APPENDICES

4

APPENDIX 1: LIST OF MALAYSIAN PUBLIC-LISTED NAH-
COMPLIANT FIRMS %
Table A-1 (a): List of Shariah-compliant Firms under Consumer Products maintain
for the 10 years from 2007 until 2016 ?‘
No. Name of Securities No. Name of Securities
1. Ajinomoto (M) Bhd 19. Nestle (Malay: d
2. Apex Healthcare Bhd 20. New Hoo oldings Bhd
3. Asia File Corporation Bhd 21. NTPMioldings Bhd
4. Bonia Corporation Bhd 22. Orient Industries Holdings Bhd
5. CCM Duopharma Biotech Bhd 23. P oup Bhd,_
6. Classic Scenic Bhd 24. Pelikanuinternationa gration Bhd
7. Cocoaland Holdings Bhd 25. wuat Re urces?-lo}ding%ﬂhd
8. DeGem Bhd 26. h Kong Haldi LIKN
9. Ekowood International Bhd 27. Resougces Bh o~
10. Eng Kah Corporation Bhd 28. r Kou Resoufces Bhd,’
11. | Hovid Bhd 29. Tek Seng Holdings 8hd”
12. IQ Group Holdings Bhd UMW Holgings Bhd ~
13. [ Jaycorp Bhd WRA Catporation,Bhd
14. | Jerasia Capital Bhd ! Xian lefg Haldings Bhd
15. | Khee San Bhd e 3., Y.8P. Southeast Asia Holding Bhd
16. | Lii Hen Industries Bhd 34. . Yee|Leé Garporation Bhd
17. | London Biscuits Bhd 5 bi]u‘lian@prboration Bhd
18. Mintye Bhd e q 43_’
\ N

Table A-1 (b): List of Shari compli%\t Firms unb@dustrial Products maintain for
% years from Q_d? 2016
No. | Name of Securities \° “INo. | Name of Securities
1. | Adventa Bh ] .~ ~}31. | Luster Industries Bhd
2. | AjiyaBh ! 4,3 32. | Malaysia Steel Works (KL) Bhd
3. Aluminimqgompgny%ﬁ@qysia Bhd | 33. | Mentiga Corporation Bhd
4, Amalgﬂ% Industfial,Stegl BHe | 34. | Mieco Chipboard Bhd
5. | APBResourcesBhd = \ . (U 35. | Minho (M) Bhd
6. Aﬁ%moﬁv! Holdirgs Bhd" 36. | NWP Holdings Bhd
7. inoBhd ~ ’ o 37. | Nylex (M) Bhd
8. Plastics Holding Bhd ' 38. | OKA Corporation Bhd
9 Industrial Product Melding Bhd 39. | Ornapaper Bhd
hin Well Holdings Bhd 40. Perusahaan Sadur Timah
Malaysia (Perstima) Bhd
Choo Bee Metal Industries Bhd 41. Petronas Gas Bhd
. | Coastal Contracts Bhd 42. | Rubberex Corporation (M) Bhd
13. | Cymao Holdings Bhd 43. Sapura Industrial Bhd
14. | Daibochi Plastic And Packaging 44, Scientex Bhd
Industry Bhd
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15. | Dominant Enterprise Bhd 45. | Sino Hua-An International Bhd

16. | Eksons Corporation Bhd 46. | Southern Acids (M) Bhd

17. | EP Manufacturing Bhd 47. | Subur Tiasa Holdings

18. | Evergreen Fibreboard Bhd 48. | Success Transfor

Corporation Bhd %

19. | GUH Holdings Bhd 49. | Supermax CO%O Bhd

20. | Heveaboard Bhd 50. | Ta Ann Holdings Bhd

21. | Jaya Tiasa Holdings Bhd 51. | Thong Gua ries Bhd

22. | Johore Tin Bhd 52. | Tong Herr Resgurces Bhd

23. | Kia Lim Bhd 53. | Top Glowporation Bhd

24. | Kim Hin Industry Bhd 54. | V.S Bhd

25. | KNM Group Bhd 55. Seang Corporation Bhd

26. | Kossan Rubber Industries Bhd 56. ) Bhd

27. | KYM Holdings Bhd 57. ite qusba%

28. | Lafarge Malaysia Bhd 58. Holdings,Bhd* _ o~

29. | LB Aluminium Bhd 59. i-Lai Bhd [ \c) J

30. | Lion Industries Corporation Bhd YLI Hoﬂiln Bhd

Table A-1 (c): List of Shariah-compliant FirmsWnder c ion wa'taln for the
10 years from 2007 %g ,3\

No. | Name of Securities Naﬁ!of Securities

1. | Ahmad Zaki Resources Bhd 1 jtfajayd Roldings Bhd

2. | Crest Builder Holdings Bhd . ACPI Engineering Bhd

3. | DKLS Industries Bhd 1 \ udajaya Group Bhd

4. Ekovest Bhd o |14 ) 4 Mgﬁ%ah Engineering (M) Bhd

5. | Gamuda Bhd . 1 " | Rintaras Jaya Bhd

6. | Ho Hup Construction C E'ny JBr‘lﬁsiptek Corporation Bhd

7. | Hock Seng Lee Bhd pProtasco Bhd

8. | IIM Corporati z ? ll&\.‘ TRC Synergy Bhd

9. | Melati Ehsan H Bhd g 21 49.” | TSR Capital Bhd

10 AN

Merge EnerggB\hd

No.

Name of Securities

(

20.

Table A-1 (d) ist'ef Sha ﬁn‘ns under Trading or Services maintain
Vo for Hr?e\rg scL 2007 until 2016
Nam curiles L " ¢ 7
B

Nationwide Express Courier
Services Bhd

u Port Holdings Bhd{~ 21. | OCBBhd
< 22. | PBA Holdings Bhd
ompugates Holdings Bhd 23. PDZ Holdings Bhd
DKSH Holdings (M) Bhd 24. Perak Corporation Bhd
Fiamma Holdings Bhd 25. Petronas Dagangan Bhd
Harbour-Link Group Bhd 26. Pharmaniaga Bhd
: Ipmuda Bhd 27. Pos Malaysia Bhd
9. KBES Bhd 28. Salcon Bhd
10. Knusford Bhd 29. SEG International Bhd
11. KPJ Healthcare Bhd 30. Sime Darby Bhd
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12. | KUB Malaysia Bhd 31. Sumatec Resources Bhd
13. Kumpulan Fima Bhd 32. Suria Capital Holdings Bhd
14. | Kumpulan Perangsang Selangor Bhd | 33. Taliworks Corporatio

15. Malaysian Bulk Carriers Bhd 34. Tanjung Offshore,|

16. | MBM Resources Bhd 35. Telekom Malays

17. Mega First Corporation Bhd 36. Tenaga Nasi Bh

18. | MISC Bhd 37. The Store Corporation Bhd
19. MMC Corporation Bhd 38. Utusan Me ) Bhd

Table A-1 (e): List of Shariah-compliant Firms under Properties
years from 2007 until 2016

intain for the 10

No. | Name of Securities No. curities

1. A & M Realty Bhd 10. gs,Bhd

2. | Asian Pac Holdings Bhd 11, ina Qrob@w

3. Crescendo Corporation Bhd 12. upBhd * o~
4. | Damansara Realty Bhd 13 é ] &
5. | Eastern & Oriental Bhd 14. K Land Holdings Bhd™

6. | Glomac Bhd 1 riental’ | Bhd

7. | Gromutual Bhd 16.%{ | PasdecHoldings Bhd

8. [ Hua Yang Bhd = PetalingJin Bhg* ™

9. | Ibraco Bhd South@alaysia Industries Bhd

Table A-1 (f): List of Shariah-compliant
yearsnL)Z
Name of Securities

r I}ca.%,\"r1 a atng maintain for the 10
007 unti A
0 amelof'Securities

No. :

1. | Astral Asia Bhd 10. J'|'Kuala®umpur Kepong Bhd
2. | Batu Kawan Bhd :’QJ Kwaritas Corporation Bhd
3. | BLD Plantation Bh 2) MHMC Plantations Bhd

4. | Cepatwawasan Group Bhd 31 . NNPC Resources Bhd

5. | Far East Holdin 14.,, [Rimbunan Sawit Bhd

6. [ IIM Plantatiogs Bhd™ ,«-~_" [ 15 )”| Sarawak Oil Palms Bhd

7. |Inch Kenn@ng RubberBLC [46> | TH Plantations Bhd

8. | Kim Locﬁ(g urces,B AN TSH Resources Bhd

9. H United Plantations Bhd
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APPENDIX 2: OBJECTIVE ONE: TARGET CAPITAL STRUCTURE AND TAR CE? DIVIDEND POLICY

Table A-2: Summary of Mean values results for the existence o‘Nnget capital structure by industry

AV
Variable Highest n | Lowest Mean
LEV 1 (TDTE .
TDTE Construction 5259 ¥+ Gonsumer Product 0.3113
NDTS Industrial Product 0.0333_J | & Properties 0.0043
Tangibility Plantation 0,745 Construction 0.3454
Profitability Consumer Product . \_,‘T Properties 0.0524
Business Risk Properties \*.9613 b, Industrial Product -0.2900
Growth Opportunities Plantation \) °\ 176 Properties 0.6590
Firm Size Trading & Services C‘) 0.9(@» Consumer Product 19.5463
Liquidity Consumer Product \ 0. Construction 0.5530
Share Price Performance Industrial Product C,\ \? 0%627 Trading & Services 0.1223
2(TDTA) " &
TDTA Properties ¢,;0.1764 Consumer Product 0.1466
NDTS Industrial Product \ Aj Q\‘ 0.0329 Properties 0.0040
Tangibility Plantation Y' I % 0.7476 Construction 0.3380
Profitability Consumer Product(¢) ‘gj { Q‘ 0.0934 Properties 0.0522
Business Risk Consumer Product \" “Co 0.3519 Trading & Services -0.1850
Growth Opportunities Consumer Prod \ | % 1.5533 Properties 0.6391
Firm Size Plantation & QA/ 20.9930 Consumer Product 19.5702
Liquidity Consumer P, Mt 3 l (_)(J 0.9136 Plantation 0.5624
Share Price Performance Properties‘_c’) I - d . 0.1435 Trading & Services 0.0883
SN [ ] ) LEV3(TCDTA)

TCDTA Prope%‘ ‘v’ - 0.1766 Industrial Product 0.1278
NDTS Consumer*Product & Industrial Product 0.0329 Properties 0.0042
Tangibility PI ™ 0.7438 Construction 0.3470
Profitability \ner Product 0.0893 Properties 0.0512
Business Risk nsumer Product 0.3499 Industrial Product -0.1912
Growth Opportunities @antation 1.3680 Properties 0.6391
Firm Size lantation 21.0014 Consumer Product 19.5553
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Liquidity Consumer Product 0.8968 & 3onstruction 0.5472

Share Price Performance Industrial Product 0.1458 ¢ _Irading & Services 0.0994
LEV 4 (IDTA) —J
IDTA Properties 0.1766 Consumer Product 0.0009
NDTS Consumer Product 0.033 Properties 0.0042
Tangibility Plantation 0.7451 Construction 0.3374
Profitability Consumer Product 0.0SSOJ Properties 0.0512
Business Risk Consumer Product 0. Industrial Product -0.3268
Growth Opportunities Trading & Services 4 , Properties 0.6391
Firm Size Plantation . YV Consumer Product 19.5681
Liquidity Consumer Product .8?86 P \gonstruction 0.5277
Share Price Performance Construction 0.1371 } ) .<sTrading & Services 0.1094
Note: Lev 1 is a total debt to total equity (TDTE), Lev2 is a total debt to total assets (T , Lev3 ig a total cgnventional debt to total assets (TCDTA), Lev 4 is a total
Islamic debt to total assets (IDTA). 4 NV
XN §
Table A-3 (a): Correlation Matrix of Firm S@( F ‘:t\)r f C@\ﬁ‘ial Structure (Lev 1 (TDTE))
OVERALL SAMPLE (N=1791) ,\ - 2 ) A
Variable . . Business | ~ L Growth o . Share Price
TDTA NDTS Tangibility Proﬂta@—) % Risk & cﬁ')portunities Firm Size Liquidity Performance
TDTA 1.0000 \ >\j A“"
NDTS -0.0530** 1.0000 N
Tangibility 0.0579** 0.1813*** 1.0000 I ( %
Profitability -0.1597** -0.0127 -0.1295*** %) 00 » 2
Business Risk 0.0031 -0.0415* -0.0428* \?) g, ¥ 1,0000
GrOVVth * *kk *k;
Opportunities 0.0408 0.1102 0.037% 4 ' éa, 040 1.0000
Firm Size 0.3480***  -0.0938***  (0.231Q*x .064 £570.0040 0.2706*** 1.0000
Liquidity -0.3671***  -0.0588**  -0. = %.1 *;éJ 0.0327 -0.0001 -0.1889*** 1.0000
Share Price s o .
Performance -0.0112 -0.0100 \& - QGB\Y. -0.0205 0.2211 -0.0070 0.0142 1.0000
Note: ***, ** and * denote significant at 1%, 5% and 10% Waspectively. \V

N
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Table A-3 (b): Correlation Matrix of Firm Specific Factors of Capital St{%ture (Lev 2 (TDTA))

OVERALL SAMPLE (N=1702) A
Variable - - Business Growth % . . Lo Share Price
TDTA NDTS Tangibility Profitability Risk Opporf?ﬂ?es Firm Size Liquidity Performance
TDTA 1.0000
NDTS -0.0201 1.0000 \/
Tangibility 0.1257***  (.1858*** 1.0000 ? ;
Profitability -0.1996%*** 0.0208 -0.1439%** 1.0000 ]
Business Risk 0.0237 -0.0237 -0.0386 0.1219*** 1.0000 \d
GI‘OW'th - **k* *h*k *k*k .
Opportunities 0.0691 0.1370 0.0383 0.4366 0.008 .00 I .3‘3'
Firm Size 0.3463***  -0.0976***  0.2462***  0.0625*** -0.0 :O. 0 ***‘T 1.0000
Liquidity -0.5906***  -0.0603**  -0.3320***  0.1797*** 0. \ 6**% ) -0.2410*** 1.0000
Share Price
-0.0642*** 0.0009 -0.0228 0.2240*** .0398 14 -0.0144 0.0180 1.0000
Performance .
Note: ***, ** and * denote significant at 1%, 5% and 10% levels, respectively. \ dﬂ
Table A-3 (c): Correlation Matrix of Fir [ @t‘r Q{ACapital Structure (Lev 3 (TCDTA)
&
OVERALL SAMPLE (N=1732) \\ \j K,
Variable - A 'B'iaines NS Growth . . - Share Price
TCDTA NDTS Tangibility ﬁrowmy' 3 isk-~" Opportunities Firm Size Liquidity Performance
TCDTA 1.0000 U)' A Fyadd
NDTS 00159  1.0000 vk
Tangibility 0.1016%**  0.1862*** 10000 !Q l =
Profitability -0.2066*** 0.0061 -O.l372& 1: &
Business Risk 0.0235 -0.0112 -0.0 .0920%*! (571.0000
Growth . -0.1062***  0.1154*** 0. 4 **\(J 0.0152 1.0000
Opportunities ? {\
Firm Size 0.2772***  -0.0896*** ) ek . 801*‘#3‘ 0.0220 0.2407*** 1.0000
Liquidity -0.5988***  -0.0506** mz03401*** O.ZOQ) * 0.0081 -0.0169 -0.2117** 1.0000
Share Price \
-0.0545** -0.0086 -0.0175 0.1924*** -0.0292 0.1762*** -0.0115 0.0165 1.0000
Performance

Note: ***, ** and * denote significant at 1%, 5% 6m\evels, respectively.
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Table A-3 (d): Correlation Matrix of Firm Specific Factors of Capital@t\Rcture (Lev 4 (IDTA))

OVERALL SAMPLE (N=1763)

Growth %

Variable - - Business . . L Share Price
IDTA NDTS Tangibility Profitability Risk OpporWs Firm Size Liquidity Performance

IDTA 1.0000

NDTS -0.0830*** 10000 Y,

Tangibility 0.0234 0.1727*** 1.0000 Y .

Profitability 0.0010 -0.0085 -0.1314*** 1.0000 |

Business Risk -0.0026 -0.0234 -0.0325 0.1046*** 1.0000 \d

GrOWth *kk *hkk .

Opportunities 0.0127 0.1246 0.0327 0.4298 0.009 .00 l.{')\‘z.

Firm Size 0.1877***  -0.1070***  0.2217*** 0.0870*** 0.0 ’O. 3 ***Y_ 1.0000

Liquidity -0.0802***  -0.0594**  -0.3201***  (.1935*** 0. \ 0345~  -0.1774*** 1.0000

Share Price 0.0389 00211 00251  0.2124%% . -0.0028 0.0199 1.0000

Performance

Note: ***, ** and * denote significant at 1%, 5% and 10% levels, respectively.
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Table A-4 (a): Results of Static Panel Data Analysis
Dependent Variable: Lev 1 (TDTE)

OVERALL SAMPLE (N=1791)

Independent Variable Pooled OLS Fixed Effect n ffect
NDTS -0.546 -0.998 -1.069
(0.572) (1.230) A 912)
TANG -0.332%** -0.092 0.242%**
(0.056) (0.106) (0.084)
PROF -1.114%** -0.831*** -0.976***
(0.174) (0.18 z (0.171)
BR 0.002 0.001
(0.002) (0.001)
GO 0.009 0.032%**
(0.011) 4E ' (0.012)
SIZE 0.119*** 0.160***
(0.008) .\d (0.015)
LIQ -0.228*** 0.1415>*
(0.016) @é;&»
SPP 0.016 , -0.006
(0.017) .014)
CONSTANT -1.640** 2.599***
(0.169) o (0.305)
F test \J -
Breusch-Pagan LM test 1416.44***
Hausman test % 4&.69***
R-squared Y O 0.096
Multicollinearity (vif) 1.18

Heteroskedasticity (X2-stat) 3.9e+06***

3

Serial Correlation % —
(F-stat) E 65.739
Notes:
ariah- ce&lant firm.

This tables represents regression results of Lev TE) for
OFITifdo B4 RISKi,t + B5 SIZEi,t + 6 GROWTHi,t +
N@T@ TANGi,t + p3 PROFITi,t + 4 RISKi,t + fi5

Pooled OLS equation: TDTEi,t = a + ﬁ] + B2 T.
B7 LIQUIDITYi,t + B8 SPPi,t + cit

sman test, Heteroscedasticity and Serial Correlation,
Is, respectively.

n: TDTE;,
j,t + 8 SPPi
est, B rj

which are p-values. ***, ** awe gnifi
Proxy of dependent and indépenden rlablesl
q
)

Random effect and Fixed effect
SIZEi,t + p6 GROWTHi,t + 7 L

del equ

TDTE=Total debt to tota NDTS)@ al Depreciation Expenses/TA; Tangibility (TANG) = Net
early change on Firm EBIT; Growth opportunities (GO) =

FAITA,; Profitability ( k (B
A uidity (LIQ) = CA/CL; Share Price Performance (SPP) = First

Equity(MV)/Equity(| ) |ze( IZE) = Na aII
Difference Year En

I I
43
—
}'?

&,
§
S
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Table A-4 (b): Results of Static Panel Data Analysis
Dependent Variable: Lev 2 (TDTA)

OVERALL SAMPLE (N=1702)

Independent Variable Pooled OLS Fixed Effect n ffect
NDTS 0.125 -0.517** 315
(0.135) (0.243) .202)
TANG -0.091*** -0.077*** 0.086%**
(0.013) (0.021) (0.018)
PROF -0.173*** -0.237%** -0.242%**
(0.043) (0.038 (0.037)
BR 0.002** 0.000 0.001
(0.001) (0. (0.001)
GO -0.010*** . -0.008***
(0.002) 0 (0.002)
SIZE 0.027*** ' 0.041***
(0.002) (0.004)
LIQ -0.110*** ;0.092%**
(0.004) % )
SPP -0.005 | 04
(0.005) .003)
CONSTANT -0.242*** ?U.SlG***
(0.040) WV (0.072)
F test : X -
Breusch-Pagan LM test V { 2745 55%**
Hausman test (&5. 1*
R-squared 0.43 0.292
Multicollinearity (vif) 1.19

Heteroskedasticity (X2-stat)

-

: \ &-\ 45011.23%**
Serial Correlation
- 305.473%**
(F-stat) C}
: q =
Notes: (‘g
This tables represents regression results of Lev A) for M ariah- liant firm.
Pooled OLS equation: TDTAi,t = a + B Si,t ¥p2 T, 1 + 33 RROFITI, 4 RISKi,t + B5 SIZEi,t + p6 GROWTHi,t +
B7 LIQUIDITYi,t + B8 SPPi,t + ¢it
Random effect and Fixed effect el equation: TDTAi,t = o + NI,‘)TSi,
SIZEit + B6 GROWTHi,t + B7 L [ (¥ B8 SPPi,t% Ji +

al

o and 1

Standard errors in parentheses, exce est, Breustf t%sman test, Heteroscedasticity and Serial Correlation,
which are p-values. ***, ** and * denote'Signifi an\'% 00( s, respectively.

Proxy of dependent and indépende riables‘ %

TDTA=Total debt to total ; Non-Debt“fax Shi NDTS) al Depreciation Expenses/TA; Tangibility (TANG) = Net
F

isk (BR) =wY'early change on Firm EBIT; Growth opportunities (GO) =
0 iquidity (L1Q) = CA/CL; Share Price Performance (SPP) = First

TANGi,t + 3 PROFITi,t + p4 RISKit + 5

FAITA,; Profitability ( ) = EBIT/TA™Bus|
Equity(MV)/Equity(BV); Size ( IZE):
Difference Year En rice.

O
N
LA

Q.
KN S
D

N
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Table A-4 (c): Results of Static Panel Data Analysis
Dependent Variable: Lev 3 (TCDTA)

OVERALL SAMPLE (N=1732)

Independent Variable Pooled OLS Fixed Effect n ffect
NDTS 0.136 -0.076 .016
(0.122) (0.177) .157)
TANG -0.102*** -0.098*** 0.106%**
(0.013) (0.021) (0.018)
PROF -0.126*** -0.263*** -0.257***
(0.041) (0.038 (0.036)
BR 0.001 0.000 0.000
(0.000) (0. (0.000)
GO -0.014*** . -0.010***
(0.002) 0 (0.002)
SIZE 0.022%** ' 0.033***
(0.002) (0.003)
LIQ -0.111%** 0.095***
(0.004) % )
SPP -0.002 | 01
(0.004) . .003)
CONSTANT -0.133*** 0.661*** ?U.BGZ***
(0.038 WV (0.069)
F test : X -
Breusch-Pagan LM test N { 2281.62***
Hausman test % @E.B HAx
R-squared 0.43 0.283
Multicollinearity (vif) 1.19
Heteroskedasticity (X2-stat) - 83996.82***
Serial Correlation % .
(F-stat) A 82.549
[7] o
Notes: (&
hariah pliant firm.

This tables represents regression results of Lev CDTA) for
A

Pooled OLS equation: TCDTAi,t = o + TSi,t % p2 T, + S3WPROFIT], N 4 RISKi,t + 5 SIZEi,t + p6 GROWTHi,t +
B7 LIQUIDITYi,t + B8 SPPi,t + ¢it
Random effect and Fixed effect | equation: TCDTAijt = o + NPTSz, 2 TANGi,t + 3 PROFITi,t + p4 RISKit + 5

SIZEit + 6 GROWTHi,t + 7 L 1 B8 SPPi,th Ai +
Standard errors in parentheses, except for Ftest, Breus

ﬁstgdusman test, Heteroscedasticity and Serial Correlation,

which are p-values. ***, ** and * denotesignifica o and 109 s, respectively.

Proxy of dependent and indépende riables‘

TCDTA=Total conventi t to total a ; ield"(NDTS) =Annual Depreciation Expenses/TA; Tangibility
(TANG) = Net FA/TA,; Rrofitability (PRO ; Busin N (BR) = Yearly change on Firm EBIT; Growth opportunities
(GO) = Equity(MV)/Equi ; Fir Siz; (sI = NItura cngTA; Liquidity (L1Q) = CA/CL,; Share Price Performance (SPP)

= First Difference Y re Price.

Q
b g f {\
v
V
\j

&
§
S

300



Table A-4 (d): Results of Static Panel Data Analysis
Dependent Variable: Lev 4 (IDTA)

OVERALL SAMPLE (N=1763)

Independent Variable Pooled OLS Fixed Effect n ffect
NDTS -0.051** 0.027 .021
(0.021) (0.041) .029)
TANG -0.002 -0.009* -0.003
(0.002) (0.005) (0.003)
PROF -0.001 0.018** 0.012*
(0.007) (0.008 (0.007)
BR -0.000 -0.000 -0.000
(0.000) (0. (0.000)
GO -0.000 . -0.000
(0.000) 0 (0.000)
SIZE 0.002*** ' 0.001***
(0.000) (0.001)
LIQ -0.001** #0.002**
(0.001) . 1)
SPP 0.001* . | g%l*
(0.001) . At9.001)
CONSTANT -0.040%** 0.104%** 0.023%*
(0.006) ¥ (0.010)
F test -
Breusch-Pagan LM test V 330.39***
Hausman test 35Fr*
R-squared 0.04 4 0.002
Multicollinearity (vif) 1.18

Heteroskedasticity (X2-stat) - \ Y 1.1e+08***
Serial Correlation i ’\ 81 68A***
(F-stat) 3 Q C} )

Notes:

This tables represents regression results of LN ) for M riah-c jant firm.

Pooled OLS equation: TCDTAi,t = o + TSi,t % p2 T, t+ p3 ROFIT'N 4 RISKi,t + 5 SIZEi,t + p6 GROWTHi,t +
B7 LIQUIDITYi,t + 8 SPPi,t + it
Random effect and Fixed effect
SIZEi,t + p6 GROWTHi,t + 7 L
Standard errors in parentheses, exce| est, Breus?
which are p-values. ***, ** and * denot ifi n\'%
Proxy of dependent and in mriables‘

IDTA= Islamic debt to to s; Non-Del ield (NDTS al Depreciation Expenses/TA; Tangibility (TANG) = Net

u

FA/TA,; Profitability ( F) = EBIT/TA™Bus isk (B @y change on Firm EBIT; Growth opportunities (GO) =
Equity(MV)/Equity(BV); Size ( IZE) = al log of iquidity (L1Q) = CA/CL; Share Price Performance (SPP) = First
Difference Year En rice.

n: TCDTAijt = a +
7 S8 SPPi,t%& Ai +

I equ NDTS{n B2 TANGi.t + 3 PROFITit + b4 RISKi.t + 5

{Bst, Hausman test, Heteroscedasticity and Serial Correlation,
o and 100( s, respectively.
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Table A-5: Results of Fixed Effect Model with Heteroscedasticity and Serial
Correlation Robust Standard Error

. Lev1l Lev 2 Lev 3

Independent Variable (TDTE) (TDTA) (TCDTA)

NDTS -0.998 -0.517 -0.076 .
(1.838) (0.353) (0.206) (0.046)

TANG -0.092 -0.077* -0.098* -0.009
(0.219) (0.042) 0.0 (0.006)

PROF -0.831*** -0.237%** -0.263* 0.018**
(0.288) (0.054) .063) (0.008)

BR 0.0004 0.0004 0.0003 -0.000003
(0.001) (0.001) 0 (0.000)

GO 0.051* -0.008*** 09*** 0.000
(0.030) (0.003) 03) (0.001)

SIZE 0.264*** 0.055*** 47%* -0.005***
(0.080) (0.009) (0.002)

LIQ -0.095* -0.087*** o -Q§gs**
(0.049) (0.01 % 001)
SPP :0.014 | 0001
(0.015) (0.000)
CONSTANT -4.834%x** 7 0.104%%+
(1.628) ' (0.037)
R-squared 0.108 X 0.020
Adjusted r-squared 0.104 0.016

X

GR W;i,t + B7 LIQUIDITYit + f38

Notes:

This tables represents regression results of all types of Ie\M e robust stand
LEVit = o + pl NDTSit + 2 TANGi,t + $3 PROFITi,t + 4 RISKi,t SIZFj
SPPi,t + Ai + pit ﬁq\
Standard errors in parentheses, except for F test, Breu

which are p-values. ***, ** and * denote significa

n LM test an test, edasticity and Serial Correlation,

%.,:% and 10% levels, respectively.

Proxy of dependent variables: 4 g/

Lev 1 (TDTE) = TD/TE; Lev 2 (TDTA)=T : 3 (TCDTA A, an 4 (IDTA) = IDITA.

Proxy of independent variables:

Non-Debt Tax Shield (NDTS) =Annual iation Expenses/TA; Tangibilit NG) = Net FA/TA, Profitability (PROF) =
EBIT/TA,; Business Risk (BR) = Yearly ch on Firm EBIT; Growth oppo (GO) = Equity (MV)/Equity (BV); Firm Size
(SIZE) = Natural log of TA, Liquidity ) S,CA/CL; Share Pric erforman SPP) = First Difference Year End Share Price.

2
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Table A-6 (a): Results of Difference GMM
Dependent Variable: Lev 1 (TDTE)

OVERALL SAMPLE (N=1424)

Variable One-Step Difference GMM Two-Step Differ
TDTE(-1) 0.554** 0
(0.031) 00
NDTS -5.867*** -5.743x**
(2.271) 0.223)
TANG -0.031 .035**
(0.152) (0.016)
PROF -0.636*** V-0.635***
(0.223) (0.021)
BR -0.000 -0.001***
(0.001) (0.000)
GO -0.010 -0.01Q***
(0.023) (04002)
SIZE 0.069** 0687
(0.031) (0,004
LIQ -0.108*** O.‘O7 >
(0.03 (0.00%}
SPP 0.022** b 4 0.021F%*
(0.0 b (0001
Number of company 181 N 181
no. of instruments W W 164
*x _2.47**
1st Order Corr. (AR (1)) \2500) O"Q (0.014)
0.46 0.34
2nd Order Corr. (AR (2))
(©. \ AL (0.732)
Sargan test c) 367,02%* T \/K 367.02%%*
(0.000) ) (0.000)
Hansen test " % 161.77
N (0.338)

Notes:

+ 8B7LIQUIDITYi,t + 0BSSPPi,t + /i + i

{istics.

iables:

Figures in the parentheses are

Proxy of dependent variablgs:
Lev 1 (TDTE) = TD/TE
Proxy of independent v

This model estimated using the Arélfano and:Bond dynanJ panel
TDTE*ijt = Sa + (1 — 6) TDTEi.t €i,t + 6P2TANGi,t

\

JOp3PR
it
*’ **

l

5,,{

>

e%ﬁs (Stata command: xtabond).

't + OP4RISKi,t + OBS SIZEit + SP6GROWTHi,t

Non-Debt Tax Shie
EBIT/TA; Business Ri

&
D
N

=Annual De|
Yearly chang
iquidity (LI

s

i t ; Tangibility (TANG) = Net FA/TA; Profitability (PROF) =
(j{] EBIT Growth opportunities (GO) = Equity (MV)/Equity (BV); Firm Size
; Share Price Performance (SPP) = First Difference Year End Share Price.

S
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Table A-6 (b): Results of Difference GMM
Dependent Variable: Lev 2 (TDTA)

OVERALL SAMPLE (N=1301)

Variable One-Step Difference GMM Two-Step Differ MM
TDTA(-1) 0.508%*** 0
(0.035) 01
NDTS -0.855* -0.885x**
(0.454) 0.065)
TANG -0.021 -0.012*
(0.034) (0.007)
PROF -0.344%** \)-0.345***
(0.051) (0.012)
BR -0.000 -0.000**
(0.000) (0.000)
GO -0.003 -0.002***
(0.005) \5&1)
SIZE 0.014** 20K iRkl
(0.006) (0,002 \v
LIQ -0.061%% 0.059
(0.00 (0.0
SPP 0. b 4 -0,003%%+
(0.0 . .801)
Number of company 181 N 181
no. of instruments W W 164
*k _6.10***
1st Order Corr. (AR (1)) % ‘& (0.000)

2nd Order Corr. (AR (2))
Sargan test

Hansen test

\-0.?10)\ O -0.63

(0.528)

©. =\
c) 270,00%% T ALT 270000

0.000) c.} (0.000)

+ 8B7LIQUIDITYi,t + 0BSSPPi,t + /i + i

Figures in the parentheses are t-statistics:
Proxy of dependent variablgs:

Lev 2 (TDTA) = TD/TA

Proxy of independent vasiables:

.
RN
N

N

Notes:
This model estimated using the Arglfano an
TDTA*it = Sa. + (1 — 6) TDTAi.t

* Kk
’

Non-Debt Tax Shields(N =Annual Be
EBIT/TA,; Business Ri Yearly chang
(SIZE) = Natur: of TA;Liquidity (LI

ond dynamic panel

it

l

it + Op2TANGI,t

Py

>

N

“« Q- 155.11
'__ Qa (0.482)
J N

e%ﬁs (Stata command: xtabond).

OB3PROKLTLt + SP4RISKi,t + OBS SIZEi ¢ + B6GROWTHi,t

preciation txpe e(M; Tangibility (TANG) = Net FA/TA,; Profitability (PROF) =

(j{]SEB%

rowth opportunities (GO) = Equity (MV)/Equity (BV); Firm Size
re Price Performance (SPP) = First Difference Year End Share Price.

S
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Table A-6 (c): Results of Difference GMM
Dependent Variable: Lev 3 (TCDTA)

OVERALL SAMPLE (N=1347)

Variable One-Step Difference GMM Two-Step Differ MM
TCDTA(-1) 0.500%*** 0

(0.036) 007

NDTS 10,093 ‘-&***
(0.185) 0.019)

TANG -0.013 B3+
(0.034) (0.006)

PROF -0.258*** \/-0.252***
(0.049) (0.010)
BR -0.000 -0.000
(0.000) (0.000)
GO 0.005 0.005***
(0.004) ( 1)
SIZE 0.008 20087
(0.007) (0,001 \Y'
LIQ -0.059%+ 0.058
(0.00 (0.0
SPP -0.006** b 4 -0,008%*+
(0.0 e (0:000)
Number of company 179 N 179
no. of instruments W W 164
*k _4.87***
1st Order Corr. (AR (1)) \2500) é (0.000)
0.14 0.10
2nd Order Corr. (AR (2))
(©. \ AL (0.920)
sargan tes c) 272,827 T \& 272,824+
(p. 00) C.) (0.000)
Hansen test - " Q 156.13
\ u -\i</ (0.459)
Notes: \
This model estimated using the Ar, ond dynam eskt% s (Stata command: xtabond).
TCDTA*i,t = 60+ (1 —8) TCDTA TSi,t + 6B2TANG;, P it +OB4RISKi,t + 6p5 SIZEi t + SB6GROWTHit

G

Lev 3 (TCDTA) = TCD/

Proxy of independent vasiables: \

Non-Debt Tax Shields(N =Anngal Depreciation txpe e(M; Tangibility (TANG) = Net FA/TA, Profitability (PROF) =

EBIT/TA,; Business Ri Yearly c (,I{n EBIT Growth opportunities (GO) = Equity (MV)/Equity (BV); Firm Size
;S

(SIZE) = Natural !ﬂ of TA] Liquidity (LIQ) = re Price Performance (SPP) = First Difference Year End Share Price.

; .
Figures in the parentheses are t-statistics#**, ’; ignifi %Jat the 1%, 5%, and 10% levels, respectively
Proxy of dependent variables: l Q%
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Table A-6 (d): Results of Difference GMM
Dependent Variable: Lev 4 (IDTA)

OVERALL SAMPLE (N=1393)

Variable One-Step Difference GMM Two-Step Differ MM
IDTA(-1) 0.518*=*= 0
(0.029) 00
NDTS 0.019 .028x**
(0.040) 0.001)
TANG -0.005 .005***
(0.007) (0.000)
PROF -0.018* \,-0.019***
(0.010) (0.000)

BR -0.000 -0.000%**
(0.000) (0.000)
GO 0.001 0.00L***
(0.001) \é@m
SIZE -0.005%** *0.005%**
Y-t

(0.002)
LIQ -0.001

L
o ©
o
S
‘.L‘.q
o/\o/\
o 2.0
S
328
cEE
* /

SPP ) 000%
(0.0 e (0:000)
Number of company 181 N 181
no. of instruments W W 164
*x _3.04***
1st Order Corr. (AR (1)) %0 ) O‘< (0.002)
A49%* -1.16

2nd Order Corr. (AR (2)) (0.0 T /.&k (0.247)
Sargan test ) 222)' 00) C—} 222(2):(7)80)

' “« Qe 168.66
Hansen test \ A—j ‘.}io (0.214)
Notes: ‘ §

This model estimated using the Arglfano and:Bond dynamic panel esti s (Stata command: xtabond).
IDTA*it = Sa + (1 - 8) IDTAi t-1 't + OB2TANGi,t + OP3PROFITI.# + SB4RISKi t + OB5 SIZEi,t + SB6GROWTHi,t +
O0p7LIQUIDITYi,t + 6pSSPPi,t + Ai + nt + &it

Figures in the parentheses are t-statistics:#**, ** ’;ln te signifi %Jat the 1%, 5%, and 10% levels, respectively
Proxy of dependent variables: l <Q%

Lev 4 (IDTA) = ID/ITA
Proxy of independent vasiables:

Non-Debt Tax Shields(N =Annyal Bepre ion txpe e(M; Tangibility (TANG) = Net FA/TA, Profitability (PROF) =
EBIT/TA,; Business Ri Yearly chang (,I{] EB%rowth opportunities (GO) = Equity (MV)/Equity (BV); Firm Size
(SIZE) = Natur: of TA] Liquidity (LIQ) = ;S

al !ﬂ : re Price Performance (SPP) = First Difference Year End Share Price.
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Table A-7: Testing for the Multicollinearity by each sectors

Variance Inflation Factor Lev 1 Lev 2 Lev 3 L?
(TDTE) (TDTA) (TCDTA) % )

Consumer Products 1.44 1.51 1.45 Qj
Industrial Products 1.27 1.35 1.27 31

Industry Cons_truction _ 1.58 1.51 1.39 1.42
Trading & Services 1.21 1.27 1. 1.21
Properties 1.25 1.35 1.3§ 1.29
Plantation 1.60 1.74 1.69

a total conventional debt to total assets (TCDTA), Lev 4 is a total Islamic debt'to total assets (IDTA).

Is by fawm
& @

63,
Notes: Lev 1 is a total debt to total equity (TDTE), Lev2 is a total debt to%ﬂ%ﬁs (TDTA), Lev3 is

Table A-8: Explanatory power of regression

"

Adjusted r-squared Lev1 2 JrLe | kevs
(TDTE) DTA) (TCDTA) TA)

Consumer Products 0.5016 6498 ¢ 61 \}-0.0024

Industrial Products 0.3110 . %\ 0.49887~ 0.0565

Industry Construction O.Bﬁgv . 0. 0.0502
Trading & Services Oeg;'j 037 0.0380
Properties 47 % 21 -0.0245
Plantation _ 0.4656 _~_ 0. . 076918 0.0680

Notes: Lev 1 is a total debt to total equit E), Lev2 is ) {otal eb’t@l assets (TDTA), Lev3 is
T Lex a total Islamicdlebt to total assets (IDTA).

a total conventional debt to total assets (§ 4
7]

Yo

&

sus Fixed Effect

Table A-9 (a): %ﬁ};for ,1
e

F test vi [ Léva ) Lev3 Lev 4

:' )(TDIE-T (FfDTA) (TCDTA)  (IDTA)

Consu 7,055 21.06*** 14.52%** 3.33***
Prod@ FQ@t Fixed Effect Fixed Effect Fixed Effect

Industria > SYBgr**  13,65%** 2.97***
P ?%b | Fix ctC-Fixed Effect Fixed Effect Fixed Effect

BiLtio j( 9 **(J' 1114 6427 3.82x
Industr ~1 Fixed Effect  Fixed Effect Fixed Effect Fixed Effect

w ding éng-/ 2156%%  13.99%** 7.48%** 4.08%**
ervices Fixed Effect Fixed Effect Fixed Effect Fixed Effect

A . 764> 15.42%** 12 51*** 3.12%**
\ Properties Fixed Effect Fixed Effect Fixed Effect Fixed Effect

e olation 8097 1608 98l 45g%e
Fixed Effect Fixed Effect Fixed Effect Fixed Effect

tes: Lev 1 is a total debt to total equity (TDTE), Lev2 is a total debt to total assets (TDTA), Lev3 is a
tal conventional debt to total assets (TCDTA), Lev 4 is a total Islamic debt to total assets (IDTA).
** **and * denote significant at 1%, 5% and 10% levels, respectively.
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Table A-9 (b): Testing for the Pooled OLS versus Random Effect

BP LM Test Lev1 Lev 2 Lev 3
(TDTE) (TDTA) (TCDTA)
Consumer 193.58*** 569.93*** 477.37%** i
Products Random Random Random
Effect Effect Effect A
. 85.29*** 510.53*** 632.24*** 29.87***
Industrial
Products Random Random Random Random
Effect Effect Effect Effect
131.72%** 123.93*** 78.34 20.35***
Construction Random Random Random
Industry Effect Effect Effect
. 389.39*** 386.81*** 73.17***
Trading & '
Services Random Random
Effect Effect
102.73*** 194.74**
Properties Random Random
Effect Eff
50.37*** 16 1m *kk mz***
Plantation Random R n andom
Effect ffe ,., ct . Effect

al asséts(TDTA), Lev3isa
bt to tetal assets (IDTA).

A

Fixed Effect

Notes: Lev 1 is a total debt to total equity (TDTEc total debt t
e

total conventional debt to total assets (TCDT.
*** ** and * denote significant at 1%, 5% al 2
Tver

Table A-9 (c): Testin QECQRaa E
Hausman Test \E %j A Lev3 Lev 4
DTE) | TA) s, (TCDTA) (IDTA)

Consumer 19 4115 < 1.34 2.06
Products ndom aﬂdo@' Random Effect Random
EﬁQCtO' Eﬁ@‘; Effect

24 .46%** 31.16%**
t F| Effect Fixed Effect Fixed Effect

Industria )i
Produ& F

Condich 3551 15.02* 16.79**
- s Fi ect , (Fixed Effect  Fixed Effect _Fixed Effect
Industry fl I v ¥y S 1237 10.86 100.69***
do Random Random Effect  Fixed Effect
ectis Effect
% 1.9%? 0.68 0.56 1.04
operties Rand Random Random Effect Random
ct Effect Effect
35‘.12*** 21.97*** 12.02 20.05**

Plantatlon Fixed Effect  Fixed Effect Random Effect Fixed Effect
ev 1 is a total debt to total equity (TDTE), Lev2 is a total debt to total assets (TDTA), Lev3 is a
nventlonal debt to total assets (TCDTA), Lev 4 is a total Islamic debt to total assets (IDTA).
, ** and * denote significant at 1%, 5% and 10% levels, respectively.
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Table A-10 (a): Results of testing for the Heteroscedasticity

Heteroscedasticity Levl Lev2 Lev3

(Modified Wald test) (TDTE) (TDTA) (TCDTA) |
Consumer 20507.47***  974.00*** 2381.83*** @07***
Products
Industrial 1.6e+05***  10670.78*** 39728.78 .0e+07***
Products

Industry  Construction ~ 4177.27*** 302.07*** 1182.47 4.0e+05***
Trading & 64698.91***  7538.79***  763W22* 2.5e+Q7***
Services

Properties 2712.14*** 755.87***

A9 1 Ter07*x

Plantation 6679.12*** 683.18***

A40*%*  35424.96%**

Notes: Lev 1 is a total debt to total equity (TDTE), Lev2 is a tot total assets (TDTA), Lev3isa
total conventional debt to total assets (TCDTA), Lev 4 is a total Islamig debt ta totaltasséts (IDTA).

*** **and * denote significant at 1%, 5% and 10% levels, respectively. g Y-
! _\"}

Table A-10 (b): Results of testin Serial{Carre ion\)‘Z~
v

rt

Serial Correlation Lev1 v 3 S Lev4

(Wooldridge Test) (TDTE) A)\W ( TA) (IDTA)
Consumer 30.724* 12%** .8296‘ 1.695e+06***
Products i
Industrial 109.487%*% 82. 2).;@*** 30.023***
Products N\

Industry Construction 24 112.62 46A410%**  15589%**
Trading & 4 ek ’731;%* _Seé.426*** 24.703%**
Services SO

Properties ?Ull** T4.279% %" 62.778***  54.463***
30

Plantation ik 235%X%  08.855***  11.710***
Notes: Lev 1 is a total debt to totalequit D ev? is((y)tal debt to total assets (TDTA), Lev3is a
total conventional debt téytotal assets ,Lev4i Q_;otal Islamic debt to total assets (IDTA).
*** ** and * denote mt at 1&), lqéls respectively.
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Table A-11: Firm Specific Factors of Capital Structure

Industry
Variable Consumer  Industrial  Construction Trading Properties antation
Products Products &
Services 4 %
Lev 1 (TDTE)
Constant -1.277 -2.379 -13.664*** -2.590 -2.402* 040
NDTS -0.619 -0.960 -30.665** -4.055 -4.33 442
Tangibility -0.199 0.191 -0.470 0.286 -0.47 -1.349%*
Profitability ~ -0.769 -0.836* -2.753%* -1.517* -0.348 -0.703
Business Risk ¢ gop -0.001 0.028* 0.001 M 0.004
Growth 5008 0.013 0.235 0.075 0.018
Opportunities
Firm Size 0.105** 0.140 0.711%** 0.149* 0. 51**' 0.017
Liquidity -0.310%**  -0.174**  0.176 -0 .092* .096**
Share Price 4 513 0.005 -0.091 0.020 10,059
Performance % o
b ] 9., 3
Constant 0.089 -0.170 -2.185*** 29 | 072
NDTS -0.867** -0.663 -2.138 %29 8
Tangibility -0.170%***  -0.091 -0.029 50.265%
Profitability ~ -0.349***  .0.128 -0.335 “\0.545%*
Business Risk ~ -0.000 -0.001 0.005* 7 0.009%%*
Growth i wex i V i
Opportunities 0006 0.011 0. 0.003
Firm Size 0.016 0.026 i 0.056**
Liquidity -0.123%**  .0.127***  -0.085* -0.053%**
Share Price
Performance 0002 -0.006 0.003 -0.000
(Tc '
Constant -0.232 -0.19 1.217%* 29 Q -0.853
NDTS 0.029 -0.361 -1.27 -0.368, 0.103 -2.127
Tangibility -0.160%* -0.0 0.1 -0.099* -0.145%* -0.197
Profitability ~ -0.326*** w0324 -0:363**  -0.120 -0.461%*
Business Risk ~ -0.000 -0,000 005 l * 0.002 0.003*
GrOWth *k **% * Q
Opportunities 0010 %@ 1 020 p .006 0.006 0.008
Firm Size 0.031** 1023 0.075%** (5 0.028***  0.066%** 0.060*
Liquidity -0.1 -0.014* .109***; -0.093***  -0.050%* -0.069%**
Share Price 0 0.005 -0.001 0.001 -0.014
Performance A
ps 3 JLey 4(IDTA)
Constant - .05 J ooy 0.073 0.015 0.436*
NDTS -0.0 0.05 551 0.037 -0.348* 1.115
Tangibility 06 0.012 027 -0.013 -0.003 -0.059
Profitabi 006 p 0{0* 004 0.027 -0.008 0.042
Busingg -0.000 - oo\‘}" -0.000 0.000 0.000 -0.000
G b -0.000 o.obsc? 0.003 -0.003 0.001 -0.007
0.001 -0.003 -0.004 -0.003 -0.000 -0.019*
-0.001 -0.001 -0.012 -0.003 -0.001* -0.004
-0.000 -0.000 -0.001 0.001 0.000 0.009

erformance

es: Lev 1 is a total debt to total equity (TDTE), Lev2 is a total debt to total assets (TDTA), Lev3 is a
tal conventional debt to total assets (TCDTA), Lev 4 is a total Islamic debt to total assets (IDTA).

*** ** and * denote significant at 1%, 5% and 10% levels, respectively.

310



Table A-12 (a): Diagnostic Tests for Lev 1(TDTE) by each sectors

Industry
Dynamic Diagnostic Consumer Industrial Construction Tradmg Properti ntation
model test Products  Products \
Servmes %
ARL1 test 0.000 0.000 0.063 0.000 % 0.231
AR?2 test 0.373 0.170 0.461 0.312 0.1 0.661
Sargan test 0.012 0.000 0.367 0.000 0.094
GMM(1) Hansen test - - -
R-squared 0.1537 0.5450 0.4567 0.365 0.6049
Prgferred No No Yes
estimator
ARL1 test 0.225 0.001 0.309 0.240
AR?2 test 0.425 0.043 0.560 0.505
Sargan test 0.012 0.000 0.367 0.094
GMM(2) Hansen test 0.654 0.220 0.204 0.115
R-squared 0.0955 0.5416 0.5387, W6292
Zﬁiﬁg@? Yes Yes Yes ') Yes
e 1'7-/
<
Table A-12 (b): Diagnostic Tests for Lew?2 (U\)\W each&Brs
Indust ~
Dynamic  Diagnostic ~ Consumer  Industriali, Construction g rading,_/Properties Plantation
model test Products  Products
NN
AR test 0.000 0 o %417 T 051 0.329 0.061
AR2 test 0.183 0.2%7 27 0.382 0.704
Sargan test 0.034 0.263 .186 0.777 0.322
GMM(1) Hansen test - .‘A - - -
R-squared 0.802 0 723 (].5553%\' 0.3973 0.6495 0.6257
Preferred Yes Yes Yes
estimator .
AR test o.ooa d &5 0.009 0.237 0.033
AR2 test 0.068 0.123 0.716
Sargan test % 263 0.186 0.777 0.322
GMM(2) Hansente QQ 0.608 0.676 0.561 0.192
R-squ | ) 0.5320 0.4379 0.6082 0.7197
CIEIE ' Yes Yes Yes Yes
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Table A-12 (c): Diagnostic Tests for Lev 3 (TCDTA) by each sectors

Industry
Dynamic  Diagnostic Consumer Industrial Construction Trading Properti ntation
model test Products  Products & \
Services
ARL1 test 0.000 0.000 0.008 0.047 % 0.174
AR?2 test 0.971 0.021 0.131 0.129 0. 0.368
Sargan test 0.022 0.000 0.381 0.501 0.486
GMM(1) Hansen test - - - B} 5 )
R-squared 0.6866 0.5635 0.6998 451 258 0.4930
Preferred
estimator No No Yes Yes
ARL1 test 0.000 0.008 0.021 0.122
AR?2 test 0.929 0.211 0.092 0.431
Sargan test 0.022 0.000 0.381 0.486
GMM(2) Hansen test 0.736 0.404 0.542 0.452
R-squared 0.6765 0.5662 0.682 W5336
Pre_ferred Yes Yes Yes ‘)\ Yes
estimator !
’ Ir/
<
Table A-12 (d): Diagnostic Testsfor Lew 4 ( weacr@rs
In - 3
Dynamic  Diagnostic ~ Consumer  Industriali, Construction g rading,_/Properties Plantation
model test Products  Products
NN
AR test 0.000 0 0%13y " 000 0.202 0.025
AR2 test 0.000 0.605 ¢ 40 0.069 0.234
Sargan test 0.906 00 0.756 966 0.354 0.341
GMM(1) Hansen test - \ d F aX - ] )
R-squared 0.031 0.015 0.0253 %\ 0.1085 0.1785 0.0083
Preferred N No ly Yes No Yes
estimator 7 N
AR test 0.30 03 d &2 0.072 0.089 0.185
AR2 test 0.315 8 0.209 0.306 0.453
Sargan test 06 | %.756 0.966 0.354 0.341
GMM(2) Hansente 0.99 AN 0.925 0.528 0.701 0.368
R-squ 07(3 | ) 0.0192 0.0855 0.0955 0.0005
CIEIE ' Yes Yes Yes Yes
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Table A-13: Firm Specific Factors of Capital Structure by each industry

Industry
Variable Consumer  Industrial  Construction Trading &  Properti Plantation
Products Products Services
Lev 1 (TDTE)
TDTE(-1) 0.629%*** 0.356*** 0.766*** 0.754*** 408** 0.698***
NDTS -15.600%** -5 272%** -14.254 -8.578*** : 0.305
Tangibility 0.106 0.278** -0.329 0.134 -0.335 -0.366
Profitability -2.058***  _(588%** -1.987** -0.382 295 -0.438
Business Risk 0.004*** -0.000 -0.031 -0.003 .002 -0.012*
Growth Opportunities ~ 0.055*** -0.143*** -0.032 0.0GG**N-O.104 0.067
Firm Size -0.270%*** 0.053*** 0.108 -0. 0.008 0.045
Liquidity -0.005 -0.225*** -0.165 41 -0.150 -0.009
Share Price 0.017%  0.054%** -0.080 0.007 -0.082
Performance N
Lev 2 (TDTA) ™ J
TDTA(-1) 0.465%**  0.621%** 0.682%** 0327+  _0782e 537%%%
NDTS -0.320 -2.085%*** -10.596* 2.462** .Afe (,} -3.587
Tangibility -0.145%*** 0.086* 0.1 -0.101* 20.260-, -0.044
Profitability -0.416%**  -0.405*** -0.346 -0.1?1* 0.55 -0.354*
Business Risk -0.000 -0.000** 0. .000 —O.QQ$~ 0.002
Growth Opportunities 0.004*** -0.013*** . %26*\* O%Gl -0.018
Firm Size -0.016 0.013* . 0.058x** %& 00 0.049%*
Liquidity -0.059%**  _0,075*** ok 0.026 -0.003
Share Price -0.004%** -0.003 g***cs< 0.006 0.006
Performance
glev3( AN
TCDTA(-1) 0.592%** 0.52 0810%*  (.83g*** 0.795%**
NDTS -0.017 -2.585%kx 7.451* -5.668
Tangibility -0.247** . q 0* 0.014 -0.094
Profitability -0.646%*** Qégv o A%zzae** -0.698 0.046
Business Risk -0.000 -0. ke . S 0.000 0.002 -0.006
Growth Opportunities 0.013*** .080*** -0.013 0.137** 0.045
Firm Size -0.032 g-o.om ’ *b, 0.067** -0.053** 0.069***
Liquidity -0.049 -0.04 **‘; 0,103* -0.049** -0.045 0.011
Share Price .
Berformance -o& l-e.%\ 0.01 0.007 -0.019 -0.020
% \I‘Jewt (IDTA)
IDTA(-L) U308 wQASTE 0SB4 0715W 0053 0572w
NDTS *@6** s 0.085*% (__) -1.310 0.235 -0.416 2.304*
Tangibility %0006* -0J020% -0.021 0.003 0.007 -0.052
Profitability 2007*% 0. 7***(_} -0.034 -0.043 -0.044* -0.116
Business Risk 0.000 -0/000% 0.001 0.000 0.001** -0.000
Growth Opportdnities -0.00 200 -0.002 0.005* 0.005* -0.008
Firm Size -0.00 -0.0026% -0.004 -0.011 -0.002 -0.034%**
Liquidity -0.001* od;e*** -0.005 0.003 -0.002 0.001
Share Pri \
Perfor 0.000* -0.000** -0.000 0.000 -0.001** -0.002

ev 1 is a total debt to total equity (TDTE), Lev2 is a total debt to total assets (TDTA), Lev3 is a

conventional debt to total assets (TCDTA), Lev 4 is a total Islamic debt to total assets (IDTA).
, ** and * denote significant at 1%, 5% and 10% levels, respectively.
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Table A-14: Correlation Matrix of Firm Specific Factors of Dividend P 'cgfor Overall Sample

OVERALL SAMPLE (N=1749)

K\

Variable Dividend Dividend Earnings Market Liauidit Investment Ei iz Sales Leverage Growth
Yield Yield (-1) Per Share Capitalization q y opportunities IQ - growth 9 Opportunities
Dividend \g
hh 1.0000 Y,
Dividend ex z
Yield (-1) 0.7918 1.0000 |
EamingsPer o365 00348 1.0000 '\¢.
Share \Y'
Market - | .{"
P -0.0015 0.0033  0.4389 1.0000
Capitalization 2 X
Liquidity 0.0937*** 0.0839*** 0.1457***  -0.0362 1.0000 Y' N\ ¥
Investment — ngageix  0,0g53%+*  0.3607++%  0,3286%* 5 1,000 S
opportunities &
Firm Size -0.0511%*  -0.0410  0.3808***  0.8242%** 426 _\01-0000
Sales growth -0.0175 -0.0259  0.0807*** 0.0746*** -0159 \& 0.0342 1.0000
)
Leverage - 0.0467* - 0.1353*** -0 82'14’@;' 0.3463*** (0.0980***  1.0000
0.0638*** ' 0.0887*** ' AN ' ' '
&
Growth 00110 00297  0.4556% 0.3150%%* (0.0895%** 00784%xx 0000

Opportunities

Note: ***, ** and * denote significant at 1%, 5% and 10% levels, respectively.

0.6103***C
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Table A-15: Testing for the Pooled OLS versus Fixed Effect

Statistical test Sample Result
Overall 3.37*** Fixe e
E test Consumer Product 2.67*** Fix@kt
(Pooled OLS Industrial _Product 3.39*** Flgd ect
versus Fixed Industry Cons_tructlon . 4.79%* . fect
Effect) Trading & Services 4.54%** Ygd Effect
Properties 2.48*** ixed Effect
Plantation 2.56***\ ixed Effect
Overall 50.18*** andom Effect
Breusch- Consumer Product 2.92%* Random Effect
_T_zg?n LM Industrial Product 20. gandom Effect
(Pooled OLS Industry ??ar(]jsitr:gcgosnervices 1 .. g o E;fgg:
\é(]ac;zléf)Random Properties 0.00 J)jed
Plantation .00 00led\OLS
Overall 15.28%*% ,Fixe ffect
Consumer Proqu- 49.98*** Fixed Effect
I(—|RZL:‘sdr(T)1raT1]n Test Industrial _Pro uct 212 é&d Effect
Constructio ixed Effect
Effect versus Industry 4

Fixed Effect)

Trading % S
Propertie

£¢_Fixed Effect

O

Plantation - ? ) A -
Note: *** ** and * denote significant at 1 and 10% levels, %sp!cMy.
N\
[} 4 QC:)
terg icityﬁg‘d‘ Serial Correlation

D

i

Serial Correlation

test) (Wooldridge Test)

59.820***
52.876***
19.133***
13.751%**
15.302***
36.587***
12.999***

te

Overall 6.8e o
Cogad e

n ro |
uctio I 513.46***
Industry ind & Servic F c"3.7e+05***
roperties 26731267+
ntati N7 1100.20%**

figant a
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Table A-17: Results of Fixed Effect Model with Heteroscedasticity and Serial C{Relation Robust Standard Error
(O

Overall Consumer Industrial Constructiqns Trading & Properties Plantation
Independent Variable (N=1554) Products Products (N=163) Services (N=141) (N=154)
(N=325) (N=509) 7~ (N=300)
DY(-1) 0.487*** 0.587*** 0.421%** 0.463*** § 0.510%** 0.505*** 0.443%**
(0.074) (0.083) (0.123) (Q.07 (0.142) (0.048) (0.106)
EPS 0.018%*** 0.011 0.048*** : 0.010 -0.028 0.007
(0.005) (0.011) (0.016) (0.007) (0.022) (0.006)
MC 0.003 0.004 -0.001 0.001 -0.002 0.005**
(0.002) (0.004) (0.004) * (9:002) (0.003) (0.002)
LIQ -0.000 -0.017* -0.002 €50.002 0.005 -0.001
(0.002) (0.009) (0.005) A\ (0.005) (0.004) (0.001)
INV 0.003 0.038 0.013 \,T -0.011* 0.003 0.033
(0.007) (0.024) (0.015) z X7 (0.006) (0.002) (0.021)
SIZE -0.008** -0.014** -0. 0.002 -0.006 -0.012*
(0.003) (0.005) &0%) (0.008) (0.006) (0.007)
SG 0.003* -0.002 0. ™ . 0.004 0.005 0.001
(0.002) (0.012) Q@OOS) T (0.005) (0.003) (0.001)
LEV -0.004 -0.046 -0.027 0.001 0.009 0.038*
(0.008) (0.035) 0.0 (0.016) (0.019) (0.022)
GO -0.012%** -0.006 \-o. £-0.024%% -0.006 -0.001 -0.004
(0.003) (0.005) T ({oo " (0.008) (0.005) (0.004) (0.006)
CONSTANT 0.163** 0.272*(,) 108 |~ 0.168 -0.036 0.146 0.196
(0.070) (0.092) L A02sey (0.142) (0.164) (0.100) (0.124)
R-squared 0.5532 0.68: | N\D.355L 0.4574 0.7709 0.5825 0.5649

Notes: x | O

This tables represents regression results of dividend policy with the ro% dard eftor; b 4 (‘)

Pooled OLS equation: DYn :ﬂo +ﬂ1DYn.1 +ﬂ2EPSn + ﬂgMCn + ﬁ4 + NVn ﬁe Z it + ﬂ‘ﬁgn + ﬁaLEVn + ﬂgGOit +é&it

Random effect and Fixed effect model equation: DYj; = 5, + ﬁp@tﬂ& + ’éﬁ HBLIQip+ BsINVie + BeSIZEi + B7SGit + BsLEVie + BoGOy +Ai + pit

Standard errors in parentheses, except for F test, Breusch-Pagal t, Hats est, H%tz_ scedasticity and Serial Correlation, which are p-values. ***, ** and * denote significant at 1%, 5% and 10%

levels, respectively. : C.)\’
™

Proxy of dependent and independent variables: \

DY=DPS/Price per share; DY (-1) = lagged DY Earning per. share (EPS) = Net income/no. of shares; Market capitalization (MV) = Natural log of market capitalization; Liquidity (LIQ) = CA/CL; Investment
opportunities (INV) = Accumulated retained earnin : size (SIZE) = Natural log of TA; Sales growth (SG) = Yearly change on net sales; Leverage (LEV) = TD/TA; Growth opportunities(GO) =
Equity (MV)/Equity (BV) é
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Table A-18 (a): Results of Difference GMM for Overall Sample
Dependent Variable: DPS

OVERALL SAMPLE (N=1373)
Variable One-Step Difference GMM Two-Step Di
DPS(-1) 0.410%** 0

(0.035) 00
EPS 0.172*** 45+

(0.024) 0.008)
Number of company 181 81
no. of instruments 52 52

-15.35%** \, -1.38

1st Order Corr. (AR (1)) (0.000) (0.167)

2..56** Y : 0.85
2nd Order Corr. (AR (2)) (0.010) (0.397)

Saraan test 423.39*** 423.39***
g (0.000) (0:000)
Hansen test - ’ >3 Y'

D(0,374)8."
Notes: v)‘
This model estimated a partial adjustment model of Lintner (1956) and d using the Arellan d Bcnd‘tkuamic panel

GMM estimations (Stata command: xtabond). : Yv
DPS*i,t = da + (1 — 6) DPSi,t-1 + OPEPSi,t + Xi + it + it

Figures in the parentheses are t-statistics. ***, ** and * indicate signifi atthe nd20% levels ctively
Proxy of variables: Dividend per share (DPS) = Dividend/no of share; Earfling per shal Net incé{ . of shares.

Table A-18 (b): Results of N '(Iana GMM
dent

Depe i w A
CONSUMER PRODUCTS (N=253) N
Variable -Step Differenc GMI&)‘TWO-Step Difference GMM

DPS(-1) 0.085%**

e \ (0.001)

0.829***
. (0.001)
Number of company I
no. of instruments 2
1st Order Corr. (AR (1\ l \ 6:2
2nd Order Corr. (A& ) (0.164)
**k*x

Sargan test %\ ¢ :' C—) ' 1%'(7330)
Hansen tes (J 30.49

5 o )) & - (0.390)
Notes:
This mo w a partial adjw odel wﬁuner (1956) and estimated using the Arellano and Bond dynamic panel
GMM estimations(Stata command: xtabond).

; =a&

DPS* (1 — 6) DPSi,t-1 + SBEPSi,t K‘:’ ¢+ eit
=3

Figures in rentheses are t-statistics. ** and * indicate significance at the 1%, 5%, and 10% levels, respectively

P:Niables: Dividend per share (DPS) = Dividend/no of share; Earning per share (EPS) = Net income/no. of shares.
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Table A-18 (c): Results of Difference GMM for Industrial Products

Dependent Variable: DPS

INDUSTRIAL PRODUCTS (N=451)

Variable One-Step Difference GMM Two-Step Differ MM
DPS(-1) 0.383*** 0
(0.078) 00
EPS 0.099*** J00x**
(0.024) 0.001)
Number of company 58 8
no. of instruments 52 52
-7.59%** \, -1.54
1st Order Corr. (AR (1)) (0.000) (0.124)
2.94%** 0.88
2nd Order Corr. (AR (2)) (0.003) i (0.376)
Sargan test 128.01*** .\12?***
(0.000) ( 0)
.66
Hansen test i g ’ 9(0,409) Y'
Notes: , “)i
This model estimated a partial adjustment model of Lintner (1956) and d d Bond‘d}aamic panel
GMM estimations (Stata command: xtabond).

DPS*i,t = do. + (1 — §) DPSi,t-1 + OPEPSi,t + Ai + nt + ¢it
Figures in the parentheses are t-statistics. ***, ** and * indicate signifi

Proxy of variables:

Dividend per share (DPS) = Dividend/no of share; Earning peew

CONSTRUCTION (N=144)

Yv

{\Q}&uveuy

Variable

Two-Step Difference GMM

DPS(-1)

EPS

0.429%**
(0.007)
0.018%**
(0.002)

Number of company

no. of instruments \ l
1st Order Corr. (Av&

2nd Order Corgf (A ) @ :
Sargan test NS

g

19
17
-1.73*
(0.084)
1.04
(0.299)
10.29
(0.801)
15.74
(0.399)

ot

N

imated a partial adjustment

estimations (Stata command: xtabond).
=00 + (1 — 6) DPSit-1 + OBEPSi,t + Ji + nt + ¢it

of variables:

f Lintner (1956) and estimated using the Arellano and Bond dynamic panel

in the parentheses are t-statistics. ***, ** and * indicate significance at the 1%, 5%, and 10% levels, respectively

ividend per share (DPS) = Dividend/no of share; Earning per share (EPS) = Net income/no. of shares.
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Table A-18 (e): Results of Difference GMM for Trading & Services
Dependent Variable: DPS

TRADING & SERVICES (N=265)

Variable One-Step Difference GMM Two-Step Differ MM
DPS(-1) 0.740%** 0
(0.027) 004
EPS 0.062** ‘U&&**
(0.031) 0.003)
Number of company 35 5
no. of instruments 25 25
*k*k *
15t Order Corr. (AR (1) ?6.16100) \/ (01_'5?2)
**
2nd Order Corr. (AR (2)) (01.'15237) i (26.00343)
86.84***

Sargan test (0.000)

Hansen test

Notes:
This model estimated a partial adjustment model of Lintner (1956) and
GMM estimations (Stata command: xtabond).

DPS*i,t = da + (1 — 6) DPSi,t-1 + OPEPSi,t + Xi + it + it
Figures in the parentheses are t-statistics. ***, ** and * indicate signifi

Proxy of variables:

Dividend per share (DPS) = Dividend/no of share; Earning peew

operties

PROPERTIES (N=124) \o \
Variable nesStép Difference GMM  Two-Step Difference GMM

DPS(-1) 05700*** .e‘ 0.711***
184 (0.020)

dosy ©015)

EPS

%} 17
12
Horrr 2,145
1st Order Corr. 1)) } (_(0.000) (0.032)
¢ : C’) -0.17 -0.10
2nd Order Corr. 2)) (_/ (0.863) (0.921)
Sargan t N 204 0,005
g A/ S5 ooz (0025)
Hansefitest X~ ik
A ] (0.444)
——

Number of company
no. of instruments

tions (Stata command: xtabond).
a + (1 — ) DPSi,t-1 + SPEPSi,t + i + nt + eit
€s In the parentheses are t-statistics. ***, **, and * indicate significance at the 1%, 5%, and 10% levels, respectively

Notes:
Thi%stimated a partial adjustment model of Lintner (1956) and estimated using the Arellano and Bond dynamic panel
e

G
DPS

y of variables:
idend per share (DPS) = Dividend/no of share; Earning per share (EPS) = Net income/no. of shares.
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Table A-18 (g): Results of Difference GMM for Plantation
Dependent Variable: DPS

PLANTATION (N=136)

Variable One-Step Difference GMM Two-Step Differ MM
DPS(-1) 0.440%*** 0
(0.140) 001
EPS 0.103** 108x**
(0.050) 0.002)
Number of company 18 8
no. of instruments 17 17
-3.10%** \[ -1.28
1st Order Corr. (AR (1)) (0.002) (0.200)
-2.58** Y : -1.17
2nd Order Corr. (AR (2)) (0.010) (0.241)

34.95*** 34.957**

Sargan test (0.002)

(0:002)
Hansen test ’ 58 Y'
- D(0,270) 8.
Notes: , t.—)
This model estimated a partial adjustment model of Lintner (1956) and d using the Arellana"and Bond mic panel

GMM estimations (Stata command: xtabond). : Yv
DPS*i,t = da + (1 — 6) DPSi,t-1 + OPEPSi,t + Xi + it + it
Figures in the parentheses are t-statistics. ***, **, and * indicate signifi at'the N %&tively

Proxy of variables:
f sharez.‘

Dividend per share (DPS) = Dividend/no of share; Earning peew = Neti
Table A-19 (a): Results Werence 5(0 _ﬁ\ll Sample
Depeéndent Variable: (,}

OVERALL SAMPLE (N=1373) \O \ A
ne4S

Variable erence GMM  Two-Step Difference GMM

DPS(-1) 0595*** ,%‘ 0.215%**
.074) 0, (0.022)
EPS % 0,278 -0.288***

N (07288 (0.058)

.000) (0.001)

Number of company \ N 181

no. of instruments & l 52

1st Order Corr. (w @S@O -3.27
r% ’ :' 52174 2.01%*

2nd Order Corr? 2)) (_/ (0.000) (0.045)

< ky & 95.08%wx 95,08

Sargan te g f é\ (0.000) (0.000)
Hansefjtes Y’ - 5491
A (0.294)

Notes! Sm')'

Thi del estimated a partial adjustment modelrusing the Arellano and Bond dynamic panel GMM estimations (Stata command:
xtabon
DP =00 + (1 —9) DPRIit-1 + SPEPSi,t + i + nt + ¢it

the parentheses are t-statistics. ***, **, and * indicate significance at the 1%, 5%, and 10% levels, respectively

xy of variables:
dend payout ratio (DPR) = Dividend/no of share; Earning per share (EPS) = Net income/no. of shares.
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Table A-19 (b): Results of Difference GMM for Consumer Products
Dependent Variable: DPR

CONSUMER PRODUCTS (N=253)

Variable One-Step Difference GMM Two-Step Difife e GMM
DPS(-1) 0.171 0 1@;
(0.1312) .00
EPS 0.812* B8O+
(0.479) (0.013)
Number of company 34 4
no. of instruments 31 31
-3.82%** -1.95*
1st Order Corr. (AR (1)) (0.000) V (0.051)
1.37 ‘z - 1.00
2nd Order Corr. (AR (2)) (0.170) (0.318)
38.89 ' 38.89

Sargan test (0.104) .\(% 4)
H test
ansen tes g) \Y'

- ' °(0:42
Notes: r! ~
This model estimated a partial adjustment model using the Arellano and amic panel GMM e tio (St&q ommand:
xtabond).

g b N

DPR*i,t = da + (1 — 6) DPRit-1 + OPEPSi,t + Ai + nt + eit
Figures in the parentheses are t-statistics. ***, ** and * indicate signifWe 1%,‘% o levels, respectively

Proxy of variables:
Dividend payout ratio (DPR) = Dividend/no of share; EarninQCr S| S) = Nqinco . of Sh{i
Table A-19 (c): Results oﬁiffere ce Industrial Products

S$

DPS(-1) 0.275%%*

De Variable:
(]
INDUSTRIAL PRODUCTS (N=45 = « Q-
Variable e-Step Difference GMMY  Two-Step Difference GMM
085

\ =Y
) ,é\ (0.002)
EPS .3760, -0.381%%*
% 0:343) (0.007)
Number of company ¥ 58
no. of instruments \ l 52
1st Order Corr. (Av&

_2.71***
. 0.35
2nd Order Corngf (A ) ' :' (,) (0.709) (0.727)
Sarcan test (J 105.79*** 105.79***
g Qr @ (0.000) (0.000)

(0.007)

50.81
Hansen 4 E 4 v ) (0.441)
Notes: \,‘
This

imated a partial adjustment mq{l‘;mg the Arellano and Bond dynamic panel GMM estimations (Stata command:

xtahond).
*,0%= 0o + (1 — 6) DPRIt-1 + 6BEPSi,t + i + nt + ¢it
i in the parentheses are t-statistics. ***, ** and * indicate significance at the 1%, 5%, and 10% levels, respectively

of variables:
ividend payout ratio (DPR) = Dividend/no of share; Earning per share (EPS) = Net income/no. of shares.
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Table A-19 (d): Results of Difference GMM for Construction
Dependent Variable: DPR

CONSTRUCTION (N=144)

Variable One-Step Difference GMM Two-Step Differ MM
DPS(-1) 0.300* 0
(0.166) 007
EPS 0.218 .
(0.563) 0.099)
Number of company 19 9
no. of instruments 17 17
4,45 \, -1.15
1st Order Corr. (AR (1)) (0.000) (0.249)
4,08%** Y : 0.98
2nd Order Corr. (AR (2)) (0.000) (0.325)
Sargan test 24.46~ 24.98"
(0.058) (0:058)
Hansen test ) ’ X

Notes:
This model estimated a partial adjustment model using the Arellano and
xtabond).

DPR*i,t = da + (1 — 6) DPRit-1 + OPEPSi,t + Ai + nt + eit
Figures in the parentheses are t-statistics. ***, ** and * indicate signifi

Proxy of variables:
Dividend payout ratio (DPR) = Dividend/no of share; Earninggper sh

TRADING & SERVICES (N=265)

Variable \ “Step Diference GMMY __ Two-Step Difference GMM
DPS(-l) 045 Q'x 0.044***
T 2) % (0.001)
2
0

EPS 0, 0.385%**
) (0.006)
Number of company N 35
no. of instruments \ l \ 25
36” -6 GI*** -1.68

1st Order Corr. (A

00) (0.093)
2nd Order Corif(AR(2)) ¢ :' C—g'follb_zog) (ollffs)
Sargan test (-/ 4212 oy

g Qr @ (0.009) (0.009)
24.32
Hansen s E 4 e . (0.386)

V‘

imated a partial adjustment mq{l‘;mg the Arellano and Bond dynamic panel GMM estimations (Stata command:

xtahond).
*,0%= 0o + (1 — 6) DPRIt-1 + 6BEPSi,t + i + nt + ¢it
i in the parentheses are t-statistics. ***, ** and * indicate significance at the 1%, 5%, and 10% levels, respectively

of variables:
ividend payout ratio (DPR) = Dividend/no of share; Earning per share (EPS) = Net income/no. of shares.
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Table A-19 (f): Results of Difference GMM for Properties

Dependent Variable: DPR

PROPERTIES (N=124)

Hansen test

" 4

w

Variable One-Step Difference GMM Two-Step Di
DPS(-1) 0.409%*** 0
(0.079) 0
EPS -0.563 - et
(0.612) 0.130)
Number of company 17 7
no. of instruments 12 12
-1.73* \, -1.73*
1st Order Corr. (AR (1)) (0.083) (0.084)
-3.15%** Y : -1.02
2nd Order Corr. (AR (2)) (0.002) (0.307)
Saroan test 22.58** 22.58**
g (0.012) (0012)
’ 2

D(0,484)

%mic panel G

fWhe
WPS) i

Notes: ' e,
This model estimated a partial adjustment model using the Arellano and M estimations (Sl;ecommand:
xtabond).

DPR*i,t = da + (1 — 6) DPRit-1 + OPEPSi,t + Ai + nt + eit
Figures in the parentheses are t-statistics. ***, ** and * indicate signi

% levels

S{\@&tweuy

Proxy of variables:
Dividend payout ratio (DPR) = Dividend/no of share; Earnin

PLANTATION (N=136) c “« Q-
Variable \ -Step Difference GMMY  Two-Step Difference GMM
DPS(-1) -0:201 g -0.291%**
237) ,é\ (0.000)
EPS .0140, -0.013***
0231) (0.001)
Number of company ¥ 18
no. of instruments \ l \ 17
1st Order Corr. (Av& 20) (01 g&326)
1.34 0.89
2nd Order Corgf(A ) ¢ :' C’)L{O.180) (0.371)
Sargan test Q/ 9.255 9.25
9 Qv 57 (0.864) (0.864)
é 15.01
Hansen 4 E 4 v ) (0.451)
Notes: \,‘
This ing the Arellano and Bond dynamic panel GMM estimations (Stata command:

imated a partial adjustment mq@?

xtahond).
*,0%= 0o + (1 — 6) DPRIt-1 + 6BEPSi,t + i + nt + ¢it
i in the parentheses are t-statistics. ***, ** and * indicate significance at the 1%, 5%, and 10% levels, respectively

of variables:
ividend payout ratio (DPR) = Dividend/no of share; Earning per share (EPS) = Net income/no. of shares.
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APPENDIXS:

OBJECTIVE

TWO:

FIRM  SPECIFIC

FA ,
SUSTAINABLE GROWTH RATE AND SHARE PRICE PERFORMA&;

Table A-20 (a): Descriptive Statistics of Overall Sample : (’)

Variable

Overall Sample

Mean SD Min Max
Share price performance 0.0865 0.3903 -1.1654 1.8267
Sustainable growth rate 0.0481 0.0837 % 0.5479
Lev 1 (TDTE) 0.3727 0.4951 -3.0 8.9437
Lev 2 (TDTA) 0.1710 0.1360 0 1.3917
Lev 3 (TCDTA) 0.1616 0.1304 000 1.3917
Lev 4 (IDTA) 0.0068 0.0308 .0000 ' 0.4219
Dividend policy 0.3166 0.655 -7.7389 14.5349
Profitability 0.0808 0.1814 -3.5002 > 1.5278
Company’s Efficiency 2.2922 2.90 -0.0446 10788
Firm’s size 20.3126 1.304 | 2586129
w _\ o
s b ¥
Table A-20 (b): Descriptive StatistiCs of | alysisv‘y
T AR
Variable Consumer Produ | Industrial Products
Mean SD in Max n_~3b Min Max
Share price 0.0996 5 724 \04095 -0.8832  1.8267
performance A
Sustainable growth rate | 0.0466 0. 47§-\ 0.0862 -0.7724  0.3358
Lev 1 (TDTE) 0.3046 0. 0.5353 -3.0576  8.9437
Dividend policy 0.370 0.7939 -4.3668 14.5349
Profitability 0.0733 92 0.2042 -3.5002 1.5278
Company’s Efficiency 1.3127 A.5864 1.6288 0.3222 17.3451
Firm’s size 19.5852 20,0754 1.0604 17.7334 23.5299
Variable Trading and services
Mean SD Min Max
Share price 0.0609 0.3512 -0.7544  1.3175
performance
Sustainable growth rate 0.0378 0.0891 -0.4590 0.3301
Lev 1 (TDTE) 2.5084 0.4482 0.5863  0.0000 4.3112
Dividend policy 1.8322 0.3655 0.7309 -7.7389  4.0413
Profitability 0.3549 0.0981 0.1753 -1.3364  0.9501
Company’s Effici . 14.8964 | 2.5604 2.6226  0.1810 17.9349
Firm’s size A% 23.7627 | 20.9727 1.7282 17.4224 25.6129
Variable Plantation
Max Mean SD Min Max
1.7273 0.1294  0.3457 -0.6046  1.5313
0.0420 0.0723 -0.3153  0.4394 0.0677 0.0643 -0.1262  0.2399
0.3662 0.2766  0.0000  1.1809 0.3610 0.3507 0.0000  1.7555
0.2584 0.5707 -1.0532 5.4575 0.2723 0.5143 -3.3394  3.4557
0.1075 0.1816 -0.4859  0.7385 0.1429  0.2590 -2.0249  1.2899
48231 44275 14592  25.2092 3.7085 5.3343 -0.0446 51.0788
20.4878 0.8422 18.9576 22.6127 | 20.9581 1.0073 19.1881 23.7097
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Table A-20 (b): Descriptive Statistics of Matrix Financing Behaviour analysis

Variable Matrix 1 Matrix 2

Mean SD Min Max Mean SD i Max
Share price 0.0749 0.3669 -0.6875 1.5870 0.1233  0.3595 g=1. 1.7273
performance %
Sustainable growth rate | 0.0350 0.0800 -0.4227 0.439%4 0.0575 0.0585 % -0.2682  0.3301
Lev1 (TDTE) 0.5135 05778 0.0000  3.4338 0.2702  0.26 0000  1.3468
Dividend policy 0.3682  1.1088 -7.7389 14.5349 | 0.4153 0. -6.2854  5.4575
Profitability 0.0581 0.1094 -0.9611 0.7385 0.1397 0.1 -0.2749  0.9501
Company’s Efficiency 1.7672 1.9242 0.3083 16.0044 | 2.2596 , 1.64 0.2702  12.7244
Firm’s size 19.7873 1.1078 17.7009 24.5389 | 21.4459 WO 19.0980 25.6129
Variable Matrix3 Matrix 4

Mean SD Min Min Max
Share price 0.0750 0.4176 -0.8832 -0.8273  1.8267
performance
Sustainable growth rate | 0.0442  0.0972 -0.7724 3619  0.4686
Lev1 (TDTE) 0.4904  0.6077  0.0000 -3405 1.8810
Dividend policy 0.2417 0.4783 -4.0258 -4, 3.6981
Profitability 0.0462 0.2156 -3.5002 , -24 0.9414
Company’s Efficiency 2.0617 24214  0.2127 2 :0.0446 51.0788
Firm’s size 19.6342 0.9034 17.4223 87 ,\%, .8671 24.3250
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Table A-21 (a): Correlation Matrix of Independent Variables with Share Price Perﬁor\xnce and Sustainable Growth Rate

MODEL 1 (N=1723)

A0

Variable Share Price Sustainable Lev1 Dividend e Company’s s,
Performance growth rate (TDTE) policy 2 ofitability Efficiency Firm’s size

Share Price

Performance 1.0000 \,

Sustainable growth rate 0.1958*** 1.0000 2

Lev 1 (TDTE) -0.0624*** -0.2042*** 1.0000 '

Dividend policy 0.0169 -0.0512** -0.0563** 1.0eQ0 \d

Profitability 0.1326*** 0.4878*** -0.0738*** 60*** i QQUO

Company’s Efficiency -0.0161 -0.1260*** 0.0401* %Z*"* lO.\?il*** 1.0000

Firm’s size 0.0118 0.1246*** 0.2928*** 469%* 052854 *** 0.1004*** 1.0000
Note: ***, ** and * denote significant at 1%, 5% and 10% levels, respectively. F Y

N
NS

Table A-21 (b): Correlation Matrix of Independent Varﬁ?wj{ e Pfide Performance and Sustainable Growth Rate

MODEL 2 (N=1734)

2 d
Variable Share Price Sustainable Dlgd;.?nd Profitability Company’s Firm’s size
Performance growth rate palicy Efficiency
Share Price 1.0000 I S’
Performance g)
Sustainable growth rate 0.1778*** 1.0000 &
Lev2 (TDTA) -0.0681*** 0.039 \
Dividend policy 0.0032 -0.0 1.0000
Profitability 0.1270%*** 0.47% 0.0696*** 1.0000
Company’s Efficiency 0.0011 -0.0614** -0.0536** 1.0000
Firm’s size 0.0091 0.0490** 0.1867*** 0.0968*** 1.0000

-0.2069* .
.1 *x P
Note: *** ** and * denote significant at 1%, 5% and 10% I@ctively’. " i 4 Y:

N
N
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Table A-21 (c): Correlation Matrix of Independent Variables with Share Price Perfqr\%?ce and Sustainable Growth Rate

MODEL 3 (N=1735)

A0

Variable Share Price Sustainable Lev3 Dividend Company’s s,
Performance growth rate (TCDTA) policy Q ofitability Efficiency Firm’s size

Share Price 1.0000

Performance

Sustainable growth rate 0.1783*** 1.0000

Lev 3 (TCDTA) -0.0725*** 0.0220 1.0000 '

Dividend policy 0.0029 -0.0181 -0.0649*** 1. \d

Profitability 0.1276%** 0.4776%** -0.0999*** 695

Company’s Efficiency 0.0025 -0.1066*** -0.0531** %m )3 3** 1.0000

Firm’s size 0.0114 0.1148*** 0.2790*** 70*** 0.0974*** 1.0000

Note: ***, ** and * denote significant at 1%, 5% and 10% levels, respectively.

N

_/Q

Table A-21 (d): Correlation Matrix of Independent Varla

MODEL 4 (N=1732)

&
W, th e E’\@ e Performance and Sustainable Growth Rate

A
% ﬂ 2 d Gc.‘?\
4 Di _\nd

Variable Share Price Sustainable L Company’s .
Performance growth rate %TN) |cy Profitability Efficiency Firm’s size
Share Price 1.0000 , ( S-
Performance B o P 2 &
Sustainable growth rate 0.1880*** 1.0000 g ¥, O
Lev 4 (IDTA) 0.0404* 0.0432 \ 11.0000 %%
Dividend policy 0.0038 -0.0 = 25 o 1.0000
Profitability 0.1334% 47 x ¢ f?"(—) 0.0714%%* 1.0000
Company’s Efficiency 0.0001 6* 1 -0.0632*** -0.0601** 1.0000
Firm’s size 0.0043 1 * o )0 4 * 0.0488** 0.1880*** 0.0900*** 1.0000
Note: *** ** and * denote significant at 1%, 5% and 10% levi ctlvely' Y"
S
~N

\
N
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Table A-22 (a): Results of Static Panel Data Analysis for Step 1 (Hypothesis 1) Y.

Dependent Variable: SPP \
Inde_pendent Model 1 Model 2 Model 3 S"@ )
Variable
TDTE -0.043** - - -
(0.020) - - Yv -
TDTA - -0.170** - -
i (0.073) - N -
TCDTA - - -0.18Y -
- - (@075 -
IDTA . . - | 0478
- - : :304)
DPR 0.002 -0.004 -0%04 00
(0.014) (0.011) 0.011) JO'O
NPM 0.275%** 0.241%** 240** | 2
(0.053) (0.049) (0.049 (0,048)
ATS 0.000 0.001 0.001
(0.003) (0.003) ~(0.003)
TA 0.001 QS\/ é\ -0.008
(0.008) ﬁ? (0.007)
CONSTANT 0.057 0.227

(0.153) ¢ (0.151) = P(0.150) (0.147)

No. of observation 1,723 734 ) 1{%\ 1,732

R-squared 0.020 0.020 4 0.020

Adjusted R-squared 0.0175\ 0.0467 172 0.0169
5 * X

F-stat 7.14%** TF** 6.96***

Notes: S
This tables represents regression results of firi ecificyfactors and share price perform r Malaysian Shariah-compliant firm.
Pooled OLS equation = Model 1: SPPi; = o f A1 TDIEish 5:DPRic + BsNPM; ﬁ‘.kT i + BsTA; +ei; Model 2: SPPy = Sy + /1 TDTA+
S2DPRit + BsNPMi; + S4ATSit + fsTA +eis M - it = Po + Sl CDTA# S.BPRi + BINPM;; + SATS; + SsTAi +eir; Model 4: SPPy
) Airt B, TDTE;; + f3DPRi + SaNPM; + SsATS; +
T + BeATSi + SrTA; +eit.

2
= ﬁo + ﬁ1|DTAi1+ﬁ2DPRi1 + ﬁ3NPMi1 + ﬂ4ATSi1 + ﬁsT +&its
Rit + 5
agan LM'test, Ha ﬁmst, Heteroscedasticity and Serial Correlation, which

de
ﬂﬁTAn +é&it; Model 6: SPPit :ﬂg +ﬁ1TDTAﬂCiD it+i3 NIM
0%slevels, respK' ely.

Proxy of dependent and indepengdent var s: Share Price Perfor !nce = First Difference Year End Share Price; TDTE=Total debt
to total equity; TDTA=Total de | assets; TCDT! conyentional debt to total assets; Dividend Policy (DPR) = DPS/EPS;
-

Profitability (NPM) = NI/S; a fficiency (A7) =TA/S; Fl\é’) Size = Natural log of TA.

RN
N
S

Standard errors in parentheses, excep test, Breus
are p-values. *** ** and * denote signific 1%,
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Table A-22 (b):

Results of Static Panel Data Analysis for Step 2 (Hypothesis 2) Y.

Dependent Variable: SGR

-
{?;rt?gg?edent Model 1 Model 2 Model 3 A“I!DI 4
TDTE -0.035%** - - -
(0.004) - - Y~ -
TDTA - 0.045%** - -
i (0.014) - N -
TCDTA - - o.o37¥. -
- - 1 -
IDTA . . | 0065
- - .066)
DPR -0.015%** -0.005** -0%06* Q05%%
(0.003) (0.002) (0.002) © @_
NPM 0.208%** 0.212%%* 212%% J 22475+
(0.010) (0.010) (0.020 010)
ATS -0.002%%* -o 002** -0:002* 29,0027
(0.001) Y(0.001)
TA 0.007*** é\ 0.002
(0.001) ggu? & (0.002)
CONSTANT -0.096%** -0.014
(0.028) (o 0)\\ ?(o 30)\ (0.032)
No. of observation 1,723 ] 1,732
R-squared 0.293 0 ZM 0.235
Adjusted R-squared 0. 2912 0. 399 0.2331
F-stat 142. 50** 11 4?1 45 106.25%**

Notes:

Pooled OLS equation = Model 1: SGR;j; =
P2DPRy + BaNPMip + BiATS;t + SsTAw +8|t

= fo + BLIDTAi+ S.DPR;; + SaNPMi; + SATS;
BsTAi +ex, Model 6: SGRy; = o + ﬁlTDT

Standard errors in parentheses, excep
are p-values. *** ** and * denote signifi

Proxy of dependent and independent va
conventional debt to total as; Divi

Sustainable Growth Rate (SGR)

Firm’s Size = Natural log

RN
N
S

ﬂzDPR.t

,TCDTA;+ ﬁ3

1%,

(1 D ) TDT

+ ﬁsT +8|1

test reus! ‘aganL est, H

TA, +e1; Model 2: SGRy = fio + ATDTAw+

PMi + BsATSic + BsTAi +eir; Model 4: SGR;;
Air+ S, TDTE;; + f3DPRi; + fsNPMj; + SsATS;; +
Rit + B P v + PeATSik + frTAw e

NS
icyfactors and sulamable ro!vth é%/lalaysmn Shariah-compliant firm.

This tables represents regression results of f|r ecifi
ﬂlT E;
it =
it

oATS +
2 PR; ¢+

test Heteroscedasticity and Serial Correlation, which
els re eI

de tto tal equny TDTA=Total debt to total assets; TCDTE=Total

/ PS rofitability (NPM) = NI/S; Company’s Efficiency (ATS) = TA/S;

d Policy (D
ARES

329



Table A-22 (c): Results of Static Panel Data Analysis for Step 3 (Hypothesis i
Dependent Variable: SPP

Independent Model 1 Model 2 Model 3 odel 4
Variable
SGR 0.913*** 0.794*** 0.798*** JAT70***
(0.110) (0.106) (0.106 (0.097)
CONSTANT 0.042*** 0.048*** 0.048** 0.051***
(0.011) (0.010) (0.0 (0.010)
No. of observation 1,723 1,734 3 1,732
R-squared 0.038 0.032 ' 0.035
Adjusted R-squared 0.0383 0.0310 0312 ‘\40348
F-stat 68.63%** 56.52%%* 56'89**4 37
Notes: \\
This tables represents regression results of Sustainable growth rate and share price performance for Malaysian Shari or‘ﬂiiﬁryn.
Pooled OLS equation = Model 1 — 6: SPPj; = 8y + S1SGRit+ &it.
Standard errors in parentheses, except for F test, Breusch-Pagan LM test, Hausmal 0SC astét 1al Correlation, which
are p-values. ***, ** and * denote significant at 1%, 5% and 10% levels, respective \

Proxy of dependent and independent variables: %
Share Price Performance (SPP) = First Difference Year End Share Price; ﬁtain rowth Rate (S ROE &7 PR).

N

DS
SV'E
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Table A-22 (d): Results of Static Panel Data Analysis for Step 4 (Hypothesis K

Dependent Variable: SPP
4
Independent Model 3 %;I 4

. Model 1 Model 2
Variable
SGR 0.807*** 0.719%** 0.717*** B69***
(0.131) (0.121) (0.121) (0.111)
TDTE -0.014 - - \/ -

TCDTA - 213%* -
- - 75) \d" Y'
IDTA - - - ' 0.4%
- (0:801)

DPR 0.014 -0.000

(0.020) - - -
TDTA - -0.202%%* - Q -
(0.072) - |

(0.014) (0.011) “0.011)
NPM 0.107* 0.088 %.121**
(0.059) ( q&sv ’j (0.054)
ATS 0.002 0.003
(0.003) \g&& (0.003)
TA -0.005 0.001 -0.010
(0.008) (—3).0083>\y (0.007)
CONSTANT 0. 0.236
(0.145)
No. of observation 1,732
R-squared . 0.040
Adjusted R-squared ; 0, 0.0362 0.0368
F-stat 12 11.84%*** 12.02%**
Notes:

This tables represents regression results irect/mediati r Malaysi riah-compliant firm

Pooled OLS equation = Model 1: SPP; & 5, + Rit + BsDPRi; Miz + BsATSi; + s SIZEi; + &ir; Model 2: SPP; = o

+ p1SGRi; + 2 TDTA ¢ + f3DPRi; 4 it T PsATS; it T &it; 3: SPPit= fo + P1SGRi; + f2 TCDTA;; + f:DPRi¢ +
: Mo

it + PsDPRiy + faNPM;y + BsATS;t + fs SIZE;; + it |

Rl! + ﬁ
i '—»‘—ﬂs FQU}+ BeATSit + B7 SIZE; + &r; Model 6: SPP = Sy + f1SGRi;
+ 7ATSi, 8 SlZE.t + Eit

Standard errors in parenthe ce r F test; Breusch-Pagan L gﬁt/Hausman test, Heteroscedasticity and Serial Correlation, which
are p-values. ***, ** gnd * ifica}t at 1%, 5% and'10% , respectively.
p
OE

Proxy of dependent ent variables areﬁrzymance (SPP) = First Difference Year End Share Price; Sustainable

PaNPM;i + BsATSi; + fs SIZE; + : SPPj
Model 5: SPP;;= o + BiSGRi + it T 3 TDTA;
+ [, TDTE; + 3 TCDTAi + fs + BsDP +ﬁ5NP i

Growth Rate (SGR) = DPR); TDTE=Total debt te total equity; TDTA=Total debt to total assets; TCDTE=Total conventional
debt to total assetsgDividend Policy (DPR) = DPS/EPS; P ility (NPM) = NI/S; Company’s Efficiency (ATS) = TA/S; Firm’s Size =

Natural log of 1\
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Table A-23 (a): Correlation Matrix of Independent Variables with Share Price Performg@wd Sustainable Growth Rate for Consumer

CONSUMER PRODUCT (N=332)

Product

e

Variable Share Price Sustainable Lev1 Dividend %/ A Company’s s,
Performance growth rate (TDTE) policy Profitability Efficiency Firm’s size
Share Price 1.0000 ,
Performance \d
Sustainable growth rate 0.2092*** 1.0000 * X
Lev 1 (TDTE) -0.0885 -0.0594 1.0000 | (_}
Dividend policy 0.0077 -0.0847 -0.3180*** .0000 \
Profitability 0.1094** 0.5100*** -0.2496*** 777%* \,‘TOOOO
Company’s Efficiency -0.0943* -0.2528*** -0.0364 -0. E0.3273*** 1.0000
Firm’s size 0.0086 0.2112%** 0.4520%%%, N )"-0.1545%%* 0.0819 -0.2101*** 1.0000
Note: *** ** and * denote significant at 1%, 5% and 10% levels, respectively. \\') o x é{
Table A-23 (b): Correlation Matrix of Independent Variabl ith Share Price_Rérformance and Sustainable Growth Rate for Industrial
Preduct’ “ &F
\ \A
INDUSTRIAL PRODUCT (N=553) Q l ? [ ‘\%
Variable Share Price Sustainable ")' Leyl J 2 %\mwdend Profitabilit Company’s Firm’s si
Performance growth raAt\‘ l‘ é_; policy rofitability Efficiency rms size
Share Price
Performance 1.0000 \& \-?, (J{Q
Sustainable growth rate 0.2136*** 1.@5 2 9
Lev2 (TDTA) -0.0773* -0% * .00
Dividend policy 0.0113 -0°0430 V) 20.0474 1.0000
Profitability 0.1090** &64*** 4 -0.0791* 0.0559 1.0000
Company’s Efficiency -0.0529 :0.2396*** c@(5534 -0.0657 -0.2311*** 1.0000
Firm’s size 0.0119 ‘\0'1457*** \).0626 0.0555 0.2711%** -0.1169*** 1.0000

S
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Table A-23 (c): Correlation Matrix of Independent Variables with Share Price Performsace and Sustainable Growth Rate for

CONSTRUCTION (N=179)

Construction

O

Variable Share Price Sustainable Lev1l Dividend ‘(Profitabili t Company’s Firm’s size
Performance growth rate (TDTE) policy \) y Efficiency

Share Price 1.0000

Performance ,

Sustainable growth rate 0.1201 1.0000

Lev 3 (TCDTA) -0.0678 -0.3068*** 1.0000 .

Dividend policy 0.0884 -0.0603 0.0554 000 | \Y'

Profitability 0.2018*** 0.3874*** 0.0530 12270%** -15:5{)00

Company’s Efficiency 0.0183 0.0152 0.2095*** .0944 01728** 1.0000

Firm’s size 0.0536 -0.0660 0.4713*** Q 0.2863‘% ‘%2882*** 0.3769*** 1.0000

> <

Note: *** ** and * denote significant at 1%, 5% and 10% levels, respectively.

TRADING & SERVICES (N=326)

S L7

®
Variable Share Price Sustainable Lev I . Bividend L Company’s e,
Performance growth rate ‘(TQ\i 3 éj@policy Profitability Efficiency Firm’s size
Share Price
Performance 1.0000 I 4?
Sustainable growth rate 0.2135*** [ O
Lev 4 (IDTA) -0.0512 0000
Dividend policy 0.0265 .0 EgJ 1.0000
Profitability 0.1719*** (s -0. 0.0764 1.0000
Company’s Efficiency -0.0986* 0.1900%** -0.1643*** 0.2551*** 1.0000
Firm’s size 0.0526 810*** 0.3864*** 0.1126** 0.1614*** 0.2231*** 1.0000

Note: ***, ** and * denote significant at 1%, 5% and 10°:M, respectively.

S
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Table A-23 (e): Correlation Matrix of Independent Variables with Share Price Performan

PROPERTIES (N=167)

A0

ae\gd Sustainable Growth Rate for Properties

Variable Share Price Sustainable Lev1 Dividend S Company’s e
Performance growth rate (TDTE) policy Q' Profitability Efficiency Firm’s size

Share Price 1.0000

Performance Y-v

Sustainable growth rate  0.1972** 1.0000

Lev 4 (IDTA) 0.0629 0.1696** 1.0000 ,

Dividend policy 0.0414 -0.0290 -0.0899 1. '\d

Profitability 0.1212 0.7636*** -0.0009 63 1

Company’s Efficiency  0.0126 -0.2385*** -0.1743** 42 0.3 48*** 1.0000

Firm’s size 0.0141 0.4112%** 0.4840%*** 19 293*** -0.0705 1.0000

N—

Note: ***, ** and * denote significant at 1%, 5% and 10% levels, respectively.

Table A-23 (f): Correlation Matrix of Independent Variables wﬁ?ghgr Pri

PLANTATION (N=166)

°\

A

A
J.i,
25,

é?'

&

eri@nance and Sustainable Growth Rate for Plantation

1 ividend

Variable Share Price Sustainable o Company’s . .
Performance growth ratg (TDT =) 3 LY licy Profitability Efficiency Firm’s size

Share Price 1.0000

Performance \

Sustainable growth rate  0.2275*** 1.0000

Lev 4 (IDTA) -0.0575 -o.ossé

Dividend policy -0.0174 —0.1% L 1.0000

Profitability 0.1594** 0A4465%** 0.0864 1.0000

Company’s Efficiency  -0.0193 -0.1505** -0.4193*** 1.0000

Firm’s size -0.1469** 0.1653** -0.1817** -0.2341*** 1.0000

’ i : 0.3G13**#
i i 04
Note: ***, ** and * denote significant at 1%, 5% and 10% | respectively.
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Table A-24: Testing for the Multicollinearity (Variance Inflation Fa@or Each Industry

Industry -\’
Step & Consumer Industrial Construction Trading. Properties Plantation
Hypotheses  Product Product &
Step 1 1.30 1.06 1.28 1.34 1.30
Step 2 1.30 1.06 1.28 5' 1.34 1.30
Step 3 1.00 1.00 1.00 1.00 1.00
Step 4 1.42 1.28 1.3 283 | C}YSB 1.35

| s
> QA

Table A-25 (a): Correlation Matrix of Independent Variable |t Shaﬁre ice E@%rmance and Sustainable Growth Rate for
1
a

MATRIX 1 (N=292)

Variable Share Price Sustainable -Divide A Company’s R
Performance growth rate ( @ >Ypol I«é\{\ Profitability Efficiency Firm’s size

Share Price

Performance 1.0000 \ \é%

Sustainable growth rate 0.1820*** 1.0000

Lev1 (TDTE) -0.0692 -0.0558

Dividend policy 0.0037 -0.0113 : %, 1.0000

Profitability 0.1400** 0.6507* . 0.0552 1.0000

Company’s Efficiency -0.0301 -0.03 -0.1572%** 0.2942*** 1.0000

Firm’s size -0.0249 0.2043 -0.0690 0.1973*** 0.4741*** 1.0000

Note: *** ** and * denote significant at 1%, 5% and 10% levels, res Wy.
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Table A-25 (b): Correlation Matrix of Independent Variables with Share Price Perfoq{gce and Sustainable Growth Rate for

Matrix 2
MATRIX 2 (N=420)

O

Variable Share Price Sustainable Lev1 Dividend i Company’s R
Performance growth rate (TDTE) policy Q' ofitability Effi(?iengy Firm’s size

Share Price

Performance 1.0000 \,

Sustainable growth rate 0.2218*** 1.0000 z

Lev 2 (TDTA) -0.0511 -0.1221%* 1.0000 |

Dividend policy 0.0250 -0.1662*** -0.0492 1.0000 \d

Profitability 0.1210** 0.4868*** -0.1625*** 0368 i Q@TO

Company’s Efficiency -0.0395 -0.0571 0.0990%* é.‘msg 05419+ 1.0000

Firm’s size -0.0850* -0.0895* 0.5793*** .070Q th'.0178 0.1293*** 1.0000

Note: ***, ** and * denote significant at 1%, 5% and 10% levels, respectively.

Table A-25 (c): Correlation Matrix of Independent Variatmtl@

2N $

" &
MATRIX 3 (N=571) &
Variable Share Price Sustainable q ividend Profitability Company’s Firm’s size

Performance growth rate T D olicy Efficiency

Share Price 1.0000
Performance
Sustainable growth rate 0.2037*** 1.0009\
Lev 3 (TCDTA) -0.0621 -0.2621%
Dividend policy 0.0311 0. : 1.0000
Profitability 0.1157*** 0.%’; . 0.1056** 1.0000
Company’s Efficiency -0.0163 -0. Rl . /‘ . -0.0736* -0.1374*** 1.0000
Firm’s size 0.0919** 4,0:2485*** "0. -0.0353 0.1782*** 0.0710* 1.0000

Note: ***, ** and * denote significant at 1%, 5% and 10% In@espectively.

N
S
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Table A-25 (d): Correlation Matrix of Independent Variables with Share Price Perfom%ce and Sustainable Growth Rate for
Matrix 4

MATRIX 4 (N=440)

A0

Variable Share Price Sustainable Lev1l Dividend ‘Profltablllt Company’s Firm’s size
Performance growth rate (TDTE) policy \) y Efficiency

Share Price 1.0000

Performance '

Sustainable growth rate 0.1735*** 1.0000

Lev4 (IDTA) -0.0557 -0.1978*** 1.0000 .\d

Dividend policy -0.0074 -0.1418*** 0.0193 000 |

Profitability 0.1453*** 0.3831*** 0.0624 g** -B%?)OO

Company’s Efficiency -0.0063 -0.1650*** -0.0347 6’8"* (R3839*** 1.0000

Firm’s size -0.0707 0.0635 0.5610*** Q 0. QQ ‘T 0 0296 -0.0311 1.0000

Note: *** ** and * denote significant at 1%, 5% and 10% levels, respectively.

Table A-26: Testing for t @c@ty @rlance Inflation Factor)

_SIndustry

9

Step & Hypotheses Nx 1 | JMatrix 2 Matrix 3 Matrix 4
Step 1: Hypothesis 1 & uilhd 5 1.16 1.27
Step 2: Hypothesis 2 ,&\ AN 14 1.16 1.27
Step 3: Hypothesis 3\ n O 1 00 1.00 1.00
Step 4: Hypothesis (q 2,9 114 1.39 1.38
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