APPENDICES

Appendix 1: Supplementary Results of M&A \Q

Table A1.1: Variance Inflation Factor (VIF) of Regression Vari b;és ,

Variable VIF IF
CR3 4.84 0 2
LHHI 4.78 0.209174
BSTA 2.27 9647
CAP 2.2 Y'U.454706
Escale 1.9 0.527052
Escope 1.59 62767
GDP 1.49 w
LIDY 1.43 0. 1*
INF 1.37 % 0.731759 (—}Y.
CR 1.15 7059~
NFIR 1.09 o 9010238

i A

Mean VIF 2.19
NOTES: bank size total assets (BSTA), bank size tetal deposits bank s@derating income
(BSOI), cost to income (Escale), loan to deposit™( , hon-inter ost t -interest income

(NFIR), liquidity (LIDY), loan loss reserve han (C tot ssets (CAP), gross
domestic product (GDP), inflation (INF) and N FIN).
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Al.2: Significant results Operational performance (ROA) of Pre-

@System GMM
7

One-step system GMM " ‘f\ Two-step system GMM
1) (2) @) (4) (2) (3) (4)
L.ROA 1.008** 1.014** 1.011%* 0.974** 0.742°% 0.912** 0.903** 0.796
[0.230] [0.230] [0.228] [0.232] [11586] [0.280] [0.280] [92.466]
L.BSTA 0.533 0.344* . -0.056
[0.348] [0.203] [0.172]
L.BSTD 0.249 0.333* -0.089
[0.245] [0.202] [0.186]
L.BSOI -0.533 0.135
[0.327] [28.646]
L.Escale 0.006 0.007* 0.007* 0.004 0.004 0.001
[0.004] [0.004] [0.004] [0.003] [0.003] [0.712]
L.Escope 0.001 0.002 0.001 0.002 0.003 -0.001
[0.002] [0.003] [0.003] [0.003] [0.003] [0.890]
L.LIDY 0.002 0.004 0.004 0.013 0.013 0.006
[0.011] [0.012] [0.012] [0.011] [0.011] [0.773]
L.NFIR -0.000* -0.000* -0.000* -0.000* -0.000* -0.000
[0.000] [0.000] [0.000] [0.000] [0.000] [0.021]
L.CR 0.057** 0.065** 0.067** 0.049* 0.047* 0.071
[0.015] [0.014] [0.013] [0.022] [0.023] [1.640]
L.CAP 0.035* 0.036* 0.033* 0.034* 0.037* 0.035
[0.016] [0.019] [0.0 [0.017] [0.016] [5.395]
GDP -41.543* -36.592 -36.30 1967~ -205.228 -216.180 -15.579
[23.813] [22.936] ZZW]' ' 24.119] [139.871] [144.141] [4088.020]
INF 0.312 0.283 0.257y 0.009 0.333 0.349 0.098
[0.372] [0.370] 0.368] . & {0847] [24.851] [0.259] [0.256] [60.617]
Constant 39.084* 34.061 33,956 gﬁs 0.000 211.771 223.313 14.908
[22.703] [21.893] ,(\m.ejb /123.345] L] [145.329] [149.930] [3710.320]
Observations 197 197 . ¥ NS O" 197 197 197 197 197
Instruments 15.000 13.000 (') /133%. ’l €57 13.000 15.000 13.000 13.000 13.000
Groups 13.000 13.00 13 (,  13.000 13.000 13.000 13.000 13.000
Arellano-Bond: AR(1) 0.046 0.0 0.039 %\\ 0.036 0.956 0.266 0.326 0.995
Arellano-Bond: AR(2) 0.269 0, $ o33 0.333 0.860 0.619 0.625 0.979
Sargan Test (p-val) 0.000 03. 2 0.00 \,‘T 0.000 0.000 0.002 0.002 0.000
Hansen Test (p-val) 0.009 : 0.6 0.072 0.009 0.697 0.699 0.072

Notes: samples consist of 24 banks including 10 |
assets (BSTA), bank size total deposit (BSTD),
liquidity (LIDY), loan loss reserve to gross |

*#%n<0.01.

Nanks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. Operational performance (ROA), size total
ize operating income (BSOI), cost to income (Escale), loan to deposit (Escope), non-interest cost to non-interest income (NFIR),
), equity to total assets (CAP), gross domestic product (GDP), inflation (INF). Standard errors in brackets. * p<0.1, **p<0.05 &



Al.3: Significant Results of Bank Stability (Z-Score) of Pre-l\&?System GMM

LEC

One-step system GMM \ 7 Two-step system GMM
(©)] ) 3) (4) 1) v 2 3 4
L.Zscore -0.046 -0.062 -0.054 -0.020 - -1.200 -1.179 -1.525
[1.554] [1.294] [1.245] [1.556] [2.384] [1.835] [2.214] [3.377]
L.BSTA -1.303 0.616 Vll 5.678
[1.687] [5.829] Y{-&.157] [7.841]
L.BSTD 2.082 0.710 0.000 5.761
[2.692] [5.629] [ [9.589]
L.BSOI -0.197 GLSQ# 7.502
[4.433] [7. X [15.421]
L.Escale 0.008 0.007 0.007 0 | A‘:) -0.007 -0.004 0.010
[0.019] [0.021] [0.020] [0.021] [0.028] [0.028] [0.040]
L.Escope -0.005 0.001 -0.000 .OZO\T 0.007 -0.011 0.013
[0.006] [0.006] [0.013] 0.013]~ [0.007] [0.023] [0.023]
L.LIDY -0.043 -0.046 -0.046 - -0.118 -0.108 -0.089
[0.115] [0.118] [0.105] (%‘1 3] [0.164] [0.172] [0.198]
L.NFIR -0.000 -0.000 -0.000 .000 -0.000 -0.000 0.000
[0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000]
L.CR 0.192 0.184 0.184 0.607 0.339 0.369 0.503
[0.305] [0.196] [0.226 [0.477] [0.306] [0.432] [0.822]
L.CAP -0.068 -0.031 -0. 0.621 0.338 0.246 0.462
[0.435] [0.426] [0.33 X [0.726] [0.627] [0.611] [1.161]
GDP 344.684* 341.873* 33%1' ! 623.035* 346.355* 359.636 414,921
[185.808] [154.415] .496] 4 [296.859] [180.660] [238.177] [416.351]
INF -2.192 -2.173 -2.182 Ltzll? -3.886* -2.329 -2.500 -3.029
[1.590] [1.586] [1.58 \ ‘ée 0] [2.198] [1.929] [2.049] [1.878]
Constant -335.665 -333.291* 31@ £826.795 -641.438* -337.352 -349.009 -402.777
[208.350] [175.216] 4, [181=232].0" [45'12.918] [345.896] [211.686] [273.949] [464.855]
Observations 197 197 19@ ,' &7 197 197 197 197 197
Instruments 15.000 13.00 13 13.000 15.000 13.000 13.000 13.000
Groups 13.000 13. &' 13,00 13.000 13.000 13.000 13.000 13.000
Arellano-Bond: AR(1) 0.896 0.&9 4 .88 0.898 0.368 0.595 0.674 0.709
Arellano-Bond: AR(2) 0.049 & 0.046\,‘?- 0.036 0.442 0.413 0.472 0.635
Sargan Test (p-val) 0.104 4 0.1&@ 0.106 0.104 0.114 0.118 0.106
Hansen Test (p-val) 0.445 a4 0176 0.159 0.147 0.445 0.176 0.159 0.147

NOTES: samples consist of 24 banks including ic banks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. Bank stability (Zscore), size total assets
(BSTA), bank size total deposit (BSTD), bankfsize®perating income (BSOI), cost to income (Escale), loan to deposit (Escope), non-interest cost to non-interest income (NFIR), liquidity
(LIDY), loan loss reserve to gross loan (CR), equityto total assets (CAP), gross domestic product (GDP), inflation (INF), financing (FIN).
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Al.4: Significant Results of Operational Performance (ROA) of P(ESWA -System GMM

One-step system GMM _X 4 Two-step system GMM
(1) (2) (3) Q) (2) (3)
L.ROA 0.937** 1.001** 1.027** 17> 0.726** 0.648*
[0.207] [0.225] [0.304] [0.238] [0.260] [0.331]
L.BSTA 0.116 0.124 0.126 0.097 0.083 0.079
[0.092] [0.100] [0.103] T [0.106] [0.111] [0.125]
L.Escale 0.008 0.009 0.009 0.005 0.007 0.007
[0.008] [0.008] ' [0,011] [0.010] [0.010]
L.Escope 0.015** 0.016** 14** 0.014** 0.014*=
[0.003] [0.003] 0.004\12‘ [0.004] [0.003]
L.LIDY 0.002 0.003 0. 0.003 0.003
[0.004] [0.004] [0.005] [0.005] [0.005]
L.NFIR -0.001* -0.001* d ~<0:001 -0.001 -0.001
[0.001] [0.001] 0.001] [0.001] [0.001]
L.CR -0.129* -0.135 %\ -0.103 -0.090 -0.077
[0.077] [0.088] 4 [0.084] [0.099] [0.103]
L.CAP -0.035 -0.038 -0.024 -0.027 -0.028
[0.031] [0.030] AN [0.047] [0.044] [0.040]
FIN 30.060 25.306 \'\ 147.576 129.997 119.677
[217.191] [187.4@ ]:i_') [931.614] [790.153] [664.276]
GDP 0.143 0. 0.149 0.134 0.158
[0.132] [0.&} [0.244] [0.219] [0.229]
INF -0.065 - 0.049 0.033 0.005
[0.237] 8] [0.527] [0.481] [0.487]
Constant -22.163 -18.977 -103.592 -91.384 -84.134
[150.589] A [129.985% [646.596] [548.847] [461.434]
Observations 217 R | 217 217 217
Instruments 14.000 \ 12 14.000 14.000 14.000
Groups 20.000 (,) / 20.000 » 20.000 20.000 20.000
Arellano-Bond: AR(1) 0.021 0.053 0.040 0.049
Arellano-Bond: AR(2) 0.349 Q’ 0436 0.513 0.447 0.496
Sargan Test (p-val) 0.0 s 088 0.092 0.088 0.087
Hansen Test (p-val) 0.0 0.0 X 0.035 0.038 0.051

Standard errors in brackets ~

*p<0.1, **p<0.05, ***p<0.01
Notes: samples consist of 24 banks including 10 banks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. Operational performance (ROA), size total
assets (BSTA), bank size total deposit (BS@ ize operating income (BSOI), cost to income (Escale), loan to deposit (Escope), non-interest cost to non-interest income (NFIR),

liquidity (LIDY), loan loss reserve to grossdoan ), equity to total assets (CAP), gross domestic product (GDP), inflation (INF), financing (FIN) .
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AL.5: Significant Results Of Bank Stability (Z-Score) Of Post-M&\RTSystem GMM

_\ < Two-step system GMM

One-step system GMM

(©)] (2 3) 1) v (2 3)
L.Zscore 2.424* 2.702* 2.209* \ 2.256 1.858
[1.235] [1.293] [1.185] [1.8%5] [2.103] [1.746]
L.BSTA -5.314* -6.006* -4.794* 55 -4.960 -3.920
[2.264] [2.368] [2.138] Y{ﬂ.lG?] [3.521] [2.924]
L.Escale 0.010 0.008 0.018 -0.009 -0.011 -0.001
[0.049] [0.055] [0.047] [0.068] [0.076] [0.063]
L.Escope 0.385* 0.422* 0.361* 8‘&% 0.363 0.310
[0.204] [0.215] [0.198] [O. " \Y‘ [0.349] [0.291]
L.LIDY -0.101 -0.122 -0.098 E'\ -0,077) _5‘:3 -0.082 -0.086
[0.086] [0.093] [0.077] [0:453] [0.162] [0.144]
L.NFIR -0.021* -0.024** -0.01 4 - 24*{3— -0.026** -0.020*
[0.010] [0.009] [0.010]2 \ [0.009]~ [0.008] [0.011]
L.CR 1.472 1.613 °\ : 0.436 0.410
[1.078] [1.180] [%’ &9 1] [1.105] [0.860]
L.CAP -4.470* -4.968* X * .808 -4.132 -3.434
[2.322] [2.438] [2.259 \T A [3.607] [4.042] [3.365]
FIN 97.751 -43.143 2.7 \'\ -366.914 42.580 -7.727
[508.724] [190.374] 43A59] _ ¢ 9" [1298.619] [398.431] [370.756]
GDP -4.739** -5.098** -4.316** 43' -3.633** -3.772** -3.481**
[1.266] [1.400] \ [1.315] [1.426] [1.183]
INF -8.356* -8.164* -10.346** -10.252** -9.829**
[3.667] [3.903] [3.430] [3.862] [3.282]
Constant 11.900 114.676 329.897 47.193 70.922
[358.787] [140.983] - . [897.464] [271.252] [252.414]
Observations 217 y 217 217 217
Instruments 14.000 Jﬂ%&) 14.000 14.000 14.000
Groups 20.000 20.000 20.000 20.000
Arellano-Bond: AR(1) 0.024 %4 0.331 0.356 0.379
Arellano-Bond: AR(2) 0.149 7173 0.325 0.357 0.351
Sargan Test (p-val) 0.304 <Q 295 0.304 0.295 0.213
Hansen Test (p-val) 0.055 .\. 0.062 0.055 0.062 0.054
Standard errors in brackets

* p<0.1, **p<0.05 & ***p<0.01 NS
Notes: samples consist of 24 banks including 10 ic banks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. Bank stability (239score), size total assets
(BSTA), bank size total deposit (BSTD), bankésize aperating income (BSOI), cost to income (Escale), loan to deposit (Escope), non-interest cost to non-interest income (NFIR), liquidity
(LIDY), loan loss reserve to gross loan (CR), equityto total assets (CAP), gross domestic product (GDP), inflation (INF), financing (FIN).
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ALl.6: Significant Results Of Operational Performance (ROE) Of Pr. WA -System GMM

(O] (2) 3) 4) 6) oy (6) (7) (8)
One-step system GMM % ¥ Two-step system GMM
L.ROE 0.022 0.021 0.046 0.059 0210 ¥ 0.071 0.094 0.103
[0.102] [0.116] [0.112] [0.099] [0} [0.096] [0.097] [0.097]
L.BSTA -2.211%* -0.224 -11.%90 -0.597
[0.719] [0.492] “fre,266] [0.500]
L.BSTD 1.187* -0.129 780 -0.463
[0.545] [0.469] zl& 54] [0.480]
L.BSOI 0.933 0.034 -0.443 -0.377
[0.776] [0.376] [&w [0.394]
L.Escale -0.004 -0.008 -0.007 -0.00 0.0 o 0.008 0.007 0.007
[0.011] [0.013] [0.012] [0.011 [0,018]/ [0.010] [0.009] [0.008]
L.Escope 0.002 0.005 0.006 0. -0,035 0.006* 0.008* 0.007*
[0.004] [0.004] [0.005] [ ’ 054}3' [0.004] [0.003] [0.003]
L.LIDY 0.018 0.010 0.007 0004 0. 5 0.023 0.019 0.014
[0.019] [0.021] [0.023] .030] °\ [o% [0.025] [0.026] [0.028]
L.NFIR -0.001** -0.001** -0.001** 01* -3.001* -0.001* -0.001* -0.001*
[0.000] [0.000] [0.000] \ .000] ([0.000] [0.000] [0.000] [0.000]
L.CR 0.315** 0.296** 0.295** 0.293%* T A,0.358** 0.328** 0.322%* 0.316**
[0.028] [0.031] [0.027] cﬂ) [ \& [0.066] [0.022] [0.017] [0.015]
L.CAP -0.026 -0.012 -0.015 0-0.0287 =" -0.09 0.053 0.050 0.038
[0.076] [0.073] [0.0 0.079] 43' [0.337] [0.084] [0.097] [0.097]
GDP -78.663* -95.259** -89.80 45*;\ -162.689 -64.876* -63.462* -69.01%*
[32.110] [34.687] [3%7 ' 1.906;\> [115.696] [27.450] [29.390] [24.612]
INF 0.119 0.206 0/236y 0.020 0.221 0.215 0.248
[0.316] [0.365] 0376] & [0.396] [0.839] [0.326] [0.329] [0.354]
Constant 87.600** 103.901** 97. 03 S\ s *x 179.383 69.796* 67.695* 72.369**
[33.445] [36.244] A 3.4 b £é812] [116.840] [27.657] [29.314] [24.239]
Observations 197 197 '\\ O"197 197 197 197 197
Instruments 15.000 13.000 (') /13.0 ,' €5713.000 15.000 13.000 13.000 13.000
Groups 13.000 13.00 1 ("~ 13.000 13.000 13.000 13.000 13.000
Arellano-Bond: AR(1) 0.054 0.0 Q— 0, %\\ 0.027 0.533 0.045 0.034 0.028
Arellano-Bond: AR(2) 0.750 0 %J £ 0998 0.914 0.688 0.926 0.840 0.768
Sargan Test (p-val) 0.000 0 . 0.000 0.000 0.000 0.000

Hansen Test (p-val)
Standard errors in brackets

1.000

1.000

0.267

0.248

0.213

* p<0.1, ** p<0.05, ***p<0.01

total assets (BSTA), bank size total deposi bank size operating income (BSOI), cost to income (Escale), loan to deposit (Escope), non-interest cost to non-interest income

NOTES: samples consist of 24 banks includi %ic banks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. Operational performance (ROE), size
S
(NFIR), liquidity (LIDY), loan loss reserve t loan (CR), equity to total assets (CAP), gross domestic product (GDP), inflation (INF), financing (FIN).
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AL.7: Significant Results Of Operational Performance (ROE) Of P

@A-System GMM
@y

(O] (2) ) 4 ®) (6)
One-step system GMM %xi Two-step system GMM
L.ROE 0.714** 0.779** 0.777* 0.728* 0.724 0.710
[0.212] [0.295] [0.349] 840] [0.524] [0.600]
L.BSTA 0.701 0.758 0.734 .230 0.166 0.209
[0.655] [0.712] [0.700] [0.537] [0.567] [0.581]
L.Escale 0.104* 0.111* 0.108* 0.071 0.076 0.075
[0.054] [0.055] . [0.060] [0.063]
L.Escope 0.078** 0.080** . 0.048* 0.049*
[0.029] [0.029] [0.026] [0.028]
L.LIDY 0.041 0.045 0.037 0.034
[0.040] [0.042] [0.040] [0.040]
L.NFIR -0.007 -0.007 -0.007 -0.008
[0.005] [0.005] [0.006] [0.008]
L.CR -0.613 -0.650 -0.854 -0.806
[0.682] [0.754] \L% °\ : [1.242] [1.283]
L.CAP -0.180 -0.197 %- 19 4 0.120 0.118 0.097
[0.286] [0.296] \ [0.297] O [0.242] [0.299] [0.311]
FIN 16.905 11.505 4 T AN 17.989 16.285 16.798
[58.467] [54.681] c—) ] \& [52.512] [57.295] [57.156]
GDP -0.065 -0.010 ) -0.045 0.041 0.031
[0.876] [0.859] & [0.972] [0.944] [1.063]
INF 2.565* 2.526* 2.647* 2.580* 2.617*
[1.024] [1.00 [1.209] [1.197] [1.414]
Constant -22.419 -19. -21.729 -20.243 -20.028
[41.997] [38.98 [40.419] [42.266] [40.893]
Observations 217 \5%7 | ] 217 217 217
Instruments 14.000 /%0 00 @4.000 14.000 14.000 14.000
Groups 20.000 \ .00 O 20.000 20.000 20.000 20.000
Arellano-Bond: AR(1) 0.092 (') 0. ?2?‘,' 5~ 0.067 0.139 0.151 0.166
Arellano-Bond: AR(2) 0.291 0.263 (J 0.255 0.366 0.421 0.432
Sargan Test (p-val) 0.198 Q— 04168 $ 0.178 0.198 0.168 0.178
Hansen Test (p-val) 0.200 <Q Y 0.174 0.200 0.160 0.174
Standard errors in brackets

* p<0.1, ** p<0.05, ***p<0.01

460 2
N &

size total assets (BSTA), bank size total deposit

an (CR), equity to total assets (CAP), gross domestic product (GDP), inflation (INF), financing (FIN).

Islamic banks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. Operational performance (ROE),
bank size operating income (BSOI), cost to income (Escale), loan to deposit (Escope), non-interest cost to non-interest income

Notes: NOTES: samples consist of 24 banks inclu N
S

(NFIR), liquidity (LIDY), loan loss reserve t
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A1.8: Significant Results of Operational Performance (N1M) of Pﬁ@-System GMM

(©)] (2 3) 4) (5) oy (6) (7 (8
One-step system GMM % ¥ Two-step system GMM
L.NIM 0.397 0.385 0.400 0.400 1.038** % 0.540 0.547 0.288
[0.315] [0.285] [0.275] [0.303] [0%]' [0.354] [0.341] [0.921]
L.BSTA -0.551** 0.092 0.067
[0.200] [0.267] [0.279]
L.BSTD 0.590** 0.145 774 0.133
[0.185] [0.243] E z[z 613] [0.252]
L.BSOI 0.073 0.097 .387 -0.016
[0.269] [0.265] 9 [0.259]
L.Escale -0.001 -0.002 -0.002 -0.00 * \Y' -0.000 -0.001 -0.002
[0.001] [0.001] [0.001] [0 001 1/ A‘? [0.001] [0.001] [0.006]
L.Escope -0.001 0.001* 0.001* 0. P Y 0.001* 0.001* 0.001
[0.001] [0.001] [0.000] [ﬁ.} 10 [0.001] [0.000] [0.002]
L.LIDY -0.010 -0.010 -0.010 0 \ %] -0.001 -0.001 -0.002
[0.010] [0.011] [0.010] : [0.008] [0.008] [0.007]
L.NFIR -0.000** -0.000** -0.000** 0\ 00** -0.000** -0.000** -0.000
[0.000] [0.000] [0.000] \ 0. 000] 000] [0.000] [0.000] [0.000]
L.CR -0.005 -0.010 -0.011 -0.104 -0.000 -0.001 -0.001
[0.019] [0.022] [0.020 c‘) &T § [0.070] [0.025] [0.022] [0.027]
L.CAP -0.018 -0.010 -0.014 6 -0. 0.050 -0.005 -0.008 -0.003
[0.016] [0.011] [0. 0. 1]" A<3— [0.042] [0.010] [0.012] [0.011]
GDP -19.293* -20.851* -20 3 05* -20.975 0.292 -0.150 -32.623
[9.405] [9.245] ’ N [12.918] [3.800] [3.482] [131.765]
INF 0.033 0.046 0. 7.095 -0.186 -0.175 0.012
[0.369] [0.371] ] [4.594] [0.312] [0.298] [0.910]
Constant 21.630* 23.069* 22. § * 0.000 0.000 0.000 35.910
[10.716] [9.809] A [gg /[10.454] [] [] [] [140.957]
Observations 161 161 O" 161 161 161 161 161
Instruments 15.000 13.0 18 0 (.3 13.000 15.000 13.000 13.000 13.000
Groups 12.000 12, (/ 12.000 12.000 12.000 12.000 12.000
Arellano-Bond: AR(1) 0.123 0.115 0.279 0.128 0.123 0.569
Arellano-Bond: AR(2) 0.617 % 0.600 0.415 0.452 0.453 0.698
Sargan Test (p-val) 0.001 .\. 0. 00% 0.001 0.001 0.001 0.000 0.001
Hansen Test (p-val) 1.000 293 0.345 1.000 0.293 0.275 0.345

Standard errors in brackets
* p<0.1, ** p<0.05, ***p<0.01

\

size total deposit (BSTD), bank size operating i

Ol), cost to income (Escale), loan to deposit (Escope), non-interest cost to non-interest income (NFIR), liquidity (LIDY), loan loss reserve to gross

Notes: samples consist of 24 banks including 10 Isf s and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. Operational performance (NIM), size total assets (BSTA), bank
r}gome y

loan (CR), equity to total assets (CAP), gross do

duct (GDP), inflation (INF), financing (FIN).
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AL1.9: Significant Results Of Operational Performance (NIM) Of P&s\\@& -System GMM

(1) (2) (3) = 19 () (6)
One-step system GMM g Two-step system GMM
L.NIM 1.709 2.221 2.412 7 0.875 1.097
[1.544] [2.197] [2.252] .248] [1.498] [1.677]
L.BSTA 0.370 0.487 0.534 214 0.206 0.271
[0.415] [0.604] [0.634] [0.446] [0.534] [0.601]
L.Escale -0.003 -0.003 -0.003 -0.004 -0.003 -0.002
[0.015] [0.019] [0.020] '[0.02 ] [0.026] [0.028]
L.Escope 0.001 0.001 0.001 KQ% -0.000 0.000
[0.003] [0.003] [0.00 .004] \Y‘ [0.005] [0.005]
L.LIDY 0.001 0.001 0.001 001,55 0.002 0.001
[0.004] [0.005] [0: [0.0(@‘ [0.005] [0.005]
L.NFIR -0.006 -0.007 s -0.Q0; -0.004 -0.004
[0.005] [0.007] [0%008] \ 07004] [0.006] [0.007]
L.CR -0.033 -0.044 ?012 -0.015 -0.013
[0.078] [0.109] 4 £ [0.110] [0.145] [0.162]
L.CAP -0.024 -0.028 \ -0.030 O -0.024 -0.019 -0.024
[0.038] [0.042] [ MlT A, [0.052] [0.059] [0.064]
FIN -5.350 -6.990 c‘) - \'\ -0.130 1.739 1.772
[11.713] [16.478 6 [17.688] ) [6.546] [8.195] [8.823]
GDP 0.248 0.219 0.192 43' 0.398* 0.397 0.356
[0.245] [0.280]\ "264] ~ [0.221] [0.245] [0.251]
INF 0.894* O.QSY~ I 1.0373\5\ 0.555 0.538 0.597
[0.522] gg;4 [0.6.@ [0.422] [0.444] [0.475]
Constant -2.529 -3.51 "V] s -2.580 -3.869 -4.913
[5.429] A[7.897] ,‘\\ ﬁﬂ [7.215] [9.199] [10.208]
Observations 203 { @bs 203 203 203
Instruments 14.000 4.0 O 14.000 14.000 14.000 14.000
Groups 18.000 (} 1 .O% ‘,l (5~ 18.000 18.000 18.000 18.000
Arellano-Bond: AR(1) 0.357 037 @) 0.325 0.576 0.634 0.582
Arellano-Bond: AR(2) 0.473 Q— 0,46 $ 0.442 0.487 0.513 0.481
Sargan Test (p-val) 0.333 <Q Fo38hs 0.399 0.333 0.384 0.399
Hansen Test (p-val) 0.375 0.350 \,Y- 0.320 0.375 0.350 0.320
Standard errors in brackets \C‘U
* p<0.1, ** p<0.05, ***p<0.01 NS
Notes: samples consist of 24 banks including 10 ic banks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. Operational performance (NIM), size total

assets (BSTA), bank size total deposit (BST ank,size operating income (BSOI), cost to income (Escale), loan to deposit (Escope), non-interest cost to non-interest income (NFIR),
liquidity (LIDY), loan loss reserve to grossdoan ), equity to total assets (CAP), gross domestic product (GDP), inflation (INF), financing (FIN)
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A1.10: Significant Results Of Operational Performance (R&& Of M&A

Pre IB Post IB _\ PreCB Post CB

POLS FE RE POLS FE RE POLS ™ FE RE POLS FE RE
BSTA 0.738 0.738 0.738 3.688%**  3504%** 3 504%x* -1.655* -1.415 -1.042%*%*  2.350%%*  2.402%%*  -2.402%**

(0.421) (0.419) (0.419) (0.003) (0.003) (0.003) (0.0 0) (0.218) (0.009) (0.000) (0.000) (0.000)
Escale -0.0323%**  .0.0323***  .0,0323*** -0.0404 -0.0392 -0.0392 -0. 041 -0.0355%**  -0,0355%**  -0,203***  .0.204%**  -0.204***

(0.000) (0.000) (0.000) (0.480) (0.490) (0.490) (0.000) (0.000) (0.000) (0.000) (0.000)
Escope -0.00992**  -0.00992**  -0.00992**  -0.145%**  0.150%**  -0.150%** -3.681%** -3.681%** 0.00482 0.00271 0.00271

(0.036) (0.034) (0.034) (0.000) (0.000) (0.000) (0.000) (0.000) (0.807) (0.890) (0.890)
NFIR 0.000382 0.000382 0.000382 0.694 0.721 0.721 0.000 3 0.000127 0.000127 -0.0164**  -0.0161**  -0.0161**

(0.421) (0.419) (0.419) (0.330) (0.306) (0.306) 0.6 (0779) (0.773) (0.027) (0.028) (0.028)
LIDY 0.0323* 0.0323* 0.0323* 0.546* 0.545* 0. 545 0.00 0* 5@88** 0.00388**  -0.0136**  -0.0136**  -0.0136**

(0.086) (0.084) (0.084) (0.098) (0.092) (0.09 (0 075) 025) (0.025) (0.031) (0.030) (0.030)
CR 0.0153 0.0153 0.0153 -0.311 -0.301 -0. 5 2% 626*** 0.626%** 0.471%**%  (0.455%**  (.455%**

(0.802) (0.802) (0.802) (0.675) (0.683) Y‘ (0.000) (0.000) (0.002) (0.002) (0.002)
CAP -0.0401 -0.0401 -0.0401 1.591*** 1.512%** 5 189 % -0.0666 -0.0666 -0.588*** -0.576*** -0.576***
(0.301) (0.299) (0.299) (0.001) (0.001) .693 (0.139) (0.139) (0.000) (0.000) (0.000)
GDP 9.556*** 9.556*** 9.556%** 9.585** 8.909** 3 .98 -0.355 -0.355 -0.674** -0.660** -0.660**
(0.002) (0.001) (0.001) (0.025) (0.029) 0.008) (0.146) (0.146) (0.010) (0.011) (0.011)
INF -0.151 -0.151 -0.151 -1.352 2.34 £:204 -0.238*** -0.238*** -0.667 -0.683 -0.683
(0.722) (0.721) (0.721) (0.913) (0.839 .119) (0.008) (0.008) (0.132) (0.121) (0.121)
FIN -5.220* -5.220* -5.220* -0.266 -0 . 0.461 -1.701*** -1.683*** -1.683***
(0.096) (0.093) (0.093) (0.881) 0. : (0.919) (0.001) (0.001) (0.001)
_cons -5.220* -5.220* -5.220* -59.66** -&V* ’ -68: -2.653 0.461 44.97*** 45 53*** 45 53***
(0.096) (0.093) (0.093) (0.049 1) ?08 (0.594) (0.919) (0.000) (0.000) (0.000)
Chow test: POLS vs FE  0.000 0.000 $ s 0.000 0.000
LIM test: POLS vs RE  1.000 1.000 \ | \uj C/Q 1.000 1.000
Hausman test:FE vs RE 0.000 A kbooo L,% 0.000 0.000
R-sq 0.436 0.505 ¥ NV 0.560 0.906
R-sq within 0.2088 0.1543 (') / ° ,' 1543 0.8068 0.7502 0.8894 0.8615
R-sq between 0.5993 0.8871 (, 08871 0.3143 0.9992 0.6514 0.9606
R-sq overall 0.2883 0.4357 %\\ 0.4357 0.293 0.9455 0.7607 0.9048
N 136 136 136 s 64 64 200 200 200 149 149 149
p-values in parentheses \,Y.
*p<0.1 ** p<0.05, ***p<0.01 N
Notes: samples consist of 24 banks including 10 Is anks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. Bank size total assets (BSTA, cost to income
(Escale), loan to deposit (Escope), non-interest on-interest income (NFIR), liquidity (LIDY), loan loss reserve to gross loan (CR), equity to total assets (CAP), gross domestic

product (GDP), inflation (INF), financing (
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Al.11: Significant Results Of Operational Performance (

Ni@af M&A
o)

Pre IB Post 1B Pre'eB Post CB
POLS FE RE POLS FE RE POLS RE POLS FE RE
BSTA -0.502 -0.502 -0.502 0.764***  0.765*** 0.765*** -0.740%** 525* * 0.553*** -0.403***  .0,392*** -0.392%**
(0.255) (0.252) (0.252) (0.001) (0.000) (0.000) (0.000) (0.002) (0.000) (0.000) (0.000)
Escale -0.00457  -0.00457 -0.00457 0.0353***  0.0353***  (.0353*** -0.0113*** 0501*** -0.00501***  -0.0132%**  -0.0131***  -0.0131***
(0.129) (0.126) (0.126) (0.001) (0.000) (0.000) (0.005) ? ’ (0 000) (0.000) (0.007) (0.007) (0.007)
Escope  -0.000502  -0.000502  -0.000502 0.00618 0.00621 0.00621 0.253 5*** 0.335%** -0.000806  -0.000334 -0.000334
(0.756) (0.755) (0.755) (0.237) (0.220) (0.220) (0. (0.000) (0.834) (0.931) (0.931)
NFIR 0.0000896  0.0000896  0.0000896 -0.315* -0.316* -0.316* -0.00095 o.o Iy -0.000413***  -0.00549***  -0.00556***  -0.00556***
(0.587) (0.586) (0.586) (0.098) (0.085) (0.085) (0" ( ?0) L}Y‘ (0.000) (0.000) (0.000) (0.000)
LIDY 0.00473 0.00473 0.00473 -0.0110 -0.0108 -0.0108 o 0110, 0.00110 0.00562***  0.00562***  0.00562***
(0.491) (0.490) (0.490) (0.854) (0.854) (0.854) 0.140y~ (0.140) (0.000) (0.000) (0.000)
CR 0.0469** 0.0469** 0.0469** 0.210 0.210 0.210 -0. -0.0356 0.0655** 0.0692** 0.0692**
(0.037) (0.034) (0.034) (0.149) (0.136) (0.136) 8) (0.238) (0.023) (0.016) (0.016)
CAP -0.0398***  .0.0398***  -0.0398*** 0.132* 0.133* 0.133* -0:0104 -0.0104 0.0606***  0.0578*** 0.0578***
(0.007) (0.006) (0.006) (0.095) (0.070) (0.07\ <’10.277) (0.277) (0.001) (0.001) (0.001)
GDP 17.39%** 17.39%** 17.39%** 5.028*** 5 037*** 5.037*** 0.0199 0.0199 0.170%**  -0,173*** -0.173%**
(0.000) (0.000) (0.000) (0.000) (0.000) (0.@5 (0.641) (0.641) (0.001) (0.001) (0.001)
INF -0.0924 -0.0924 -0.0924 4.016* 3.984** 39849 -0.0424%** -0.0424*** 0.437%** 0.440%** 0.440%**
(0.557) (0.555) (0.555) (0.062) (0.040) (0.007) (0.007) (0.000) (0.000) (0.000)
FIN -14.34%%% L1434k 14, 34%%% 0.658* 0.660** -0.573***  .0.578%** -0.578%**
(0.000) (0.000) (0.000) (0.057) (0.044) 4 (0.000) (0.000) (0.000)
_cons 14.34%%% 14343k 14,3450k -32.97%*%*  -32.95% 32.95% -2.231 -2.231 4,735%** 4.610%** 4.610%**
(0.000) (0.000) (0.000) (0.000) (0.00 (0.0 (0.122) (0.122) (0.000) (0.000) (0.000)
Chow test: POLS vs FE  0.000 0.000 \'IJ" 0.000
LIM test: POLS vs RE  1.000 1.000 \ | 1.000
Hausman test: FE vs RE 0.000 23 0.000._ 0.000 0.000
R-sq 0.525 0.803 \ e NI L o311 0.841
R-sq within 0.6477 0.5395 8673 369 0.5439 0.1451 0.9442 0.8798
R-sq between 0.0742 0.1204 12837 9 7§J 0.0436 0.9951 0.3114 0.7952
R-sq overall 0.2026 0.3928 0.232 0.8&% 0.2217 0.9076 0.4997 0.8381
N 101 101 101 52 : 52 4 52 200 200 200 149 149 149

p-values in parentheses
*p<0.1 ** p<0.05, ***p<0.01

Ny
\(—)

Notes: samples consist of 24 banks including 10

(Escale), loan to deposit (Escope), non-int

product (GDP), inflation (INF), financing (|

oY

nks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. Bank size total assets (BSTA, cost to income

Isl
(@on interest income (NFIR), liquidity (LIDY), loan loss reserve to gross loan (CR), equity to total assets (CAP), gross domestic
FIN
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Al.12: Significant Results of Operational Performance (ROE) of Pre@ of Islamic Banks

p-values in parentheses

="* p<0.1** p<0.05*** p<0.01"

o’

f

€] (2) 3) 4 (5) 6)< ) (8) 9)
POLS POLS POLS FE FE — RE RE RE
BSTA 0.738 0.738 0.738 0.322 0.322 Wse 0.738 0.738 0.738
(0.421) (0.421) (0.421) (0.840) (0.840) NV 0.419) (0.419) (0.419) (0.419)
BSTD -0.404 -0.404 -0.404 -0.360 -0.360 -0.404 -0.404 -0.404 -0.404
(0.585) (0.585) (0.585) (0.710) 0.71 (0.584) (0.584) (0.584) (0.584)
BSOI -0.186 -0.186 -0.186 0.302 0.30 | -0.186 -0.186 -0.186 -0.186
(0.733) (0.733) (0.733) (0.662) (0% (0733) (0.733) (0.733) (0.733)
Escale -0.0323*%**  -0.0323***  -0.0323***  -0.0418***  -0.0418 -Q0828*%k  0.0323***  .0,0323***  -0,0323***
(0.000) (0.000) (0.000) (0.005) ) 0l006y” (0.000) (0.000) (0.000)
Escope -0.00992**  -0.00992**  -0.00992**  -0.0109** 0 -0.00992**  -0.00992**  -0.00992**
(0.036) (0.036) (0.036) (0.024) (0.034) (0.034) (0.034)
NFIR 0.000382 0.000382 0.000382 0.0000321 0.000382 0.000382 0.000382
(0.421) (0.421) (0.421) (0.848) (0.419) (0.419) (0.419)
LIDY 0.0323* 0.0323* 0.0323* 0.0399€) 0.0323* 0.0323* 0.0323*
(0.086) (0.086) (0.086) 240) (0.084) (0.084) (0.084)
CR 0.0153 0.0153 0.0153 . 0.0153 0.0153 0.0153
(0.802) (0.802) (0.802) o 2y (0.802) (0.802) (0.802) (0.802)
CAP -0.0401 -0.0401 -0.0401 gg’ -0.0401 -0.0401 -0.0401 -0.0401
(0.301) (0.301) (0.301) (0.299) (0.299) (0.299) (0.299)
GDP 9.556%** 9.556%** 9.556%** 9.556%** 9,556+ 9,556+ 9.556%**
(0.002) (0.002) (0.002) i @634) (0.001) (0.001) (0.001) (0.001)
INF -0.151 -0.151 -0. 151 & %,0.265 -0.151 -0.151 -0.151 -0.151
(0.722) (0.722) (o 7 = (0.594) (0.721) (0.721) (0.721) (0.721)
_cons -5.220% -5.220% 7 & 1770 -5.220% -5.220% -5.220% -5.220%
(0.096) (0.096) % 51 O (0517) (0.093) (0.093) (0.093) (0.093)
N 136 136 d 1 6 S 136 136 136 136 136

NOTES: samples consist of 24 banks mcludmg

(BSTA), cost to income (Escale), loan to d

equity to total assets (CAP), gross domestlc p

0

lamic banks and

nventlonal banks from 6 countries, year from Q1 2004 to Q4 2020. Bank size total assets

cope), non- mter@St cost to non-interest income (NFIR), liquidity (LIDY), loan loss reserve to gross loan (CR),
(GDP), and inflation (INF).
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Al1.13: Significant Results of Operational Performance (N1M) of Preg@x of Islamic Banks

Ca
1) ) 3) (4) (5) 4&)’ @) (8) 9)
POLS POLS POLS FE FE o RE RE RE
BSTA -0.502 -0.502 -0.502 -0.337 -0.337 Y—TRSOZ -0.502 -0.502 -0.502
(0.255) (0.255) (0.255) (0.361) (0.361) \, 0.252) (0.252) (0.252) (0.252)
BSTD 0.281 0.281 0.281 -0.206 -0.206 0.281 0.281 0.281 0.281
(0.369) (0.369) (0.369) (0.163) (0.16 (0.367) (0.367) (0.367) (0.367)
BSOI -0.153 -0.153 -0.153 -0.00593 -0.0059 I -0.153 -0.153 -0.153 -0.153
(0.651) (0.651) (0.651) (0.982) (0. \{(#O) (0.650) (0.650) (0.650)
Escale -0.00457 -0.00457 -0.00457 -0.00139 -00013 ; 0453( -0.00457 -0.00457 -0.00457
(0.129) (0.129) (0.129) (0.325) 0.325) 0/126» (0.126) (0.126) (0.126)
Escope -0.000502 -0.000502 -0.000502 -0.00125 -0000125 2 jg@oz -0.000502 -0.000502 -0.000502
(0.756) (0.756) (0.756) (0.433) wma)x -755) (0.755) (0.755) (0.755)
NFIR 0.0000896 0.0000896 0.0000896 0.000229*** 0.000 & 00896 0.0000896 0.0000896 0.0000896
(0.587) (0.587) (0.587) (0.007) \) (© gﬁ?) '%(EO.SBG) (0.586) (0.586) (0.586)
LIDY 0.00473 0.00473 0.00473 —0.00446\03 -0.0 6“ 0.00473 0.00473 0.00473 0.00473
(0.491) (0.491) (0.491) . . (0.490) (0.490) (0.490) (0.490)
CR 0.0469** 0.0469** 0.0469** . 0.0469** 0.0469** 0.0469** 0.0469**
(0.037) (0.037) (0.037) . . (0.034) (0.034) (0.034) (0.034)
CAP -0.039*** -0.039*** -0.039*** -0.039*** -0.039*** -0.039*** -0.039***
(0.007) (0.007) (0.007) (0.006) (0.006) (0.006) (0.006)
GDP 17.39*%** 17.39*%** 17.39*%** 17.39%** 17.39*%** 17.39*%** 17.39***
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
INF -0.0924 -0.0924 -0.0924 . -0.0924 -0.0924 -0.0924 -0.0924
(0.557) (0.557) (0.557) \ 0 = (0.555) (0.555) (0.555) (0.555)
_cons -14.34*** -14.34%** -14.3 **& -0:28 éy -0.289 -14.34%** -14.34%*** -14.34*** -14.34***
(0.000) (0.000) (0.000) [ Eggs_)l (ﬁb (0.963) (0.000) (0.000) (0.000) (0.000)
N 101 101 = 101 101 101 101 101

p-values in parentheses

* p<0.1 ** p<0.05 *** p<0,01"

O D8

NOTES: samples consist of 24 banks including 10
(BSTA), bank size total deposits (BSTD), bank
(NFIR), liquidity (LIDY), loan loss reserve

S

@

lamic banks and

nventional banks from 6 countries, year from Q1 2004 to Q4 2020. Bank size total assets
sge’ erating income (BSOI),cost to income (Escale), loan to deposit (Escope), non-interest cost to non-interest income
loan (CR), equity to total assets (CAP), gross domestic product (GDP), and inflation (INF).
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Al.14: Significant Results of Operational Performance (ROA) of Pre\@z\ of Islamic Banks

&) 0 ©) 4 ) =\ (6) 0 (®) ©)
POLS POLS POLS FE FE - FE RE RE RE
BSOI 0.187** 0.198%** 0.187** 0.107 0.124 187*** 0.187*** 0.191%** 0.187***
(0.012) (0.010) (0.012) (0.569) (0.505) \, (0.009) (0.010) (0.009) (0.009)
Escale -0.000907 -0.000773 -0.000907 -0.00541 -0.0051 -0.000811 -0.000907 -0.000705 -0.000811
(0.859) (0.880) (0.859) (0.493) (0.4 ? T (0.872) (0.858) (0.890) (0.872)
Escope  -0.0109%** -0.0108*** -0.0109%*** -0.0128%** -0.012 |-0.0121%** -0.0109*** -0.0112%** -0.0111%**
(0.000) (0.000) (0.000) (0.000) (0" 000) (0.000) (0.000) (0.000)
NFIR -0.0217 -0.0257 -0.0217 -0.00413 . I - -0.0217 -0.0232 -0.0214
(0.700) (0.650) (0.700) (0.982) 746) (0.699) (0.680) (0.700)
LIDY 0.0181 0.0202 0.0181 0.00861 éﬂn J 0\5@’ 0.0181 0.0192 0.0181
(0.524) (0.479) (0.524) (0.894) Y-(o.s '517) (0.521) (0.498) (0.517)
CR -0.123** -0.122%* -0.123** -0.174 -0,175% {\ 123%* -0.123** -0.123** -0.123**
(0.047) (0.049) (0.047) (0.104) \/ (0%8 (0.040) (0.042) (0.042) (0.040)
CAP 0.121%** 0.117%** 0.121%** 0.06 (‘) 0. 6* 0.117%** 0.121%** 0.114%** 0.117%**
(0.003) (0.004) (0.003) (0.002) (0.002) (0.003) (0.002)
GDP 0.113 0.0857 0.113 0.0768 0.113 0.0477 0.0768
(0.768) (0.824) (0.768) (0.837) (0.767) (0.900) (0.837)
INF 0.484 0.556 0.484 0.688 0.484 0.813 0.688
(0.639) (0.592) (0.639) : (0.470) (0.637) (0.413) (0.470)
FIN 0.0505 0.0558 0.0505 0.0373 0.0505 0.0340 0.0373
(0.725) (0.699) (0.725) . () (0.790) (0.724) (0.810) (0.790)
_cons -1.594 -1.571 -1.594 &% é}/ -16.01 -1.819 -1.594 -1.908 -1.819
(0.526) (0.532) (0.526 \ [éazg € (0.362) (0.457) (0.523) (0.440) (0.457)
N 64 64 64 6 64 64 64 64 64
p—values in parentheses \ l (,70
* n<0.1 ** p<0.05 *** p<0.01" Ly

Notes: samples consist of 24 banks including 10
(BSOI), cost to income (Escale), loan to deposit

&
S

equity to total assets (CAP), gross domestic produ

s o%n 1mfgoﬂve
rés

GDP), inflation N;E) financing (FIN)

nal banks from 6 countries, year from Q1 2004 to Q4 2020. bank size operating income
to non-interest income (NFIR), liquidity (LIDY), loan loss reserve to gross loan (CR),
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AL1.15: Significant Results of Operational Performance (ROE) of Pos&@ of Islamic Banks

(1) 2) () (@) (5) e 7 0 (8) (9)
POLS POLS POLS FE FE <E RE RE RE
BSTA  3.688*** 3.718%** 3.688*** 3.455 3.335 3.5Q4***  3.688%**  3.580%**  3504%r*
(0.003) (0.003) (0.003) (0.410) (0.425) 03) (0.002) (0.003) (0.003)
Escale  -0.0404 -0.0414 -0.0404 -0.0538 -0.0625 0392 -0.0404 -0.0393 -0.0392
(0.480) (0.471) (0.480) (0.505) (0.437) (0.490) (0.477) (0.493) (0.490)
Escope  -0.145%** 0144  .0.145%**  0.155%**  -0.16 -0150%*  -0.145%%*  -0.150%%*  -0.150%**
(0.000) (0.000) (0.000) (0.005) (0.006) (0.000) (0.000) (0.000)
NFIR 0.694 0.664 0.694 -0.201 -o 0.694 0.716 0.721
(0.330) (0.352) (0.330) (0.947) 2) , (0.325) (0.313) (0.306)
LIDY  0.546* 0.561* 0.546* 0.517 0.546* 0.550* 0.545*
(0.098) (0.090) (0.098) 0.477) o ;g4822? (0.092) (0.092) (0.092)
CR -0.311 -0.301 -0.311 -0, 456 -0.311 -0.297 -0.301
(0.675) (0.686) (0.675) (o 664) 610 683) (0.673) (0.690) (0.683)
CAP  1.501%** 1.569*++ 1.591%x+ 5) ANLBIZOR LBQIeR 14gdRRx 1510w
(0.001) (0.001) (0.001) (o & (0.001) (0.000) (0.001) (0.001)
GDP 9.585** 9.498** 9.585* .e S 8.909% 9.585* 8.783** 8.909**
(0.025) (0.027) (0.025) (04g7) | .4 0). (0.029) (0.021) (0.034) (0.029)
INF -1.352 -0.582 -1.352 861 -0 2.346 -1.352 3.118 2.346
(0.913) (0.963) (0.913) 433) v} ‘,'gz/.@m (0.839) (0.912) (0.795) (0.839)
FIN -0.266 -0.228 0. 266 o -0.567 -0.266 -0.601 -0.567
(0.881) (0.898) (0.881¢ [() < () (0.744) (0.880) (0.732) (0.744)
_cons  -59.66** -60.32** -59 Cﬁ‘/ -225.9 -63.30**  -59.66**  -64.03**  -63.30**
(0.049) (0.047) ]« C) (0.459) (0.031) (0.044) (0.031) (0.031)
N 64 64 Qé b4 64 64 64 64 64
p -values in parentheses TJ') é\\
* p<0.1 ** p<0.05 *** p<0.01" .

Notes: samples consist of 24 banks including me banks and 114‘(@0nvent|onal banks from 6 countries, year from Q1 2004 to Q4 2020. Bank size total assets
(BSTA), cost to income (Escale), loan to de scope), non-interest cost to non-interest income (NFIR), liquidity (LIDY), loan loss reserve to gross loan (CR),
equity to total assets (CAP), gross domestia%t (GDP), inflation (INF), financing (FIN)
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Al1.16: Significant Results of Operational Performance (NIM) of Po

s@ of Islamic Banks
(O

p-values in parentheses

* p<0.1 ** p<0.05 *** p<0,01"

Q| D &
Rl

@ 2) (3) (@) (5) (ORI (7) (8) (9)

POLS POLS POLS FE FE RE RE RE
BSTA 0.764*** 0.764*** 0.764*** -0.381 -0.387 0.7 * 0.764*** 0.766*** 0.765***
(0.001) (0.001) (0.001) (0.378) (0.373) 0) (0.000) (0.000) (0.000)
Escale 0.0353*** 0.0354%*** 0.0353*** 0.00954 0.00946 Kl 0.0353*** 0.0353*** 0.0353***
(0.001) (0.001) (0.001) (0.231) (0.227) ? o.og0) (0.000) (0.000) (0.000)
Escope 0.00618 0.00616 0.00618 0.00144 0.0018 .0062 0.00618 0.00622 0.00621
(0.237) (0.246) (0.237) (0.163) (0.224 0.220) » o (0.230) (0.225) (0.220)

NFIR -0.315* -0.314 -0.315* 0.231 0.212 1_{-} -0.315* -0.315* -0.316*
(0.098) (0.104) (0.098) (0.655) (0. ; 1(0.085) (0.090) (0.090) (0.085)

LIDY -0.0110 -0.0111 -0.0110 -0.0273 -OW NG Oé%&’ -0.0110 -0.0105 -0.0108
(0.854) (0.856) (0.854) (0.669) .Qés) (0.854) (0.853) (0.860) (0.854)

CR 0.210 0.209 0.210 0.0184 Q(s 4 DX Q% 0 0.210 0.209 0.210
(0.149) (0.158) (0.149) (0.861) .799) (©136) (0.141) (0.144) (0.136)

CAP 0.132* 0.133* 0.132* -0.265*(() -0 Y {<\0.133* 0.132* 0.134* 0.133*
(0.095) (0.098) (0.095) (0.09 [0 & (0.070) (0.087) (0.075) (0.070)
GDP 5.028*** 5.029%*** 5.028*** 5.0 4.371¢ 48.- 5.037*** 5.028*** 5.049*** 5.037***
(0.000) (0.000) (0.000) (0.312), 5) $ (0.000) (0.000) (0.000) (0.000)
INF 4.016* 4.002* 4.016* ) l . g§ 3.984** 4.016* 3.935* 3.984**
(0.062) (0.067) (0.062) 0) 3 vﬁ.‘z (0.040) (0.055) (0.051) (0.040)
FIN 0.658* 0.656* 0.658* 0 = v 0.660** 0.658** 0.661** 0.660**
(0.057) (0.061) (0.057) ’K\ @ B (0.044) (0.050) (0.046) (0.044)
_cons -32.97*** -32.97*** —32.97***\ . c\jﬁi&ﬂ -32.95%** -32.97*** -32.93*** -32.95%**
(0.000) (0.000) (0.000)™ (02 ),' £57(0.389) (0.000) (0.000) (0.000) (0.000)

N 52 52 52 52 52 52 52

Notes: samples consist of 24 banks including
(BSTA), cost to income (Escale), loan to
equity to total assets (CAP), gross domesti

e

depasi

S

Otslamic banks and 14-gonventional banks from 6 countries, year from Q1 2004 to Q4 2020. Bank size total assets

scope), non-interest cost to non-interest income (NFIR), liquidity (LIDY), loan loss reserve to gross loan (CR),
t (GDP), inflation (INF), financing (FIN)
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A1.17: Significant Results of Operational Performance (N1M) of Pos@ of Islamic Banks

(1) (2) (3) (4) (5) AG4 (7) (8) (9)
POLS POLS POLS FE FE _PE RE RE RE
BSTD 0.589%*** 0.591#*** 0.589%*** -0.587* -0.561* .585*** 0.589*** 0.591*** 0.585***
(0.006) (0.006) (0.006) (0.088) (0.0712) (0.003) (0.004) (0.003) (0.003)
Escale 0.0285*** 0.0286*** 0.0285*** 0.00998 0.0104 0.0286*** 0.0285*** 0.0286*** 0.0286***
(0.007) (0.007) (0.007) (0.334) 2 (0.004) (0.004) (0.004) (0.004)
Escope 0.00489 0.00483 0.00489 0.00309** I 0.00484 0.00489 0.00483 0.00484
(0.383) (0.395) (0.383) (0.049) (0.378) (0.382) (0.376)
NFIR -0.283 -0.282 -0.283 0.428 -0.283 -0.282 -0.281
(0.156) (0.164) (0.156) (0.306) (0.149) (0.149) (0.145)
LIDY -0.00678 -0.00673 -0.00678 -0.0411 -0.00678 -0.00675 -0.00765
(0.914) (0.916) (0.914) (0.393) Y@39ﬂ\ (0.914) (0.914) (0.901)
CR 0.203 0.200 0.203 0.0221 0. {\ .204 0.203 0.200 0.204
(0.191) (0.203) (0.191) (0.174) (0.183) (0.190) (0.174)
CAP 0.123 0.124 0.123 6"‘ 0.119 0.123 0.124 0.119
(0.135) (0.137) (0.135) (0.117) (0.128) (0.115) (0.117)
GDP 4.885*** 4.886*** 4,885*** 4.857*** 4,885*** 4.886*** 4.857***
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
INF 4.045* 4.028* 4.045* 4.141** 4.,045* 4.031* 4.141**
(0.077) (0.082) (0.077) (0.048) (0.069) (0.061) (0.048)
FIN 0.618* 0.616* 0.618* 0.609* 0.618* 0.616* 0.609*
(0.089) (0.094) (0.089) C;) (0.077) (0.082) (0.078) (0.077)
_cons -31.40%** -31.41%** -31.40%** -31.43*** -31.40*%** -31.41%** -31.43***
(0.000) (0.000) (0.000) \ (0.000) (0.000) (0.000) (0.000)
N 52 52 ZA& 52 52 52 52
p—values in parentheses ' ? ! (,7\/
* p<0.1** p<0.05*** p<0.01" A I - d &’
Notes: samples consist of 24 banks including 10 Isl nks,al # con onal banks from 6 countries, year from Q1 2004 to Q4 2020. Bank size total deposits
(BSTA), cost to income (Escale), loan to depos €), n671 erest o non-interest income (NFIR), liquidity (LIDY), loan loss reserve to gross loan (CR),

equity to total assets (CAP), gross domestic pro GDP), inflation (I\N;E) mancing (FIN).

N
NI
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Al1.18: Significant Results of Operational Performance (N1M) of Pos@ of Islamic Banks

p—values in parentheses
* p<0.1** p<0.05*** p<0.01"

\1

&) @ ©) 4 ) =\ @ 0 (®) ©)
POLS POLS POLS FE FE ~ “FE RE RE RE
BSOI 0.562%** 0.576%** 0.562%** 0.103 0.128 '560%** 0.562%** 0.577%** 0.560%**
(0.001) (0.001) (0.001) (0.448) (0.344) \, (0.000) (0.000) (0.000) (0.000)
Escale 0.0425%** 0.0428%** 0.0425%** 0.0187*** 0.0194%x* 0.0422%** 0.0425%** 0.0427%** 0.0422%**
(0.000) (0.000) (0.000) (0.005) (0.000) (0.000) (0.000) (0.000)
Escope 0.00778 0.00782 0.00778 0.000726 0.00810 0.00778 0.00792 0.00810
(0.133) (0.135) (0.133) (0.537) 104) (0.126) (0.115) (0.104)
NFIR -0.297 -0.308 -0.297 -0.166 -cr -0.297 -0.310* -0.296
(0.112) (0.106) (0.112) (0.749) (0.105) (0.092) (0.103)
LIDY -0.00858 -0.00808 -0.00858 -0.0243 630 -0.00858 -0.00729 -0.00630
(0.886) (0.894) (0.886) (0.686) 1915) (0.886) (0.902) (0.915)
CR 0.353** 0.358** 0.353** 0.0343 353*** 0.353%** 0.358%** 0.353%**
(0.013) (0.013) (0.013) (0.75 \/ (0 009) (0.010) (0.009) (0.009)
CAP 0.00173 -0.00249 0.00173 -0 0.0115 0.00173 -0.000210 0.0115
(0.982) (0.975) (0.982) 40 (0.877) (0.982) (0.998) (0.877)
GDP 4.360%** 4.333%** 4.360%** (‘? 4. 46T*** 4.360%** 4.361%** 4.467%**
(0.000) (0.000) (0.000) 9)a 4 ‘% (0.000) (0.000) (0.000) (0.000)
INF 2.655 2.720 2.655 819 2.278 2.655 2.615 2.278
(0.196) (0.191) (0.196) \(0 7N (0.217) (0.189) (0.174) (0.217)
FIN 0.501 0.516 0.501 ? < 0 0.519*% 0.501 0.524* 0.519*
(0.124) (0.119) (0. 124C¢) ) /., N () (0.098) (0.116) (0.097) (0.098)
_cons -24.86%** -24,82%*x -24 8 okx \(\6{,82 (jw -35.13 -24.64%** -24.86%** 24, 74%** -24.64%**
(0.000) (0.000) | 17) =~ (0.210) (0.000) (0.000) (0.000) (0.000)
N 52 52 ' 52 52 52 52 52

(BSOI), cost to income (Escale), loan to deposit

equity to total assets (CAP), gross domestic produ

S

e

Notes: samples consist of 24 banks including 10 IsIaE

1)ﬂéﬁoﬂve
”

}

nal banks from 6 countries, year from Q1 2004 to Q4 2020. Bank size operating income
to non-interest income (NFIR), liquidity (LIDY), loan loss reserve to gross loan (CR),
GDP), inflation N;E) financing (FIN).



A1.19: Significant Results of Bank Stability (Zscore) of Post-M&ng Islamic Banks

€a¢

p—values in parentheses

(€] (2) 3) 4 (5) i ) (8) 9)
POLS POLS POLS FE FE FE RE RE RE
BSOI -0.0142 -0.0175 -0.0142 0.00349 0.00279 ng -0.0142 -0.0196 -0.0148
(0.562) (0.481) (0.562) (0.733) (0.786) 47) (0.560) (0.424) (0.547)
Escale 0.00171 0.00166 0.00171 -0.000133  -0.000161 100179 0.00171 0.00168 0.00179
(0.322) (0.336) (0.322) (0.897) (0.876) ? '(o 299) (0.317) (0.324) (0.299)
Escope -0.000212 -0.000243 -0.000212 -0.000516  -0.000536 -0. 00434 -0.000212 -0.000370 -0.000434
(0.809) (0.784) (0.809) (0.418) 0.3 (0.809) (0.669) (0.619)
NFIR 0.139%** 0.140%** 0.139%** 0.0290 0.0313 0. 0.139%** 0.141%%* 0.139%**
(0.000) (0.000) (0.000) (0.334) 0.3 o¢ol@ (0.000) (0.000) (0.000)
LIDY 0.00161 0.000940 0.00161 -0.00412 21 001 0.00161 0.000626 0.00167
(0.866) (0.922) (0.866) (0.252) %231) \ (0 862 (0.865) (0.947) (0.862)
CR 0.0717%** 0.0715%** 0.0717%** -0.00178 i ok 0.0717%** 0.0713%** 0.0714***
(0.001) (0.001) (0.001) (0.900) \@ ng 001) (0.000) (0.000) (0.001)
CAP 0.0383*** 0.0394*** 0.0383*** 0. 0586* o 0581 6‘0349*** 0.0383*** 0.0383*** 0.0349%**
(0.005) (0.004) (0.005) (o 02 Q.Qi} A~ (0.007) (0.003) (0.003) (0.007)
GDP 0.552%%* 0.560%** 0.552%%* Qj AT 0.519%* 0.552%** 0.548%** 0.519%**
(0.000) (0.000) (0.000) (o 5 a0~ ( S (0.000) (0.000) (0.000) (0.000)
INF 0.388 0.365 0.388 * Q‘ 0.572* 0.388 0.445 0.572*
(0.266) (0.298) (0.266) c—~ 0. 113;)\ (0.080) (0.261) (0.182) (0.080)
FIN 0.359%** 0.358%** 0.359%** 0.347%** 0.359%** 0.351%** 0.347%**
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
_cons -2.786%** -2.793%** —2.786*** 711 -2.990%** -2.786%** -2.899%** -2.990%**
(0.002) (0.002) (0.002) A 630) (0.000) (0.001) (0.000) (0.000)
N 64 64 64 64 64 64 64 64

5N S
* p<0.1 ** p<0.05*** p<0.01" > 9

}
Notes: samples consist of 24 banks including 10 Isla R&%ﬂks ozn orTve naI banks from 6 countries, year from Q1 2004 to Q4 2020. Bank size operating income
(BSOI), cost to income (Escale), loan to depos@ rést to non-interest income (NFIR), liquidity (LIDY), loan loss reserve to gross loan (CR),

equity to total assets (CAP), gross domestic producty(GDP), inflation Nﬁ financing (FIN).

S
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A1.20: Significant Results of Operational Performance (ROE) of Pre- M&&& Banks (Pooled Samples)

@) ) ©) (4) () _\ (6) @) (®) ©
POLS POLS POLS FE FE "~ SFE RE RE RE
BSTA L 3.105%** 2.215%* 2.485%*
(0.004) (0.043) (0.040)
BSTA M 1.082% -0.680 -0.103
(0.090) (0. 279) (0.890)
BSTA_S -2.240%** -1 399** -1.399%*
(0.000) 039) (0.039)
Escale -0.0448*** -0.0384*** -0.0373*** -0.0421%** -0.04Q5*** 66*** -0.0382%** -0.0369%*** -0.0366***
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Escope -0.0114%** -0.0102** -0.00791* -0.0117*** - Olbe -0.0128*** -0.0134%*** -0.0107***
(0.006) (0.018) (0.062) (0.001) (0.001) (0.001) (0.007)
NFIR 0.000219 0.000342 0.000415 -0.0000797 0210 0.0000361 0.0000270 0.000210
(0.585) (0.404) (0.300) (0.642) 7(0.582) (0.922) (0.942) (0.582)
LIDY 0.00616 0.00425 0.00278 0. 0482 . 0.00357 0.00591 0.00702 0.00357
(0.177) (0.367) (0.545) :(.) : (0.426) (0.210) (0.190) (0.426)
CR -0.00624 -0.00335 0.00751 -0. 05%!\ -0.0429**()"  -0.0386 -0.0511 -0.0565 -0.0386
(0.908) (0.952) (0.889) 001) g )AL (0.483) (0.353) (0.310) (0.483)
CAP 0.0286 -0.00835 -0.0184 &? >‘ Ké\ -0.0267 -0.00819 -0.00883 -0.0267
(0.339) (0.795) (0.545) i? 4) 0 A (0.398) (0.792) (0.805) (0.398)
GDP 2.871* 3.180*% 3.159% 5.41 14%7 4.182* 4.882 5.122 4.182*
(0.083) (0.058) (0.054) \( 2 5) (0.079) (0.157) (0.274) (0.079)
INF -0.179 -0.239 0.0539 . i . 0.100 0.157 0.0880 0.100
(0.469) (0.348) (0.838 . . (0.712) (0.561) (0.747) (0.712)
_cons 3.363*% 3.187 4.398** . 2.947 0.877 0.833 2.947
(0.085) (0.112) (0.028) . (0.277) (0.816) (0.869) (0.277)
Chow test; POLS vs FE 0.000 0.000 0000 ¥ \}
LIM test: POLS vs RE  1.000 1.000 00
Hausman test: FE vs RE 0.000 0.000 [ ¢ ) 5
R-sq 0.440 0.424 0451 ')
R-sq within Q— 3 0.2476 0.2315 0.203 0.1948 0.182
R-sq between <Q o’y Dl17 0.0926 0.1038 0.6276 0.5269 0.7047
R-sq overall .\. .3084 0.2826 0.303 0.4224 0.3946 0.4391
N 207 207 \"3 207 207 207 207 207 207

p-values in parentheses
* p<0.1, **p<0.05, ***p<0.01

Notes: samples consist of 24 banks includin

asse

non-interest income (NFIR), liquidity (LIDY),

(BSTA_L), Bank size medium based on to

m|c banks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. Bank size large based on total assets
(BSTA_M), Bank size small based on total assets (BSTA_S), cost to income (Escale), loan to deposit (Escope), non-interest cost to
loss reserve to gross loan (CR), equity to total assets (CAP), gross domestic product (GDP), inflation (INF),
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Al1.21: Significant Results of Operational Performance (NIM) of Pre-M&&R Banks (Pooled Samples)

@) ) ©) (4) G .\ ‘6 @) (®) ©
POLS POLS POLS FE FE % FE RE RE RE
BSTA L -1.194%** -0.660 T -0.746
(0.008) (0.176) (0.107)
BSTA_M -0.188 -l.996\l -1.849%**
(0.502) (0. (0.000)
BSTA_S 0.699** 2 2.763%** 2.763%**
(0.016) | (0.000) (0.000)
Escale -0.00800%** -0.00977*** -0.0108*** -0.00526** .00310 -0.00248 -0.00523** -0.00415* -0.00248
(0.002) (0.000) (0.000) (0.046) 19 *(0:206) (0.040) (0.063) (0.206)
Escope 0.00190 0.00179 0.000967 0.00183 .000321 | -0:900574 0.00229* 0.000474 -0.000574
(0.274) (0.323) (0.590) (0.112) é (0.837) 569) (0.082) (0.683) (0.569)
NFIR 0.000131 0.000100 0.0000730 0.00011 . .0000895 0.000109 0.0000717 0.0000895
(0.441) (0.565) (0.669) (0.139) (0.364) (0.410) (0.531) (0.364)
LIDY 0.00151 0.00192 0.00244 -0.00673 0.00203 0.00102 0.00215 0.00203
(0.437) (0.339) (0.215) ( (0.280) (0.624) (0.274) (0.280)
CR 0.00719 0.00759 0.00302 h% * 0.0684*** 0.0515%** 0.0626%** 0.0684***
(0.751) (0.744) (0.895) (0.002 (0.000) (0.007) (0.000) (0.000)
CAP -0.0143 -0.00391 0.000174 (?052 -0.0116 -0.0550%** -0.0259** -0.0116
(0.270) (0.776) (0.989) 0.063) (0.263) (0.000) (0.025) (0.263)
GDP -1.340* -1.445*% -1.517* -18.43 -0.605 -3.344 -1.668 -0.605
(0.094) (0.078) (0.060 \ ( (0.783) (0.128) (0.447) (0.783)
INF 0.236** 0.287%** 0.184 ' 0.1 -0.156* 0.120 0.00184 -0.156*
(0.026) (0.009) ( (0.753)! (0.050) (0.235) (0.984) (0.050)
_cons 4,008*** 3.940%** 3.775%* F 1* 1.987 6.685%** 5.251%* 1.987
(0.000) (0.000) 40.000) ,==~(0.057) (0.412) (0.005) (0.028) (0.412)
Chow test: POLS vs FE 0.000 0.000 & 0" (5*
LIM test: POLS vs RE 1.000 1.000 :000 O
Hausman test: FE vs RE 0.000 0.000 . 0.())05 ,' (&
R-sq 0.220 0.188 — J 0214 ‘)' Ly
R-sq within . $0.3206 0.4986 0.6364 0.2856 0.4894 0.6298
R-sq between (Q o’y 0.0032 0.1157 0.1642 0.0416 0.1182 0.0914
R-sq overall S \,‘T 0.0588 0.0381 0.0276 0.1548 0.0534 0.0588
N 172 172 \") 172 172 172 172 172 172

p-values in parentheses
* p<0.1, **p<0.05, ***p<0.01

Notes: samples consist of 24 banks includin
(BSTA_L), Bank size medium based on to
non-interest income (NFIR), liquidity (LID

ass!

%mic banks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. Bank size large based on total assets

(BSTA_M), Bank size small based on total assets (BSTA_S), cost to income (Escale), loan to deposit (Escope), non-interest cost to
loss reserve to gross loan (CR), equity to total assets (CAP), gross domestic product (GDP), inflation (INF),
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Al.22: Significant Results of Operational Performance (ROE) of Post-M

[ Banks (Pooled Samples)

(5) &%?

p-values in parentheses
* p<0.1, **p<0.05, ***p<0.01

(1) (2) (3) 4 ) (8) O]
POLS POLS POLS FE RE RE RE
BSTA L -0.163 11.91 -4.345%*
(0.884) (0.230) (0.029)
BSTA_M -0.321 -18.86*** i -1.268
(0.797) (0.000) (0.477)
BSTA_S 2.344 10.11%%* 10.11%**
(0.351) Q (0.000) (0.000)
Escale -0.0335 -0.0336 -0.0336 0.0280 * | -0.00989 0.0326 0.0367 -0.00989
(0.200) (0.199) (0.199) (0.466) (o 765) (0.295) (0.252) (0.765)
Escope 0.132%** 0.132%** 0.127%** -0.0780 0. 0.0309 0.0394** 0.00945
(0.000) (0.000) (0.000) (0.217) (0.000) % (0.121) (0.040) (0.624)
NFIR 0.0175** 0.0167* 0.00909 0.0597*** 700519 777 0.0393%*** 0.0363*** 0.00777
(0.046) (0.063) (0.470) (0.000) (0.245) Y(o 492) (0.000) (0.000) (0.492)
LIDY 0.0000380 0.00235 0.00107 -0.00833 0:0080 ~.40.00203 -0.0131 -0.00446 -0.00203
(0.998) (0.854) (0.924) (0.593) 2 QQ’?A; Y~ (0.865) (0.295) (0.724) (0.865)
CR 0.723%** 0.723%** 0.666** 0. 618**\/ 0. {\ 0.436* 0.614** 0.682%** 0.436*
(0.004) (0.004) (0.010) 0.365) 4 (0.078) (0.015) (0.006) (0.078)
CAP -0.252%%* -0.265%** -0.223%* 417 O 0.134 0.0731 0.0235 0.134
(0.008) (0.005) (0.024) 66) \ 173, (0.365) (0.602) (0.873) (0.365)
GDP -2.129%** -2.127%%* -2.179%** >P } * -0.770 -1.032%* -0.217 -0.770
(0.000) (0.000) (0.000) 3) & $§ (0.129) (0.044) (0.666) (0.129)
INF 1.294* 1.417%* 1.127 453 4% -0.173 0.324 0.790 -0.173
(0.065) (0.035) (0.108) 655 .:g 062) (0.812) (0.660) (0.266) (0.812)
FIN -0.232 -0.220 -0.228 \ o -0.722 -0.281 -0.151 -0.722
(0.754) (0.766) (0.757) [ 0 (0.692) (0.857) (0.931) (0.692)
_cons 11.80%** 11,90%** 10.14**6) - ’ 3.197 2.371 9.570%** 5.316* 2.371
(0.000) (0.000) (0.000) 5 .5 (ﬁv (0.462) (0.419) (0.002) (0.063) (0.419)
Chow test; POLS vs FE 0.000 0.000 0. 77\ | X %"’
LIM test: POLS vs RE 1.000 1.000 & &)
Hausman test: FE vs RE 0.000 0.000 Aﬁ%g " \ " Q
R-sq 0.626 0.628 Laj PR
R-sq within 0.8603 0.7516 0.7534 0.6014 0.5987 0.6465
R-sq between % 17 0.0973 0.1028 0.4848 0.414 0.2749
R-sq overall % 4 f 4 10049 0.0004 0.0011 0.5133 0.4769 0.4239
N 213 213 _\. 213 213 213 213 213 213 213

Notes: samples consist of 24 banks mcludmg

(BSTA_L), Bank size medium based on total
- . liquidi Io
(FIN).

non-interest income (NFIR), liquidity (LI

|c banks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. Bank size large based on total assets
TA M), Bank size small based on total assets (BSTA_S), cost to income (Escale), loan to deposit (Escope), non-interest cost to
loss reserve to gross loan (CR), equity to total assets (CAP), gross domestic product (GDP), inflation (INF), modes of financing
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Al1.23: Significant Results of Operational Performance (NIM) of Post-M&@f Banks (Pooled Samples)
1) (2) (3) 4) (5) LN @) (8) 9)
POLS POLS POLS FE FE \FF RE RE RE
BSTA L -1.273%** -0.882 TNy -0.949%*
(0.000) (0.235) (0.011)
BSTA M 1.072%% -0.664%* -0.211
(0.000) (0.028) \) (0.365)
BSTA_S 2.036%** 1.091%** 1.091%**
(0.000) ? (0.000) (0.000)
Escale -0.0170%** -0.0167%** -0.0180%** 0.00975 | 0.00340 0.00644* 0.00486 0.00340
(0.000) (0.000) (0.000) (0.106) 1375) 56) (0.067) (0.218) (0.356)
Escope 0.00254 0.00544%* 0.00173 0.00353 0.000421 01 -0.000104 0.00154 -0.00132
(0.314) (0.038) (0.534) (0.274) 0.846) &0.5%%\ (0.967) (0.534) (0.593)
NFIR 0.00101 0.00522%** -0.00447** 0.00345** 00154 000368 0.00423%** 0.00343%** 0.000368
(0.474) (0.001) (0.040) (0.020) (0.365) (0:748) (0.000) (0.005) (0.748)
LIDY 0.000411 0.00105 0.00713%** 0.00214 0.003{5% 0:00306** 0.00245* 0.00392%** 0.00306**
(0.837) (0.633) (0.000) 0.011) (0.071) (0.009) (0.011)
CR 0.127%** 0.161%** 0.0958** .0578%% 0.0760*** 0.0925%** 0.0578**
(0.002) (0.000) (0.032) (0.020) (0.005) (0.002) (0.020)
CAP -0.0448%** -0.0639%** -0.0430** 0.0572%** 0.0349* 0.00632 0.0572%**
(0.004) (0.000) (0.012) (0.005) (0.076) (0.752) (0.005)
GDP -0.142%* -0.121%* -0.206%** 0.190%** 0.0324 0.227%%* 0.190%**
(0.011) (0.042) (0.001) (0.003) (0.747) (0.001) (0.003)
INF 0.371%%* 0.529%** 0.456%** 0.415%** 0.443%%% 0.519%** 0.415%**
(0.001) (0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
FIN -0.234* -0.223* -0.187 0.133 0.160 0.128 0.133
(0.055) (0.083) (0.1 (0.851) (0.662) (0.653) (0.851)
_cons 3.641%** 3.132%** 1.807% -0.191 1.446%* 0.740% -0.191
(0.000) (0.000) (0,000) (0.770) (0.014) (0.062) (0.770)
Chow test: POLS vs FE  0.000 0.000 .000,
LIM test: POLS vs RE 1.000 1.000 &% 0
Hausman test: FE vs RE 0.000 0.000 A&) 0, \
R-sq 0.643 0.602 (,j) 99
R-sq within 0.8326 0.8141 0.8057 0.8321
R-sq between Q’ 0.108 0.1731 0.1939 0.1612
R-sq overall <Q 4 b 4 0.3481 0.4656 0.369 0.375
N 201 201 S 201 201 201 201

p-values in parentheses
* p<0.1, **p<0.05, ***p<0.01

Notes: samples consist of 24 banks includi
total assets (BSTA_L), Bank size mediu
(Escope), non-interest cost to non-inter

lamic banks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. Bank size large based on

on total assets (BSTA_M), Bank size small based on total assets (BSTA_S), cost to income (Escale), loan to deposit
income (NFIR), liquidity (LIDY), loan loss reserve to gross loan (CR), equity to total assets (CAP), gross domestic product
(GDP), inflation (INF),modes of financing(FIN).



8G¢

Al.24: Significant Results of Operational Performance (ROE) of Pre-M&K& Banks (Pooled Samples)

@ @ ©) 4 ) AR 0 (®) ©)
POLS POLS POLS FE FE _ YFE RE RE RE
BSTA -1.655%** -1.415 \Z" -1.042%**
(0.000) (0.218) \, (0.009)
Escale -0.0691%**  -0.0688*** -0.0413*** | -0.0383***  -0.0375%** W -0.0355*** | -0.0497***  -0.0671***  -0.0355***
(0.000) (0.000) (0.000) (0.001) (0.0 (0.000) (0.000) (0.000) (0.000)
Escope -3.415%** -3.552%%* -2.971%** -4.176%** -4.16 | -3.681%** -3.855%** -3.570%** -3.681%**
(0.000) (0.000) (0.000) (0.010) (0" 0) (0.000) (0.000) (0.000)
NFIR 0.0000171 0.0000530 -0.000339 0.000305 000383 1000 0.000253 0.0000736 0.000127
(0.980) (0.937) (0.626) (0.411) ) 0l778) (0.592) (0.910) (0.773)
CR 0.913%** 0.680** 1.057%** 0.545% 37* , 0.626%** 0.653%** 0.663** 0.626%**
(0.000) (0.011) (0.000) (0.099) Y@oeg.)\ {% 0) (0.000) (0.010) (0.000)
CAP -0.158*** -0.136%** 0.0189 -0.160* -0. .0666 -0.163*** -0.138*** -0.0666
(0.001) (0.002) (0.693) (0.058) \i (0.105 0.139) (0.000) (0.001) (0.139)
GDP -0.445 -0.458 -0.989%** -0.0 (') -0. 6* -0.355 -0.160 -0.420 -0.355
(0.229) (0.205) (0.008) (0.287) j 4 (0.146) (0.545) (0.233) (0.146)
INF -0.375%** -0.401%** -0.204 -0.235%* >@ * -0.238*** -0.304%** -0.392%** -0.238%**
(0.004) (0.002) (0.119) # 007" (0.008) (0.001) (0.002) (0.008)
BSTD -1.611%** 0. ng -1.562%**
(0.000) (0:809) (0.000)
BSOI 1.296%* ’ o 0.978** 0.978**
(0.016) ‘_' (0.048) (0.048)
_cons 28.00%** 27.11%** 2. 653 s% @11.53 0.461 20.78%** 26.53%** 0.461
(0.000) (0.000) (0.5 l(%ag ) = (0.179) (0.919) (0.000) (0.000) (0.919)
N 200 200 20 2000 59 200 200 200 200 200
p-values in parentheses 0\ o? | (,7(/
* p<0.1 ** p<0.05 *** p<0.01" AC—) I ‘o

Notes: samples consist of 24 banks including 10 Is

(BSTA), cost to income (Escale), loan to deposit
equity to total assets (CAP), gross domestic pro

N
NI

Foid

erést

- -
and 44 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. Bank size total assets
to non-interest income (NFIR), liquidity (LIDY), loan loss reserve to gross loan (CR),

P), inflation (I\N;E) financing (FIN), bank size total deposits (BSTD), bank size operating income (BSOI)
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Al.25: Significant Results of Operational Performance (NIM) of Pre-M&&R Banks (Pooled Samples)

p-values in parentheses

* p<0.1%* p<0.05*** p<0,01"

N S é@@ 200
(.7

&) @ ©) 4 ) %’ 0 (®) ©)
POLS POLS POLS FE FE F RE RE RE
BSTA -0.740%** 0.756* Y(‘ 0.553***
(0.000) (0.066) (0.002)
Escale -0.0205%** -0.0187%%* 0.0113%%%  -0.00610%%*  -0.00637*%* __ -0N00501***  -0.00615%**  -0.00634***  -0.00501%**
(0.000) (0.000) (0.005) (0.000) (0.000) 0.000) (0.000) (0.000) (0.000)
Escope 0.129 0.0992 0.253 0.234%* 0.227%* 01335%** 0.233%%* 0.228%%* 0.335%%*
(0.646) (0.727) (0.393) (0.046) (0.0 .0ab) (0.001) (0.002) (0.000)
NFIR -0.00082%**  -0.00083%**  -0.00097***  -0.00036***  -0.00043** 0.000A3* %~ -0.00038**%  -0.00045%%%  -0,00413%*
(0.008) (0.008) (0.003) (0.000) gz@p 000)5 (0.000) (0.000) (0.000)
CR 20.127 20.187 -0.0611 -0.0167 043, | oo -0.0193 0.00193 -0.0356
(0.277) (0.130) (0.610) (0.297) Ygil) ~ v’ 0289 (0.519) (0.953) (0.238)
CAP 0.0625% %+ 0.0827%** 0.126%%* -0.0183 -0,01 -9.0104 -0.0161* -0.0143 -0.0104
(0.004) (0.000) (0.000) 0446 ¢ 05 % ’c%'z;?) (0.082) (0.133) (0.277)
GDP -0.535%x* -0.584% % -0.740%%* 0.0164 (‘) 0.018 o“o. 199 0.0124 0.0123 0.0199
(0.002) (0.001) (0.000) (0.562) 55 A7 (0.641) 0.773) (0.779) (0.641)
INF 0.0874 0.0907 0.147%* -0.0593*03 ﬁ%%* A 20.0424%% -0.0524% %% 20.0452%%* -0.0424%%*
(0.131) (0.123) (0.015) (0.013 0 (0085 S (0.007) (0.001) (0.006) (0.007)
BSTD -0.535%** 383 L 0.202%*
(0.001) N 194) (0.022)
BSOI 0.263 Y' ’ < 0.496%* 0.496%%x
(0.281) CQ ! N (0.002) (0.002)
_cons 9.608*** 7.164%%* -1.175 6697 ‘844 -2.231 -3.636* -0.971 22,231
(0.000) (0.000) (0.608) 2 (0 15% e((ﬁ.szl) (0.122) (0.055) (0.465) (0.122)
N 200 200 200 { 200 200 200

Notes: samples consist of 24 banks including 10 Is ?Ntﬂa and 44 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. Bank size total assets
(BSTA), cost to income (Escale), loan to deposit e), ndn3jinterest to non-interest income (NFIR), liquidity (LIDY), loan loss reserve to gross loan (CR),
equity to total assets (CAP), gross domestic produ

N
NI

GDP), inflation (I\N;E) financing (FIN), bank size total deposits (BSTD), bank size operating income (BSOI)



Al.26: Significant Results of Bank Stability (Zscore) of Pre-M&A of&?}? (Pooled Samples)

09¢

1) ) (©) (4) (©) %g i () (8) 9)
POLS POLS POLS FE FE RE RE RE
BSTA -0.172 0.00543 T -0.172
(0.186) (0.987) (0.185)
Escale -0.0185*** -0.0181*** -0.0130*** -0.0117*** -0.0118*** 40.0130*** -0.0185*** -0.0181*** -0.0130***
(0.000) (0.000) (0.000) (0.000) (0.000 (0.000) (0.000) (0.000) (0.000)
Escope -0.909*** -0.915%** -0.804*** -1.363*** -1.363** -¢.804*** -0.909*** -0.915%** -0.804***
(0.000) (0.000) (0.000) (0.001) (0. 0.000) (0.000) (0.000) (0.000)
NFIR -0.0000497 -0.0000540 -0.000107 0.000255** 0.000254 I\ -0.0000497 -0.0000540 -0.000107
(0.814) (0.799) (0.609) (0.013) 0. 50‘@ (0.814) (0.798) (0.608)
CR 0.174** 0.160* 0.188** 0.242** fala .188% 0.174** 0.160* 0.188**
(0.031) (0.056) (0.017) (0.015) %-0 )\ (0:016) (0.030) (0.055) (0.016)
CAP 2.163*** 2.168*** 2.195%** 2.053*** lalaled 2.163*** 2.168*** 2.195***
(0.000) (0.000) (0.000) (0.000) \,(0 ZOaﬁ) %EOO) (0.000) (0.000) (0.000)
GDP -0.0815 -0.0932 -0.168 -0.0185 G) —0 01 6"‘ -0.168 -0.0815 -0.0932 -0.168
(0.476) (0.411) (0.129) (0.47 kl-) kY (0.128) (0.475) (0.410) (0.128)
INF -0.131%** -0.130*** -0.0999** —0 0 A, -0.0999** -0.131*** -0.130%** -0.0999**
(0.001) (0.001) (0.012) .02 n 13) C} (0.0112) (0.001) (0.001) (0.0112)
BSTD -0.123 5 Q, -0.123
(0.271) \ (o (0.270)
BSOI 0.386** ’ 0.386** 0.386**
(0.016) p ‘,' (0.015) (0.015)
_cons 2.681* 2.097* -2.834* ~7\ “2.527 -2.834* 2.681* 2.097* -2.834*
(0.071) (0.094) (0.059) L\ (055 é(o 146) (0.057) (0.070) (0.093) (0.057)
N 200 200 200 %200 \y <200 200 200 200 200
p—values in parentheses \ | (,%/
* n<0.1,** p<0.05,*** p<0.01" ‘¢
Notes: samples consist of 24 banks including 10 Is ? nd 41: ntional banks from 6 countries, year from Q1 2004 to Q4 2020. Bank size total assets
(BSTA), cost to income (Escale), loan to depos €), n erest to non-interest income (NFIR), liquidity (LIDY), loan loss reserve to gross loan (CR),
equity to total assets (CAP), gross domestic pro GDP), inflation N;E) financing (FIN), bank size total deposits (BSTD), bank size operating income (BSOI)

S
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A1.27: Significant Results of Operational Performance (ROE) of Post-M&&& Banks (Pooled Samples)

@ (2 3) 4) 5) 7 ) 8 ©)
POLS POLS POLS FE FE _ FE RE RE RE
Escale -0.0335 -0.0336 -0.0336 0.0280 -0.0915%** -0,00989 0.0326 0.0367 -0.00989
(0.200) (0.199) (0.199) (0.466) (0.006) (Q765) (0.295) (0.252) (0.765)
Escope 0.132%** 0.132%** 0.127*** -0.0780 -0.142%** 100945 0.0309 0.0394** 0.00945
(0.000) (0.000) (0.000) (0.217) (0.000) (0.624) (0.121) (0.040) (0.624)
NFIR 0.0175** 0.0167* 0.00909 0.0597*** 0.00519 0.00777 0.0393*** 0.0363*** 0.00777
(0.046) (0.063) (0.470) (0.000) (0.2 (0.000) (0.000) (0.492)
LIDY 0.0000380 0.00235 0.00107 -0.00833 0.00809 -0.0131 -0.00446 -0.00203
(0.998) (0.854) (0.924) (0.593) 0. (0.295) (0.724) (0.865)
CR 0.723*** 0.723*** 0.666** 0.618** 72 J 0.614** 0.682%** 0.436*
(0.004) (0.004) (0.010) (0.012) WS)\ . (0.015) (0.006) (0.078)
CAP -0.252%** -0.265%** -0.223** -0.104 4 0.0731 0.0235 0.134
(0.008) (0.005) (0.024) (0.766) \(o. 7 s (0.602) (0.873) (0.365)
GDP -2.129%** 2.127%%% 2 179Fx* 6.135 “) 7.556 *0.770 -1.032** -0.217 -0.770
(0.000) (0.000) (0.000) (0.10 \ 0 *0(0.129) (0.044) (0.666) (0.129)
INF 1.294* 1.417%* 1.127 0.4 2—) % AT -0173 0.324 0.790 -0.173
(0.065) (0.035) (0.108) (0‘.%, o (0.062) QC_} (0.812) (0.660) (0.266) (0.812)
FIN -0.232 -0.220 -0.228 [, -0.722 -0.281 -0.151 -0.722
(0.754) (0.766) (0.757) : ($~\ (0.692) (0.857) (0.931) (0.692)
BSTA L -0.163 01 ’ : -4.345%*
(0.884) 230) N (0.029)
BSTA M 0,321 2 ? 4g.86%x* 11,268
(0.797) N | =(0.000) (0.477)
BSTA S 2.344’\ & 10.11%** 10.11%**
(0.351 : [ (,7(/ (0.000) (0.000)
_cons 11.80%** 11.90%** 10 071 Ly 3.197 2.371 9.570%** 5.316* 2.371
(0.000) (0.000) ,(0:000) _ 0.584) (0.462) (0.419) (0.002) (0.063) (0.419)
N 213 213 =< YS 213 213 213 213 213
p-values in parentheses Q}/
* n<0.1 ** p<0.05 *** p<0.01" N

Notes: samples consist of 24 banks including 10 |
(Escope), non-interest cost to non-interest inc
(INF), financing (FIN)), bank size large base

Y

banks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. cost to income (Escale), loan to deposit

), liquidity (LIDY), loan loss reserve to gross loan (CR), equity to total assets (CAP), gross domestic product (GDP), inflation
assets (BSTA_L), bank size medium based on total assets (BSTA_M),bank size small based on total assets (BSTA_S),
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A1.28: Significant Results of Operational Performance (NIM) of Post-M&&% Banks (Pooled Samples)

N

@ (2 3) 4) 5) 7 ) 8 ©)
POLS POLS POLS FE FE ~ FE RE RE RE
Escale -0.0170%** -0.0167*** -0.0180*** 0.00975 0.00602 40 0.00644* 0.00486 0.00340
(0.000) (0.000) (0.000) (0.106) (0.375) (0'356) (0.067) (0.218) (0.356)
Escope 0.00254 0.00544** 0.00173 0.00353 0.000421 0.00132 -0.000104 0.00154 -0.00132
(0.314) (0.038) (0.534) (0.274) (0.846) ? "(0.593) (0.967) (0.534) (0.593)
NFIR 0.00101 0.00522%** -0.00447** 0.00345** 0.00154 0.000368 0.00423*** 0.00343*** 0.000368
(0.474) (0.001) (0.040) (0.020) (0.3 7 (0.000) (0.005) (0.748)
LIDY 0.000411 0.00105 0.00713*** 0.00214 0.00315* - 0.00245* 0.00392%** 0.00306**
(0.837) (0.633) (0.000) (0.169) &%} 11&‘) (0.071) (0.009) (0.011)
CR 0.127*** 0.161*** 0.0958** 0.0745%** 0.0672** 0,0578%* 0.0760%*** 0.0925%** 0.0578**
(0.002) (0.000) (0.032) (0.007) Wll) (0.005) (0.002) (0.020)
CAP -0.0448*** -0.0639%** -0.0430** 0.0883* 9 ok 0.0349* 0.00632 0.0572%**
(0.004) (0.000) (0.012) (0.092) \( . 05) (0.076) (0.752) (0.005)
GDP -0.142%* -0.121** -0.206%** -0.0413\ 0.372 ¥190%** 0.0324 0.227*** 0.190%**
(0.011) (0.042) (0.001) (0.84 . (0.003) (0.747) (0.001) (0.003)
INF 0.371%** 0.529*** 0.456%** 0.45 85 % 0.415%** 0.443%** 0.519%*=* 0.415%**
(0.001) (0.000) (0.000) (o.oég; o (0.000) P (0.000) (0.000) (0.000) (0.000)
FIN -0.234* -0.223* -0.187 0 & 0.133 0.160 0.128 0.133
(0.055) (0.083) (0.147) ; \}(. A (0.851) (0.662) (0.653) (0.851)
BSTA L -1.273%** . 82’ $ -0.949**
(0.000) Q) 235 v_} ' %:? (0.011)
BSTA M 1.072%** 64** -0.211
(0.000) N | S %C(o.ozs) (0.365)
BSTA S 2.036**& 1.091%** 1.091%**
0.000 1+ S ¢§ (0.000) (0.000)
_cons 3.641%** 3.132%** 1.8 &9 / 734 Ly -0.394 -0.191 1.446%* 0.740* -0.191
(0.000) (0.000) m&r " )(0.40@5 (0.284) (0.770) (0.014) (0.062) (0.770)
N 201 201 &@' ‘v’¢ 20@ 201 201 201 201 201
p-values in parentheses -\. Q}»
* n<0.1** p<0.05*** p<0.01" N

Notes: samples consist of 24 banks including 10 |

(Escope), non-interest cost to non-interest inc
(INF), financing (FIN), bank size large based 0

banks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. cost to income (Escale), loan to deposit
), liquidity (LIDY), loan loss reserve to gross loan (CR), equity to total assets (CAP), gross domestic product (GDP), inflation

talassets (BSTA_L), bank size medium based on total assets (BSTA_M),bank size small based on total assets (BSTA_S),
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Al1.29: Significant Results of Operational Performance (ROE) of Post- M&K& Banks (Pooled Samples)

@ 2) 3) 4) ®) ) 8 ©)
POLS POLS POLS FE FE RE RE RE
Escale -0.0335 -0.0336 -0.0336 0.0280 -0.0915*** - 0.0326 0.0367 -0.00989
(0.200) (0.199) (0.199) (0.466) (0.006) (Q 65) (0.295) (0.252) (0.765)
Escope 0.132%** 0.132%** 0.127%** -0.0780 -0.142%** 100945 0.0309 0.0394** 0.00945
(0.000) (0.000) (0.000) (0.217) (0.000) (0.624) (0.121) (0.040) (0.624)
NFIR 0.0175** 0.0167* 0.00909 0.0597*** 0.00519 000777 0.0393*** 0.0363*** 0.00777
(0.046) (0.063) (0.470) (0.000) (0.2 (0.000) (0.000) (0.492)
LIDY 0.0000380 0.00235 0.00107 -0.00833 0.00809 -0.0131 -0.00446 -0.00203
(0.998) (0.854) (0.924) (0.593) 0. (0.295) (0.724) (0.865)
CR 0.723%** 0.723%** 0.666** 0.618** 72 0.614** 0.682%** 0.436*
(0.004) (0.004) (0.010) (0.012) %%5)\ (0.015) (0.006) (0.078)
CAP -0.252%** -0.265%** -0.223** -0.104 4 0.0731 0.0235 0.134
(0.008) (0.005) (0.024) (0.766) \éto. 7 (0.602) (0.873) (0.365)
GDP -2.129%** 2.A27%** D 17Qx** 6.135 \(‘) 7.556 6‘xo.77o -1.032%* -0.217 -0.770
(0.000) (0.000) (0.000) (0.102') .oog 4 (0129) (0.044) (0.666) (0.129)
INF 1.294* 1.417** 1.127 0.4 % /A -0.173 0.324 0.790 -0.173
(0.065) (0.035) (0.108) (0.6 0.062) & (0.812) (0.660) (0.266) (0.812)
FIN -0.232 -0.220 -0.228 43' -0.722 -0.281 -0.151 -0.722
(0.754) (0.766) (0.757) . (. (0.692) (0.857) (0.931) (0.692)
BSTD_L -0.163 . ’ $ -4.345%*
(0.884) C'j .230)‘_ ‘, (0.029)
BSTD M -0.321 il i@se*** -1.268
(0.797) =t | % 0.000) (0.477)
BSTD_S 2.34 & & 10.11%** 10.11%**
% p (,7(/ (0.000) (0.000)
_cons 11.80%** 11.90%** 10 Q 3.197 2.371 9.570%** 5.316* 2.371
(0.000) (0.000) o ]o 84)> (0.462) (0.419) (0.002) (0.063) (0.419)
N 213 213 ¢ 21§. 213 213 213 213 213
p—values in parentheses -\. (,)
* p<0.1 ** p<0.05*** p<0.01" N

Notes: samples consist of 24 banks mcludmg 10 I banks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. cost to income (Escale), loan to deposit

(Escope), non-interest cost to non-interest inc ), liquidity (LIDY), loan loss reserve to gross loan (CR), equity to total assets (CAP), gross domestic product (GDP), inflation
(INF), financing (FIN), bank size large bas@ deposits (BSTD_L), bank size medium based on total deposits (BSTD_M),bank size small based on total deposits (BSTD_S),



A1.30: Significant Results of Operational Performance (Nim) of Post-M&(:\& Banks (Pooled Samples)
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@) (2) (3) (4) (5) e\ 7 (7) (8) (9)
POLS POLS POLS FE FE FE ¥ RE RE RE
Escale -0.0170%** -0.0167%** -0.0180%** 0.00975 0.00602 0.003%0 0.00644* 0.00486 0.00340
(0.000) (0.000) (0.000) (0.106) (0.375) 0.356) (0.067) (0.218) (0.356)
Escope 0.00254 0.00544** 0.00173 0.00353 0.000421 -0100132 -0.000104 0.00154 -0.00132
(0.314) (0.038) (0.534) (0.274) (0.846) 0.593) (0.967) (0.534) (0.593)
NFIR 0.00101 0.00522%** -0.00447** 0.00345** 0.00154 0.000368 0.00423%** 0.00343%* 0.000368
(0.474) (0.001) (0.040) (0.020) (0.3 4 (0.000) (0.005) (0.748)
LIDY 0.000411 0.00105 0.00713*** 0.00214 0.00815* * 7 0.00245* 0.00392%** 0.00306**
(0.837) (0.633) (0.000) (0.169) &%‘3’. 11) I (0.071) (0.009) (0.011)
CR 0.127*** 0.161%** 0.0958** 0.0745%**  0.08¢2** , [0.0678*% 0.0760%** 0.0925%** 0.0578**
(0.002) (0.000) (0.032) (0.007) : 11)\ O:i;‘? (0.005) (0.002) (0.020)
CAP -0.0448%** -0.0639%** -0.0430%* 0.0883* %90 0.057.2%** 0.0349* 0.00632 0.0572%**
(0.004) (0.000) (0.012) (0.092) \(o. 9%} '005) (0.076) (0.752) (0.005)
GDP -0.142%* -0.121%* -0.206%*** -0.0419\(‘30.372* égo*** 0.0324 0.227%** 0.190%**
(0.011) (0.042) (0.001) .oo? 4 (0.003) (0.747) (0.001) (0.003)
INF 0.371%** 0.529%** 0.456%** 0.4582:—) 0%9? *) A.70.415%** 0.443%** 0.519%** 0.415%**
(0.001) (0.000) (0.000) (O'Oa;B o (0,000) QC} (0.000) (0.000) (0.000) (0.000)
FIN -0.234* -0.223* -0.187 0 & 0.133 0.160 0.128 0.133
(0.055) (0.083) (0.147) \» c—\} (.q\ (0.851) (0.662) (0.653) (0.851)
BSTD_L -1.273%%* 882 ' # -0.949%*
(0.000) Q) 2yl ) N (0.011)
BSTD M 1.072%%* il 0.664** -0.211
(0.000) N | é(o.ozs) (0.365)
BSTD_S 2.036*1& & 1.091%%* 1.091%**
©. : [ %CJ (0.000) (0.000)
_cons 3.641%** 3.132%%* 1. 754(/ -0.394 -0.191 1.446%* 0.740* -0.191
(0.000) (0.000) i _ )( 1408)> (0.284) (0.770) (0.014) (0.062) (0.770)
N 201 201 )1 ‘p’e 2 201 201 201 201 201
R-s( 0.643 0.602 }. 599 & 6 0.828
p-values in parentheses \

(Escope), non-interest cost to non-interest incol IR), liquidity (LIDY), loan loss reserve to gross loan (CR), equity to total assets (CAP), gross domestic product (GDP), inflation

* p<0.1** p<0.05*** p<0.01"
Notes: samples consist of 24 banks includin ic banks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. cost to income (Escale), loan to deposit
(INF), financing (FIN), bank size large bas total deposits (BSTD_L), bank size medium based on total deposits (BSTD_M),bank size small based on total deposits (BSTD_S),
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Al.31: Significant Results of Operational Performance (Zscore) of Post-M&Q%f Banks (Pooled Samples)

@) ) ©) (4) (5) ;\gGE)’ (7) (8) ©)
POLS POLS POLS FE FE - RE RE RE
Escale 01075 0107%%*  -0.102%** 201635+ 20.00617 Y(."osss*** 01327 -0.0958%%*  -0,0835%%
(0.000) (0.000) (0.000) (0.002) (0.855) 0.000) (0.000) (0.000) (0.000)
Escope L0.0937%%%  0.107F%*  -0,0702%* 20,0630 o 00266 0.0726%%%  -0.0008%**  -0.0022%%*  -0.0726%**
(0.000) (0.000) (0.000) (0.103) 0.83 (o 000) (0.000) (0.000) (0.000)
NFIR L0.0497%%  -0.062%%* 0.00947 L0.0526%*+ o 011 o 00957  -0.0443***  -0.0152%* 000957
(0.000) (0.000) (0.259) (0.000) 32) (0.000) (0.020) (0.232)
LIDY 0.0642%%%  0.0486%**  0.0351%** 0.00809 o 072 200w 003377 001897 00329
(0.000) (0.000) (0.000) (0.642) (0.000) (0.017) (0.000)
CR L0.65TFRE 0.772%R 20,268 20,682+ 559 $ L0535k 0.405%k* 10.278
(0.001) (0.000) (0.118) (0.037) 0.101) (0.003) (0.007) (0.101)
CAP 0.970%%*  1.051%% 0.822%%* 0.909%+* ok LOBTARX 1053 (8328
(0.000) (0.000) (0.000) 0005 £ N/ (0 0%3) S 000) (0.000) (0.000) (0.000)
GDP 0.759%%%  -0.708%* 10.293 1585 ) 7 85 :0.394 1.831%Fx 3 10gwk 10.394
(0.005) (0.014) (0.204) (o oo . (0.113) (0.000) (0.000) (0.113)
INF 0781 -1.689%% :0.127 1 0.0611 -0.543 :0.414 0.0611
(0.151) (0.003) (0.785) a 480 (0.896) (0.308) (0.362) (0.896)
FIN 1271 1.082* 1.160%* 0 <<, 1,506+ 1,670 2,009 1.506%
(0.028) (0.078) (0.019) §\ (0.010) (0.261) (0.224) (0.010)
BSTD L 5.060%%* 0.738
(0.000) N (0.674)
BSTD_M -1.671 a7 8.960%+*
(0.108) (0.000) (0.000)
BSTD._S [18.18%** -16.98%*+ 116.98%*
(0.000y (0.000) (0.000)
_cons B.291%%  7.858% 19, 15**") 13,96 17.43%%%  Q.086%* 12,030 17.43%%%
(0.001) (0.000) (00008 _ (0.010) (0.000) (0.001) (0.000) (0.000)
N 213 213 213 213 213 213 213

p-values in parentheses
* p<0.1** p<0.05*** p<0.01"

Rl

Notes: samples consist of 24 banks including 10 |

banks and 14 conventional banks from 6 countries, year from Q1 2004 to Q4 2020. cost to income (Escale), loan to deposit
(Escope), non-interest cost to non-interest inc ), liquidity (LIDY), loan loss reserve to gross loan (CR), equity to total assets (CAP), gross domestic product (GDP), inflation
(INF), financing (FIN), bank size large bas@ deposits (BSTD_L), bank size medium based on total deposits (BSTD),bank size small based on total deposits (BSTD_S).
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Appendix 2: Supplementary results for mediation effects

Table B1.1: Mediation Effects of LHHI In Relationship Between M&As &S’Operaﬂonal Performance (ROE)

N4

Pooled Islgmie bank Conventional bank

pre post pre. % post pre post
Panel-A (Xon M) Coef. p Coef. Coef. p Coef. p Coef. p
BSTA — market structure (LHHI) -0.152 0.000 -0.098 0.005 0.828 0.620 0.191 1.103 0.000
BSTD — market structure (LHHI) 0.074 0.010 0.155 -0.03 0.131  -0.627 0.190 -0.838 0.001
BSOI — market structure (LHHI) 0.049 0.048 -0.120 -0.01 0.007 0.017 0.831 -0.161 0.002
Escale — market structure (LHHI) 0.000 0.220 -0.003 0. 0.362 0.000 0.576 0.005 0.000
Escope — market structure (LHHI) 0.000 0.899 -0.003 0  0.403 0.012 0.907 0.009 0.000
NFIR — market structure (LHHI) 0.000 0.902 -0.001 2000 0.979 0.000 0.735 0.001 0.000
LIDY — market structure (LHHI) 0.000 0.723 -0.002 2 \,?6.000 0.563 0.000 0.603 -0.001 0.024
CR — market structure (LHHI) 0.006 0.061 -0.026 ™ -0.01 0.097  -0.026 0.701 -0.030 0.000
CAP — market structure (LHHI) 0.001 0.401 0.022 0.001  0.236 0.013 0.003 0.020 0.000
GDP — market structure (LHHI) 0.812 0.000 0.043 -0.08 0.000 1.416 0.000 -0.078 0.000
INF — market structure (LHHI) -0.01 0.421 -0.143 0.054 0.000 -0.003 0.753 -0.028 0.050
Panel-B (MonY)
LHHI — operational performance (ROE) -3.265 0.047 -12.2 .00 0.956 4.069 0.282 -11.700  0.055 0.645 0.775
Panel-C (XonY) ,
BSTA — operational performance (ROE) 1.214 0.043 0.535 -5.757  0.006 -8.293 0.477 -12.404 0.057
BSTD — operational performance (ROE) -0.913 0.012 l 0.458 6.880 0.000 6.846 0.529 10.961 0.115
BSOI — operational performance (ROE) 0.021 0.969 C,j Q 186 0.810 0.603 0.087 5.161 0.078 -1.001 0.473
Escale — operational performance (ROE) -0.041 0.00 K C&/ -0.032 0.028  0.009 0.588 -0.018 0.222 -0.216 0.000
Escope — operational performance (ROE) -0.007 & 0. OO% -0.010 0.458 -0.002  0.439 -2.297 0.413 -0.013 0.627
NFIR — operational performance (ROE) 0.000 0.000 0.830 0.006 0.021 0.000 0.870 -0.017 0.032
LIDY — operational performance (ROE) 0.002 g.b 0.032 0.151 0.004 0.749 0.002 0.899 -0.019 0.010
CR — operational performance (ROE) -0.008 %5 0.015 0.900 -0.046  0.932 0.640 0.731 0.659 0.000
CAP — operational performance (ROE) -0.010 %26 - 2 2 ~0.152 -0.040 0.448 0.190 0.013 -0.064 0.405 -0.618 0.000
GDP — operational performance (ROE) 3.208(0 1'823?. 0.000 9.556 0.004 1.679 0.008 -7.364 0.000 -0.620 0.038
INF — operational performance (ROE) -O.QN 0.674 0.000 -0.151 0.644  3.289 0.000 -0.491 0.035 -0.246 0.622
R-sq (LHHI) 566 \b 558 0.392 0.334 0.976 0.770
R-sq (ROE) 0.472 0.701 0.436 0.314 0.956 0.900
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Table B1.2: Mediation Effects of LHHI In Relationship Between M&As And»{%rational Performance (NIM)
sy

Pooled Isla,MJaﬁk Conventional bank

pre post pre post pre post
Panel-A  (Xon M) Coef. p Coef. p Coef. P~ Coef. p Coef. p Coef. p
BSTA  — market structure (LHHI) -0.006 0.838 -0.083 0.415 0.018 W 0.008 0.745 0.620 0.159 1.103 0.000
BSTD  — market structure (LHHI) -0.016  0.505 0.143 0.128 -0.038 6 -0.027 0.104 -0.627 0.145 -0.838 0.000
BSOI — market structure (LHHI) 0.006 0.767 -0.124  0.000 . §0.323 -0.013 0.006 0.017 0.851 -0.161 0.001
Escale = — market structure (LHHI) 0.000 0.628 -0.003 0.015 . 0.030 0000 0500 0.000 0.488 0.005 0.000
Escope  — market structure (LHHI) 0.000 0.997 -0.003 0.000 . 0.000 0381 0.012 0.928 0.009 0.000
NFIR — market structure (LHHI) 0.000 0.860 -0.001 0.101 . . 0,000 0.924 0.000 0.697 0.001 0.000
LIDY — market structure (LHHI) 0.000 0.123 -0.002 0.001 0800 /0. | \)o 0.192 0.000 0,570 -0.001 0.008
CR — market structure (LHHI) 0.005 0.019 -0.025 0.011 .002 , 10. .007 0.080 -0.026 0.722 -0.030 0.000
CAP — market structure (LHHI) 0.003 0.007 0.022 0.00Q%).OGK 021 ~,'0.001 0.173 0.013 0.002 0.020 0.000
GDP — market structure (LHHI) 1281 0.000 0.044 0001 % O ?b 04195 -0.075 0.001 1416 0000 -0.078 0.000
INF — market structure (LHHI) -0.006 0.358 -0.143 3 \Q%O 0.8 0.066 0.000 -0.003 0.723 -0.028 0.189
Panel-B  (MonY) x )
LHHI — operational performance (NIM) -4.402  0.005 -1.29Z 000 - 40500 1512 0.111 7517 0.001 -0.923 0.015
Panel-C  (XonY) a"™ NS
BSTA  — operational performance (NIM)  -0.163  0.758 -]%’ 0.069 - 0.5027 0.258 0.199 0.648 -0.401 0.933 -7.601 0.000
BSTD — operational performance (NIM) -0.304 0.410 0. 0. 0256 0.253 0470 0.315 0.947 6.907 0.000
BSOI — operational performance (NIM) 0.233  0.589 ! -0.153 0.688 -0.001 0.987 2.185 0.041 0.346 0.149
Escale  — operational performance (NIM) -0.010 0.0 .021 l 0. 0 .005 0.115 -0.012 0.000 -0.004 0.545 -0.015 0.004
Escope  — operational performance (NIM) -0.001 0.9%’) .004: 0 58% “0.001 0917 0.001 0550 0.934 0526 -0.008 0.127
NFIR — operational performance (NIM) 0.000 092 -0. .57Q Y 0.000 0912 0.000 0.273 -0.001 0.642 -0.005 0.008
LIDY — operational performance (NIM) 0.003 & 0,00 Og 0.005 0.497 0.015 0.000 0.000 0.996 0.004 0.022
CR — operational performance (NIM) -0.012 o.0. : 0.047 0.028 0.049 0.431 0.059 0.941 0.161 0.000
CAP — operational performance (NIM) 0.004 QW% - { 02 -0.040 0022 0039 0035 0.123 0.014 0.070 0.000
GDP — operational performance (NIM) -2.7 .00{ ¥56,(,0.013 17.388 0.000 1199 0.000 -6.575 0.000 -0.135 0.025
INF — operational performance (NIM) 0.0 0.45 )O. 81& 0.000 -0.092 0.605 0443 0.196 -0.023 0.827 0.581  0.000
R-sq (LHHI) 00 - 0”& @517 0.436 0.298 0.976 0.770
R-sq (NIM) A .359 ‘\%\,JO.YGZ 0.527 0.596 0.928 0.871

R
N



Table B1.3: Mediation Test Analysis Results of Operational Pa{&mance (ROE)
sy
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NOTES: *,***** statistically significant at 10%, 5%

'.
iret
will be selecting the one with a high confidence lev, . cy Thenull hypothesis will be rejected if the t-value exceeds 1.96 (at p<0.05), i.e., there is no
mediating/indirect effect between the determinant &WLA arf'd ks operational performance (ROE).

= &’
N

Pooled Islamic Banks .\ < Conventional banks
pre post pre __pos pre post
Bootstrap Mediation Bootstrap Mediation | Bootstrap Mediation Bootstr%Mediation Bootstrap Mediation Bootstrap Mediation
t-stats Role t-stats Role t-stats Role t-stats , Role t-stats Role t-stats Role
BSTA — LHHI — 0.960 not 0.470 not 0.810 not support -0.080 not -2.150 support
ROE support support support support
BSTD — LHHI — -1.630 not -1.160 not -0.810 not 70 I support -0.030 not 2.000 support
ROE support support suppor support
BSOl — LHHI — 0.310 not 1.250 not -0.320 not 1.670 Su,onrt 1.960 support -0.580 not
ROE support support suppo | _{:) support
Escale — LHHI — -5.330 support -1.110 not -2.800 supp ,O. 0 X not -1.250 not -7.970 not
ROE support \ “\'support support support
Escope — LHHI -0.500 not 2.290 support -0.730 n - .69(%\T not -1.050 not -0.590 not
— ROE support por. support support support
NFIR — LHHI — 0.310 not 2.620 support 0.270 %bﬁot 1.@‘ not -0.100 not -2.230 support
ROE support S rt support support
LIDY — LHHI — 0.080 not -2.650 support 1.7 &T {5_530 not -0.180 not -2.510 support
ROE support Asuppoft <§_—) support support
CR — LHHI — 0.130 not 1.860 not K% n &Q -0.040 not 0.230 not 5.130 support
ROE support support pog support support
CAP — LHHI — -0.200 not -0.020 not Yﬁgo L_} PS& 2.660 support 0.920 not -5.760 support
ROE support suppor(G) p support
GDP — LHHI — 3.490 support -2.850 suppart 3 s@ort 2.590 support 0.920 not -1.760 support
ROE | = support
INF — LHHI — -0.560 not -0.300 g 0.3 Q/ not 3.020 support -3.070 support -0.530 not
ROE support t ) e A (,.,(/support support
%I'J)o ‘TTZ({l}S recommends for the t-value 1.96, p<0.05 for the mediation effects, thus, this study
=0.05 )
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Table B1.4: Mediation Test Analysis Results of Operational Pe{&mance (NIM)
sy

Pooled IslamicBanks .\ < Conventional banks
pre post pre post pre post
Bootstrap Mediation Bootstrap Mediation | Bootstrap Mediation Boots Mediation | Bootstrap Mediation Bootstrap Mediation
t-stats Role t-stats Role t-stats Role t;stats Role t-stats Role t-stats Role
BSTA — LHHI — NIM -0.330 not support -3.110 support -1.070 not support (M not support -1.410 not support -6.610 support
BSTD — LHHI — NIM -0.790 not support 2.360 support 1.040 not support not support 1.600 support 6.300 support
BSOl — LHHI — NIM 0.630 not support 1.590 support -0.290 not suppor 50 not support 2.060 support 0.820 not support
Escale — LHHI — NIM -4.080 support -5.150 support -1.590 suppo 2 d support -0.290 not support -2.050 support
Escope — LHHI — NIM -0.120 not support -0.070 not -0.150 not supp 0 Sge\fot support 0.980 not support 0.140 not support
support X
NFIR — LHHI — NIM 0.000 not support -0.900 not 0.170 nots%& -0.9 I r@pport -0.340 not support -2.170 support
support
LIDY — LHHI — NIM 0.230 not support 1.380 not 0.690 or\“ \,‘Tsuppon 0.430 not support 1.840 support
support X
CR — LHHI — NIM 0.370 not support 2.370 support 1.650 ppoﬂ\ 1.0 not support 0.580 not support 3.660 support
CAP — LHHI — NIM 1.270 not support -1.000 not -2.7&@) upp Zc())ig support 0.760 not support 4.850 support
support
GDP — LHHI — NIM 1.420 not support -1.450 not 5470 onY '<1910 support -4.940 support -3.540 support
support
INF — LHHI — NIM 0.440 not support 1.600 support - @ notsy‘port,\"} 0.900 not support 0.010 not support 4.850 support
NOTES: *,***** statistically significant at 10%, 5% and 1%. Hair commends,for the t-value 1.96, p<0.05 for the mediation effects, thus, this study

will be selecting the one with a high confidence level (0=0.05 or 0

mediating/indirect effect between the determinants of M&A andéan opera,:mjpprf

%013
. Phe

othe,
ance (NIM).

ill be rejected if the t-value exceeds 1.96 (at p<0.05), i.e., there is no
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Table B1.5: Mediation effects of CR3 in relationship between M&As and ope\ztional performance (ROE)

Pooled Islamjkarﬂ( Conventional bank

pre post pre post pre post
Panel-A (X on M) Coef. p Coef. p Coef. T Coef. p Coef. p Coef. p
BSTA  — market structure (CR3) -0.077 0.000 -0.120 0.091 0.004 -0.039 0.019 0.051 0.732 -0.538 0.006
BSTD  — market structure (CR3) 0.033 0.040 0.124 0.052 -0. 022 5 0.025 0.041 0.008 0.961 0.668 0.000
BSOl  — market structure (CR3) 0.035 0.007 -0.043 0.082 0.0 -0.010 0.037 -0.078 0.011 -0.067 0.123
Escale — market structure (CR3) 0.000 0.566 0.001 0.097 .000 0.002 0.000 0.723 0.007 0.000
Escope — market structure (CR3) 0.000 0.780 -0.002 0.000 0.0 0.088 -0.017 0.603 0.004 0.000
NFIR  — market structure (CR3) 0.000 0.935 0.000 0.610 |0 Og%. 0.495 0.000 0.561 0.001 0.000
LIDY  — market structure (CR3) 0.000 0.343 -0.002 0.00 0 OOO 0.002 0.000 0.058 -0.001 0.000
CR — market structure (CR3) 0.001 0.346 -0.025 O. OT 0. 015 0.000 -0.005 0.801 -0.015 0.001
CAP — market structure (CR3) 0.000 0.678 0.003 0 O Y0001 0026 -0005 0000 0011 0.000
GDP — market structure (CR3) 0.420 0.000 0.012 C%Sé 01 0@9 -0.039 0.000 0.529 0.000 -0.049 0.000
INF — market structure (CR3) 0.001 0.836 -0.06 00 O. @03 0.023 0.000 -0.004 0.203 0.018 0.231
Panel-B (MonY) ),('\
CR3 — operational performance (ROE) -5.841 0.042 @ (’3‘6%*‘ 0.053 6.696 0.179 2.062 0.906 -2.047 0.287
Panel-C (XonY) % &
BSTA  — operational performance (ROE) 1.214 0.13 Q‘j38 0.447 -5.757 0.002 -8.293 0.522 -12.404 0.025
BSTD  — operational performance (ROE) -0.913 0 23;2 4 j!S 0 404 0.460 6.880 0.000 6.846 0.564 10.961 0.041
BSOlI  — operational performance (ROE) 0.021 % 2.862 QO&Q -0.186 0.762 0.603 0.152 5.161 0.097 -1.001 0.407
Escale  — operational performance (ROE) -0.041 % 47° -0.032 0.016 0.009 0677 -0.018 0.324 -0.216 0.000
Escope — operational performance (ROE) -0. 007% 1 ﬁ? -0.010 0.352 -0.002 0.654 -2.297 0.448 -0.013 0.586
NFIR  — operational performance (ROE) 0. 008\ 774 -038 (j 0 0.000 0.860 0.006 0.096 0.000 0.899 -0.017 0.022
LIDY  — operational performance (ROE) &!) 0.895 G‘DZD 0.802 0.032 0.205 0.004 0.729 0.002 0.856 -0.019 0.004
CR — operational performance (ROE) Vf? 4 0.007 0.015 0.866 -0.046 0.926 0.640 0.725 0.659 0.000
CAP — operational performance (RO 2 0201 -0.040 0.416 0.190 0.022 -0.064 0.457 -0.618 0.000
GDP — operational performance (RQES3 208 0.088 =823 0.000 9.556 0.005 1.679 0.003 -7.364 0.000 -0.620 0.016
INF — operational performance ( -0.110 0.671 \_L.616 0.000 -0.151 0.702 3.289 0.000 -0.491 0.025 -0.246 0.576
R-sq (CR3) SL 0.533 0.558 0.262 0.304 0.990 0.649
R-sq (ROE) \ 0.469 0.701 0.448 0.315 0.944 0.901
N & 207 213 136 194 71 149

a4
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Table B1.6: Mediation effects of CR3 in relationship between M&As and&%ﬁonal performance (NIM)

Pooled Isl bank Conventional bank

pre post pre post pre post
Panel-A  (Xon M) Coef. p Coef. p Coef. P\ Coef. p Coef. p Coef. p
BSTA  — market structure (CR3) 0.007 0454 -0.093 0.059 0.007 W -0.038 0.068 0.051 0.701 -0.538 0.011
BSTD  — market structure (CR3) -0.018 0.001 0.095 0.040 -0.019 2 0024 0104 0.008 00955 0.668 0.001
BSOl  — market structure (CR3) 0.011 0.159 -0.039 0.056 %.-137 -0.009 0.027 -0.078 0.006 -0.067  0.090
Escale — market structure (CR3) 0.000 0.100 0.001 0.033 039 0000 0.004 0000 0.676 0.007 0.000
Escope — market structure (CR3) 0.000 0913 -0.002 0.001 : ) 0.000 0.173 -0.017 0.636 0.004 0.000
NFIR  — market structure (CR3) 0.000 0.884 0.000 0.655 40.0 0.000 0.689 0.000 0.473 0.001  0.000
LIDY  — market structure (CR3) 0.000 0.110 -0.002 0.000 000 | & 0 0.001 0.000 0.041 -0.001 0.001
CR — market structure (CR3) 0.001 0.006 -0.024 0.00 .001, 10. .014 0.000 -0.005 0.794 -0.015 0.006
CAP — market structure (CR3) 0.001 0.039 0.004 O.IT 0.0Q.K 059 ~,0.001 0.085 -0.005 0.000 0.011 0.001
GDP — market structure (CR3) 0.675 0.000 0.013 0.17 % 0.000 -0.040 0.005 0529 0.000 -0.049 0.000
INF — market structure (CR3) 0.006 0.057 -0.068 Qj 010 04 0.024 0.108 -0.004 0.083 0.018 0.212
Panel-B  (MonY) }; )
CR3 — operational performance (NIM) -0.746  0.794 037 -0:.889 1 0.758 1.997 0.097 -28.101 0.000 -0.763  0.046
Panel-C  (XonY) ) 7N
BSTA  — operational performance (NIM) -0.163  0.792 ? 0225 0.199 0.695 -0.401 0927 -7.601 0.000
BSTD  — operational performance (NIM) -0.304 0.371 281 0.325 0.253 0569 0315 0944 6.907  0.000
BSOlI  — operational performance (NIM) 0.233 0.641 153 0.623 -0.001 0.985 2185 0.067 0.346 0.130
Escale — operational performance (NIM) -0.010 0.000 .005 0.164 -0.012 0.000 -0.004 0.566 -0.015 0.016
Escope — operational performance (NIM) -0.001 0.&) 0.001 0.904 0.001 0505 0.934 0.520 -0.008 0.142
NFIR  — operational performance (NIM) 0.000 918 0.000 0921 0.000 0.302 -0.001 0.575 -0.005 0.005
LIDY  — operational performance (NIM) 0.003 & 0.005 0.376 0.015 0.000 0.000 0.996 0.004 0.026
CR — operational performance (NIM) —0.012\6. 33 0.047 0.032 0.049 0408 0.059 0.932 0.161 0.000
CAP — operational performance (NIM) 0.00%’) 4 -0.040 0.027 0.039 0.028 0.123 0.009 0.070 0.000
GDP — operational performance (NIM) - 0.007 17.388 0.000 1.199 0.000 -6.575 0.000 -0.135 0.018
INF — operational performance (NIM) p&' 0’5‘09’: -0.092 0574 0443 0.175 -0.023 0.819 0.581  0.000
R-sq (CR3) 9347 0.689 0.254 0.990 0.649
R-sq (NIM) S’Ssog 0.525 0.595 0.950 0.868



Table B1.7: Mediation Test Analysis Results of Operational Pa{&mance (ROE)
sy

¢lLe

Pooled Islamic Banks % < Conventional banks
pre post pre post pre post
Bootstrap Mediation Bootstrap Mediation Bootstrap Mediation Boots Mediation Bootstrap Mediation Bootstrap Mediation
t-stats Role t-stats Role t-stats Role t:stats Role t-stats Role t-stats Role
BSTA — CR3 — ROE 0.990 not support 0.080 not support 0.790 not support -2.660 support -0.740 not -2.030 support
z " support
BSTD — CR3 — ROE -1.620 support -0.750 not support -1.130 not suppor .71? support 0.650 not 1.760 not support
support
BSOIl — CR3 — ROE 0.440 not support 1.830 not support -0.010 not suppo .1W. support 1.890 support -0.820 not support
Escale — CR3 — ROE -4.860 support 0.450 not support -2.450 j ot -1.170 not -5.090 support
A&%pport support
Escope — CR3 — ROE -0.740 not support 2.600 support -0.970 support & -0.740 . " not -0.620 not -0.180 not support
b support support
NFIR — CR3 — ROE 0.270 not support 3.630 support 0.180 2.1@ support 0.210 not -1.830 not support
Q} support
LIDY — CR3 — ROE 0.020 not support -2.220 support 1.2 @0 not 0.190 not -3.270 support
A support support
CR — CR3 — ROE -0.010 not support 1.610 not support 629 t \'\0.100 not 0.320 not 3.800 support
Q‘-_') support support
CAP — CR3 — ROE -0.340 not support -1.060 not support 60 0 2.690 support -0.520 not -4.270 support
\ S support
GDP — CR3 — ROE 2.650 support -3.480 support Y'ZAS} ISL@ 2.970 support -1.110 not -2.310 support
t) support
INF - CR3 — ROE -0.440 not support 1.070 not suppor: _O\Gﬁ(]r] ‘ﬁp@@upport 3.680 support -2.750 support -0.410 not support

2013) r@r‘nmends for the t-value 1.96, p<0.05 for the mediation effects, thus, this study
nul othesis will be rejected if the t-value exceeds 1.96 (at p<0.05), i.e., there is no
;iati@)ﬁa’l performance (ROE).

@
\
F

&’

NOTES: *,***** statistically significant at 10%, 5% and .‘H@ir etlal.
will be selecting the one with a high confidence level (0=0.05vr 0
mediating/indirect effect between the determinants of M, d ’S

&
$
N

L
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Table B1.8: Mediation Test Analysis Results of Operational PK& ance (NIM)

Pooled Islamic Banks _X 4 Conventional banks
pre post pre post pre post
Bootstrap Mediation Bootstrap Mediation Bootstrap Mediation Boots Mediation Bootstrap Mediation Bootstrap Mediation
t-stats Role t-stats Role t-stats Role t;stag Role t-stats Role t-stats Role
BSTA — CR3 — NIM -0.350 not support -1.530 not support -1.300 not support not support 0.310 not -12.270 support
Y " support
BSTD — CR3 — NIM -0.960 not support 1.070 not support 1.280 not suppor not support 0.170 not 10.170 support
support
BSOIl — CR3 — NIM 0.630 not support 2.080 support -0.350 not suppo 3Wnotﬁgpport 0.000 not 1.210 not support
j support
Escale — CR3 — NIM -4.230 support -3.130 support -1.530 -iajpport -1.060 not -1.770 not support
I support
Escope — CR3 — NIM -0.120 not support 0.590 not support -0.110 n upp N .620 A& not support 0.600 not -0.960 not support
support
NFIR — CR3 — NIM -0.100 not support -0.570 not support 0. 110 su 0Srt -1. { not support -0.250 not -2.030 support
support
LIDY — CR3 — NIM 0.320 not support 1.460 not support 0, O FT '<\3 .610 support -1.110 not 1.480 not support
support
CR — CR3 — NIM -0.340 not support 1.850 support qort Q‘-} 1.170 not support -0.200 not 4.540 support
support
CAP — CR3 — NIM 0.340 not support -2.470 support pp 1.470 not support -0.210 not 5.640 support
support
GDP — CR3 — NIM -1.010 not support -2.100 suppcb) 4, 13 s rt 4,770 support 3.870 support -2.470 support
INF - CR3 — NIM 0.770 not support 2.340 support _-0.4 4‘ ‘ﬁp@@upport 1.040 not support -1.860 support 4.260 support

NOTES: *,***** statistically significant at 10%, 5% and

.\H@ir etfal.
Lt

will be selecting the one with a high confidence level (0=
mediating/indirect effect between the determinants of M,

&1
$
S

2013) r
nul
eiati@)ﬁa’l performance (NIM).

@
\
F

&’

’S

mends for the t-value 1.96, p<0.05 for the mediation effects, thus, this study
othesis will be rejected if the t-value exceeds 1.96 (at p<0.05), i.e., there is no
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Table B1.9: Summary of Mediation (LHHI) Results of Operational Perfomlgce (ROA) for IBs & CBs

Path Coefficient

PRE MA 1B

PRE MA CB

. POST MA IB

POST MA CB

Mediating Role

Mediating Role

_M@diating Role

Mediating Role

BSTA — LHHI — ROA
BSTD — LHHI — ROA
BSOIl — LHHI — ROA
Escale — LHHI — ROA
Escope — LHHI — ROA
NFIR — LHHI — ROA
LIDY — LHHI — ROA
CR — LHHI — ROA
CAP — LHHI — ROA
GDP — LHHI — ROA
INF —- LHHI — ROA

No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation

No- effect non-mediation

No- effect non-mediation

effect non-mediation

No- effect non-mediation No~ effect non-mediation
No- effect non-mediation mplementary mediation

No- effect non-mediation
No- effect non-media

No- effect non-mediation
No- effect non-medi
No- effect non-mediation

Direct only no mediation
Nd- effect non-mediation

nly no mediation
effett fon-mediation
|riec ‘only mediation

2. Complemeéntary mediation
No- effect non—r?mion\\C Comgpetitive mediation
No- effect nop-mediation ™. om entary mediation

Table B1.10: Summary of Mediation (LHHI)@SfWr iona

Complementary mediation
Complementary mediation
Indirect only mediation
Complementary mediation
Complementary mediation
Complementary mediation
Competitive mediation
Complementary mediation
Indirect only mediation
Complementary mediation
Direct only no mediation

/78

‘/sﬁ

Performance (ROE) for IBs & CBs

Path Coefficient

PRE MA 1B

POST MA IB

POST MA CB

Mediating Role

BSTA — LHHI — ROE
BSTD — LHHI — ROE
BSOIl — LHHI — ROE
Escale — LHHI — ROE
Escope — LHHI — ROE
NFIR — LHHI — ROE
LIDY — LHHI — ROE
CR — LHHI — ROE
CAP — LHHI — ROE
GDP — LHHI — ROE
INF — LHHI — ROE

No- effects non-mediation
No- effects non-mediation
No- effects non-mediation

No- effects non-medi
No- effects non-med
No- effects non-
No- effects non
No- effects no ation
No- effects diation

§i_r ct-bw‘g;gdiation

No- effects non-mediatio
No- effects non—mediatitg«\

g

Mediating Role

Mediating Role

S nol diation
cts nansmediation

ﬁbh mediation

e on-mediation
0 mé« non-mediation
Indl only mediation

ementary mediation
petitive mediation

No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation

No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation

N
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Table B1.11: Summary of Mediation (LHHI) Results of Operational Perqu%ce (NIM) for IBs & CBs
Lo,

POST MA IB

Path Coefficient PRE MA 1B PRE MA CB POST MA CB
Mediating Role Mediating Role . Meédiating Role Mediating Role
BSTA — LHHI — NIM No- effects non-mediation No- effects non-mediation No¢ effects non-mediation Complementary mediation

BSTD — LHHI — NIM
BSOI — LHHI — NIM
Escale — LHHI — NIM
Escope — LHHI — NIM
NFIR — LHHI — NIM
LIDY — LHHI — NIM
CR — LHHI — NIM
CAP — LHHI — NIM
GDP — LHHI — NIM
INF — LHHI — NIM

No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation
No- effects non-mediation

effects non-mediation
- effects non-mediation
No- effects non-mediation

No- effects non-mediation
Direct only no mediation
No- effects non-mediatio

No- effects non-mediation Nd- effects non-mediation
No- effects non-media VQS\eécts non-mediation
No- effects non-medigtion No etts\m)n-mediation
No- effects non—m% effe tonon-mediation
Complementary mediation » - effeets non-mediation

o- %&cts non-mediation

Complementary mediation
Indirect only mediation
Complementary mediation
Indirect only mediation
Complementary mediation
Complementary mediation
Complementary mediation
Competitive mediation
Complementary mediation
Direct only no mediation

Competitive m on \
No- effects nen-m iati,ph Nos-effects non-mediation
AR <
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Table B1.12: Summary of Mediation (LHHI) Results of Bank stabili(t:q\gcore) for IBs & CBs

Path Coefficient Pooled Islamic banks 7 Conventional banks
Pre M&A Post M&A Pre M&A Post M&A Pre M&A Post M&A
BSTA — LHHI — No- effects Direct only No- effects Competitive \< No- effects non- . i
Zscore non-mediation  no mediation  non-mediation mediatio‘f\) mediation Indirect only mediation
BSTD — LHHI — No- effects Indirect only No- effects Competiti No- effects non- . -
" . A i S Indirect only mediation
Zscore non-mediation mediation non-mediation mediatio | mediation
BSOl — LHHI — Z- No- effects Complement No- effects Indirect onl o- effects non- Indirect onlv mediation
score non-mediation ary mediation non-mediation mediatio ® iation y
Escale — LHHI — No- effects Complement No- effects D onlyino_J | o-effects non- . .
i . o o o Indirect only mediation
Zscore non-mediation ary mediation non-mediation edia ediation
Escope — LHHI — No- effects Complement No- effects o-effe o- effects non- .
" . " A \& o Complementary mediation
Zscore non-mediation  ary mediation non-medlatloK/ ons{n |on{\ mediation
NFIR — LHHI — Z- No- effects No-ngl;f_ects No- ef ectss  No- effects non-
score non-mediation mediation non-mediat @ dla;\t\ mediation Indirect only mediation
LIDY — LHHI — No- effects Competitive No ts, - ts No- effects non-
Zscore non-mediation mediation no ation oh-mediation mediation Competitive mediation
CR — LHHI — Z- No- effects Complement fects—5< C etitive No- effects non-
score non-mediation  ary mediation B ed%tio -@ediation mediation Indirect only mediation
CAP — LHHI — Z- No- effects Complement o- effects) ' ect only no No- effects non-
score non-mediation ary medlatlgn\ n-mediation (5 mediation mediation Competitive mediation
GDP — LHHI — Z- No- effects Competit& No- éffects <~ Competitive No- effects non-
score non-mediation mediati iati mediation mediation Complementary mediation
INF — LHHI — Z- No- effects  Indire gffeets”  Complementar ~ No- effects non- -
- -~ o No- effects non-mediation
score non-mediation m y mediation mediation
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Table B1.13: Summary of Mediation (CR3) Results of Operational Perfo%ﬁce (ROA) for IBs & CBs

Path Coefficient

PRE MA 1B

PRE MA CB

ST MA IB

POST MA CB

Mediating Role

Mediating Role

. Mediating Role

Mediating Role

BSTA — CR3 — ROA
BSTD — CR3 — ROA
BSOl — CR3 — ROA
Escale — CR3 — ROA
Escope — CR3 — ROA
NFIR — CR3 — ROA
LIDY — CR3 — ROA
CR — CR3 — ROA
CAP — CR3 — ROA
GDP — CR3 — ROA
INF — CR3 — ROA

No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation

No- effect non-mediation
No- effect non-mediation
Indirect only mediation

No- effect non-mediation
No- effect non-mediation
No- effect non-mediation

Indirect only medi t|
No- effect non-medi
Indirect only mediati 2

Indirect only me
Indirect only i

D

rect only mediation
ect only mediation
mpetitive mediation

Competitive mediation

direc only mediation
{‘M\\c@ly no mediation
nairect daly mediation

rett y mediation

Co pIen;entary mediation

ompetitive mediation

. Y

Competitive mediation
Competitive mediation
No- effect non-mediation
Complementary mediation
Complementary mediation
Complementary mediation
Competitive mediation
Complementary mediation
Indirect only mediation
Complementary mediation
Direct only no mediation

Path Coefficient

PRE MA 1B

Ty~ PRE ﬁ;ts S

POST MA IB

POST MA CB

Mediating Role

"y Mediating Roley

Mediating Role

Mediating Role

BSTA — CR3 — ROE
BSTD — CR3 — ROE
BSOIl — CR3 — ROE
Escale — CR3 — ROE
Escope — CR3 — ROE
NFIR — CR3 — ROE
LIDY — CR3 — ROE
CR — CR3 — ROE
CAP — CR3 — ROE
GDP — CR3 — ROE
INF — CR3 — ROE

No- effect non-mediation
Indirect only mediation
Indirect only mediation &

Direct only no medlatggﬁ\

No- effect non-mediat

0- a@& ediation

‘effect non-mediation
No: effect no\ ediation
1\1 ~mediation

Not effe n n-mediation
No- effect non-m 0-eff on-mediation
Indirect only m ct non-mediation

Indirect only

Indirect onl tlon
Complemen ediation

Indirect ediation

ect non-mediation
Ne\ ffect non-mediation
No- effect non-mediation
No- effect non-mediation

No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation

No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
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Table B1.15: Summary of Mediation (CR3) Results of Operational Perfomgce (NIM) for IBs & CBs
Lo,

Path Coefficient

PRE MA 1B

PRE MA CB ROST MA IB

POST MA CB

Mediating Role

Mediating Role . Mediating Role

Mediating Role

BSTA — CR3 — NIM
BSTD — CR3 — NIM
BSOl — CR3 — NIM
Escale — CR3 — NIM
Escope — CR3 — NIM
NFIR — CR3 — NIM
LIDY — CR3 — NIM
CR — CR3 — NIM
CAP — CR3 — NIM
GDP — CR3 — NIM
INF — CR3 — NIM

No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation
No- effect non-mediation

Complementary medi
Complementary m

No- effect non-mediation
No- effect non-mediation
Competitive mediation

rect only mediation
Inglirect only mediation
direct only mediation
Competitive mediation

No- effect non-mediation
No- effect non-mediation ol effect non-mediation
No- effect non-mediation H&\elqct non-mediation
Indirect only mediati Co mentary mediation
No- effect non—med% | rdct_gén y mediation
P 4

Indirect only

Competitive mediation
Competitive mediation
Indirect only mediation
Complementary mediation
Indirect only mediation
Complementary mediation
Competitive mediation
Complementary mediation
Competitive mediation
Competitive mediation
Direct only no mediation




Table B1.16: Summary of Mediation (CR3) Results of Bank stabilit(t@re) for IBs & CBs

6.¢

Path Coefficient Pooled Islamic banks J Conventional banks
Pre M&A Post M&A Pre M&A Post A Pre M&A Post M&A
BSTA — CR3 — Z- No- effect non- No- effect non- No- effect non- No-?tt non- No- effect non- No- effect non-
score mediation mediation mediation \mz iation mediation mediation
BSTA — CR3 — Z- No- effect non- No- effect non- No- effect non- -‘effect non- No- effect non- No- effect non-
score mediation mediation mediation mediation mediation mediation
BSTD — CR3 — Z- No- effect non- No- effect non- Indirect only No- effect non- No- effect non-
score mediation mediation mediation mediation mediation
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Figure B1.1: A Framework of Mediation (LHHI) Analysis Results of Pre M&As (Pooled samples)
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Figure B1.2: A Framework of Mediation (LHHI) Analysis Results of Post M&As (Pooled samples)
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Figure B1.3: A Framework of Mediation (LHHI) Analysis Results of Post M&As (Islamic bank)
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Figure B1.4: A Framework of Mediation (LHHI) Analysis Results of Pre M&As (Conventional bank)
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Figure B1.5: A Framework of Mediation (LHHI) Analysis Results of Post M&As (Conventional bank)
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Figure B1.6: A Framework of Mediation (CR3) Analysis Results of Pre-M&As (Pooled samples)
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Figure B1.7: A Framework of Mediation (CR3) Analysis Results of Post-M&As (Pooled samples)



68¢

p=-0.404
=0.460

Competitive mediation

$=0.032
p=0.205

Indirect only mediation

—_—

3=0.002
p=0.002

p=-0.186
p=0.762

Indirect onlvy mediation

B=-10.363
p=0.000

$=-0.040
p=0.416

Indirect only mediation

e

B=0.000

06 p=-10.363

=0.000

p=-0.032 $=-0.032
p=0.016 p=0.205

Indirect only mediation Indirect only mediation

p=-0.110

0.000 p=-10.363 B=0.015
p=0.

p=0.000 p=0.003

p=-10.363
=0.000

$=9.556 p=-0.151
p=0.005 p=0.702

Complementary mediation

—

Indirect onlv mediation

p=-0.022

b o B=47.390

p=0.004

zscore

p=-2.675
p=0.224

Indirect onlv mediation

zscore

p=0.903
p=0.001

Competitive mediation

zscore

B=3.760
p=0.018

Complementary mediation

zscore

p=-12.29
p=0.298

Indirect only mediation

$=-0.000

0.579 p=47.390 p=-0.001
p=0.

=47.390
p=0.004 p=0.056 P

p=0.004

Zscore Zscore

p=-0.127 p=0.129
=0.040 p=0.734

Direct only mediation Indirect only mediation

zZscore

p=-1.825
p=0.295

Indirect only mediation

Figure B1.8: A Framework of Mediation (CR3) Analysis Results of Pre-M&As (Islamic banks)
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Figure B1.9: A Framework of Mediation (CR3) Analysis Results of Post-M&As (Islamic banks)
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Figure B1.10: A Framework of Mediation (CR3) Analysis Results of Pre-M&As (Conventional banks)
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Figure B1.11: A Framework of Mediation (CR3) Analysis Results of Post-M&As (Conventional banks)
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Table A2.1: List of M&As of Conventional and Islarp.%aanks
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SL Bank Country Dea‘lﬁ'-yy Deal Year Modes of financing
M&A (Conventional banks) -
1  National Bank of Kuwait SAKP Kuwait A 2012 Cash
2  Burgan Bank SAK Kuwait &A 2012 Cash
3 Al Baraka Banking Group BSC Bahrain \h\/l&A 2016 Stock
4 Qatar National Bank QPSC Qatar Y‘ M&A 2012 Cash
5  Commercial Bank PQSC/The Qatar IM&A 2013 Cash
6  Doha Bank QPSC Qat A 2014 Cash
7 Saudi British Bank/The Saudi Arabi A\Y' 2017 Cash
8  Alawwal Bank Saudj Arabia &S 2014 Cash
9  First Abu Dhabi Bank PJSC UAE M&A 2016 Stock
First Gulf Bank PJSC %E N A 2013 Cash
Abu Dhabi Commercial Bank PJSC \g Ea\ &A 2010 Cash
National Bank of Ras Al-Khaimah PSC/The G)P A L M&A 2015 Cash
MCB Bank Ltd N sty O mea 2016 Stock
JS Bank Ltd )N M&A 2012 Cash
M slamic banks)—"
1 Ithmaar Holding BSC N Bahrainé, M&A 2009 Cash
2 Al Salam Bank-Bahrain BSC ahr M&A 2013 Stock
3 Warba Bank KSCP q ’ Ku M&A 2016 Cash
4 Kuwait Finance House KSCP C) s .-K% ait M&A 2011 Cash
5  Meezan Bank Ltd N N g.kistan M&A 2014 Cash
6  Masraf Al Rayan QSC & Q <. Qatar M&A 2013 Cash
7  Qatar International Islamic Bank QSC \ : | O Qatar M&A 2011 Cash
8 Al Rajhi Bank (’) ' C”Saudi Arabia M&A 2009 Cash
9 Dubai Islamic Bank PJSC Q— & UAE M&A 2010 Stock
10  Abu Dhabi Islamic Bank PJSC ‘Qv' ‘vl S U.AE. M&A 2014 Cash
3y
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