case  which took place during cato;' relating to the
the period 1977-2004. It rules af bondholder Law. In
aims at evaluating one W
proposition of the legal g
origin claims based on é ' (§~
the idea that there is a =
strong and stable
relationship between 4 \/Y'
legal origin, investor \ T
protection and financi z é
system. CN W 4‘
\ o % S,
i
£
Levi, M., Trends & To exa ion %") There is no evidence that the
& Smith, Issues The evidence % GFC has had, or is likely to
R. G. Global likely t am have, a major impact on
(2011). Financial inci differe N increasing the cost of fraud
Crisis, (422). or levels of fraud in

n
ypesiaf fraud in the
f the Glgbal ( Q
inancial CrisigX( " <</
whether No hat b

Australia or elsewhere.

f other

ide %
dd&
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Variable
Wu, D., & Liquidity The present paper Test this The out-of-sample
Hong, H.  Risk, bridges the gap between  model using prediction perfo mew-
(2012). Market the theoretical literature  U.S. bank data  show that our
Valuation, of liquidity risk and the from 1985 to outperforms typi
and Bank empirical literature of 2011. accounting4atio-based
Failures. bank failure prediction. models, a model that
We propose a model that is like Moody’s'RiskCalc™
links bank failures to 3.1U. Model, and a
insolvency and liquidity model based on the Texas
risks. ratio. We, also find that
systematic liquidity risk was
jor predictor of bank
ures in 2008 and 20009,
le idi!syncratic liquidity
risk played onlysa minimal
rolg.
®
Lakshan,  The Use of To develop a model Logis The predi ioI| a;‘gwan}cy of
A M. I, Financial using financial ratios to r n the m consi ith
& Ratios in predict corporate failure J financial ratiosi§77.86%

Wijekoon, Predicting of listed companies in Sri 0 ar priorto failure.

W.M.H. Corporate Lanka. \Eurther rS@redictive
N. (2013).  Failure in Sri V ccura»‘%ﬁhe model in all
Lanka W\ hreelzg prior to failure is
L , ab %. Hence model is
\ romin obtaining accurate
\T maults for up to three years

% Aprior to failure.
N
Stenbéck, Corporate To sho

T.(2013).  Default olefaurﬁ%.e i

4;’ A firm default can be an
Q/ external shock that has
Prediction increases n
with mac mic Variabl
re a

N nothing to do with the firm’s
own actions and qualities.
Financial a d into the' mod | 0 Example of this kind of
Ratios and cial ratigs. 2 shock is the 2008 financial
Macroecono 3 4@/ crisis that hit the whole
mic \ (J world. In this paper the
% impacts of it can also be
<Q seen in quickly risen number

\ | O of defaults and fallen
¢ C > A
% b financial ratios.

l

ancial Identifiedh20'key Discriminant ~ According to formed
Failure financ@?os classified  analysis. models, classification
Prediction under liquidity, Altman Z success is determined as
Using operation, debt score 88,7% 90,4% and 92,2% in
Financial management and 2009, 2010 and 2011 years
Ratios : An profitability of the respectively. These high
Empirical successful and accuracy ratios indicate that
Application  unsuccessful firms in the developed models for
on Istanbul 2009- 2011. Thus, the three years are efficient to
Stock discriminant function is determine the financial
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Variable
Exchange formed by using these failure of the firms
variables. Capital Istanbul Stock chQ
adequacy and net K
working capital/ total
assets ratios are seemed
to be significant in all
three periods
Hong, H., The to contribute by Calculate the Results %Ws that LCR lies
Huang, J., Information  providing some early LCR and the b R2_P90 and
& Wu, D.  Content of empirical evidence on NSFR of U.S. LCR 9, and it is closer
(2013). Basel 111 the new liquidity risk commercial 2 P90 than to
Liquidity measures proposed in banks. R2_P99. Therefore, this
Risk Basel 111 re suA;gests that the net
Measures. cash outflow rates in the
Ba: eWndard are
etot thﬁerdTnles
et cash odutflo
c cuI us g-&[l report
,d a ofU.S. &ays
Oseni, U.  Dispute Examine the vital gse \E r a more ainable,
A.(2014). Management importance of dispute stable, %&TI ient Islamic
in Islamic management in cas N w\ inance industry, the role of
Financial both near and o ;% law,thrQugh dispute
Institutions :  sukuk defaults. M‘k mapagement cannot be ruled
A Case study shows how debt t, as appropriate dispute
Study of restructurmg y a T agement, mechanism
Near Sukuk  significant¥ele as @cmtates the underlying
Defaults dlspute nt 0 4 @ contracts.
proce ognized Q/
Islam A
N
Cifuentes, A Cash Flow ellabl S ion An efficient technique to
A. (2014). Based- to Estimate th e@h@ tackle the problem at hand is
Approach rob ility Th ,‘ sitivity via a Monte Carlo
To Estlma Compan ault an y5|s simulation approach
Default l
Proba
\ l
% ’ (_;
N S
& v
~\ &
Pa Basel Il / To analyzé the liquidity Case study: The liquidity and funding
( & I1: and funding positionsas  Liquidity positions of the sample
Liquidity well as liquidity and Position of the  companies are stable.
Regulation funding risk management  Major Banks However, the companies
and of three major banks on the Finnish  may face some challenges
Supervision  operating on the Finnish ~ Market when the Basel 111 compliant
In The market and to find out legislation will enter into
Banking whether there are force. Due to the

Sector Case  liquidity problems on the
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representativeness of the



Author Dependent Determinants Method Findings
Variable
Study : Finnish banking market. sample, it can be ¢
Liquidity that there are cu rent%o
Position of liquidity probl N
The Major Finnish bank t
Banks On
The Finnish
Market.
Securities  Guidelines To be able to explainand 21 chapters Understanding about sukuk,
Commissi ~ On Sukuk. provide guidelines on about sukuk theyprinciples, concepts and
on sukuk based on shariah explained. rulin
Malaysia.
(2014).
Abulgase  The The objective of this Ordere efi dllngs indhis paper
m, M., Influence of  study was to provide model su eWrate
Elhaj, A., Corporate empirical findings governange, are ﬂosiﬂgely
Aini, N., Governance  whether corporate related to url?rk mag. The
& Mazna, , Financial governance, financial results@ocu endn sukuk
N. (2015). Ratios,and  measures, and sukuk ratingsare positively related
Sukuk structure have a t man ity, board
Structure on  significant influence on i \ e, and independent.
Sukuk sukuk rating. The po%ﬁ/dsign is due to
Rating V Q\ oards that are made up
% exclusitely of independent
\ di rs are linked to
\ %erior performance. The
‘ 1 T findings in this paper also
>y “\.stggest that sukuk ratings
% @ A Q(? are negatively related to
<Q financial leverages and
\ Aj A positively related to
N profitability and issue size.
Y~ o sy
Agyei- The tigate th IRegregsion This study provides
mensabh, Determinant flugnce of firm-spegific” % evidence on the extent and
B. (2015). sof characteri T‘&{hﬁ (J quality of financial ratio
Financia chludet joh of % disclosures in the annual
Ratio <Q reports of firms listed on the

Disclesures
a

ﬁh;‘*

h ent
lity offinancial
atio disclo%?i by firms
listed 0 Ghana
Stockb«; ange.

Ghana Stock Exchange. The
multiple regression results
indicate that leverage and
profitability are significant
in predicting the extent of
financial ratio disclosures.

Empirical To provide empirical
Model for model for predicting
Predicting financial failure
Financial

Failure

215

Regression
analysis is
used to
develop a
prediction
model on 22
bankrupt and
non- bankrupt

The results show that
working capital to total
assets, current asset to
current liabilities, market
value of equity to book
value of debt, retained
earnings to total asset, and
sales to total asset are



Author Dependent Determinants Method Findings
Variable
Jordanian significant and goo
public listed indicators of the rogility
companies for  of bankruptcy '% :
the period
2000 until
2003.
Arundina, Assest- to test the efficacy and Multinomial Multin gistic 91.72,
T.(2015). Based Sukuk accuracy of sukuk rating  Logistic Regressian decision tree
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0% Appendix 3: Rating Symbols and Definitions (MARC and RAM)

MARC’s Rating Symbols and Definitions

Long Term Ratings Short-Term Ratings
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MARC’s Rating Symbols and Definitions

MARC’s Long-Term Ratings are assigned to
Islamic capital market instruments with maturities
of more than one year. These ratings specifically
assess the likelihood of timely payment of the
instrument issued under the various Islamic
financing contract (s).
Investment Grade
AAAID

Extremely strong
ability to make
payment on the
instrument issued
under the Islamic
financing contract(s).

Non-investment Grade
BBID

Uncertainties exist that
could affect the ability
of the issuer to make
payment on the
instrument issued under
the Islamic financing
contract(s).

AAID

Very strong ability to
make payment on the
instrument issued
under the Islamic
financing contract(s).
Risk is slight with
degree of certainty for
timely payment
marginally lower than
for instruments
accorded the highest
rating.

AID

Strong ability to make
payment on the
instrument issued
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