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ABSTRACT

The efficient market hypothesis theorizes that current stock prices and returns reflegtatl
relevant information. Stock prices and returns only change upon the emergenge ofinew
information. Firms must provide information to help investors makefinyeStment
decisions. The concerns of owners, investors, business partners, stakeholders, and
creditors about the financial position of a company calls for appropriatesperformance
measurement tools (i.e., discriminate between investment opportunities and effect of
stock volatility). Most often, they rely on publicly available accounting and market
indicators. There is also a lack of financial analysis techniques an financial indicators
that can discriminate between performing and underperforming companies. The extant
literature is inconclusive about the impacts of accounting and marketindicators on stock
price and return, likely due to its implicit assumption that they,aréydirect. An alternative
perspective, one that has met with little investigation,_is, that the fimpact may be
influenced by a mediator, such as stock volatility. Againstgthese issues,, this study built
on past research to: 1) investigate the impact of accounting”and ‘market indicatars on
stock price and return; 2) evaluate company performange and distinguish companies
into performing and underperforming; and 3) invéstigate the mediating effect'ef stock
volatility on relationships between accountingsand market indicators and stock price
and return. Therefore, investors and stakeholders can.predict“stock wvalidity using
indicators that reflect the performance of firms’ operating activities. Additionally, they
enable policymakers and market regulators_te/make ratigmal decisions to enhance
investment policies. The study analyzée,a panel data of'63.6ompaniés constituting the
Amman Stock Exchange General IndeX%&from. 2008 _{6,2018"using ordinary and
generalized least squares regression_models, “multiple disgriminant analysis, and
structural equation modelling. Theyfindings shewed that: 1) earnings per share (EPS),
return on asset (ROA), marketqgapitalization (ME),.stockyturnover ratio (STR), and
book value per share (BPS) significantly and_positively‘affected stock price; 2) total
asset turnover (TOA), ROA, EPSwSTR,and price-to-boek value (PBV) significantly
and positively affected stockireturn; 3) STR, BPS, and-PFOA significantly discriminated
between performing and underperforming companiesy4) stock price volatility fully and
positively mediated the relationship Between STR and stock price; and 5) stock return
volatility fully and pesitively medhiated.the relationship between MC and STR and stock
return. The resultsdvere febust, ‘and they evineed'that accounting and market indicators,
which are the main“references~ofJfinancial~information, are reflected on company
performance. gThesgesults are “expectedsto provide an informative guideline to
researchers to @€sign appropriaté performance evaluation models (e.g., Z-score models
and mediation,models); investors to ghieose the best investment opportunities in ASE;
and finahcjalpolicymakers’ to improve investment policies in Jordan. Investors,
especially¥may refer to the findingsto help them make short-term investment decisions.
Academics could also adoptcthe novel research models to evaluate company
performance while accounting™for stock volatility, allowing them to identify high-
pérforming firms and rank companies by performance. Future studies may consider
rephicating the analysis in developed and other emerging markets.



ABSTRAK

Efficient market hypothesis menyatakan bahawa harga dan pulangan saham

mencerminkan semua maklumat yang berkaitan. Harga dan pulangan sa nya
berubah apabila terdapat maklumat baru. Syarikat mesti menyediakan maklgima ada
para pelabur untuk membantu mereka membuat keputusan pelaburan %atinan
pemilik, pelabur, rakan niaga, dan pemiutang terhadap kedudukan kev%,s‘esebuah
syarikat memerlukan alat-alat pengukur prestasi yang bersesuaian (yakni mefmbezakan
antara peluang pelaburan dan kesan kemudahubahan saham). Kebi ya, mereka
bertumpu pada penunjuk perakaunan dan pasaran. Tambahan lagi, tidakjbanyak kaedah
analisis kewangan terhadap penunjuk kewangan yang dapat memb antara syarikat
berprestasi dan kurang berprestasi. Kajian lepas mendapati a‘impak penunjuk-
penunjuk perakaunan dan pasaran terhadap harga dan p, aWham adalah tidak
pasti. Hal ini barangkali karena ia menganggap bahawa ungan fersebut adalah

hubungan langsung. Satu perspektif alternatif yang bel ya di]ga] adalrh bahawa

erhu an saham.
Berdasarkan isu-isu ini, kajian ini dibangun atas kajian lepas‘untuk: 1) mengKaji Wl'pak
penunjuk perakaunan dan pasaran terhadap harga d langan/ saham; 4) ﬁukur
prestasi syarikat dan membezakan syarikat kepa restasi dan ang berprestasi;

dan 3) mengkaji kesan penengah kemudahubagan saham tefhada ubung'n antara

penunjuk perakaunan dan pasaran dan harga da ngan‘saha labur dan

pemegang saham boleh meramalkan kemudahubahan saham ntenggu n penunjuk-
penunjuk yang mencerminkan prestasi ttl iti operzfi syanikat. bahan lagi, ia

membolehkan penggubal dasar dan penga ur pasaran membu putusan rasional
untuk menguatkan dasar-dasar pelabN ian ini menganali ata panel bagi 63
syarikat dalam Amman Stock Exchange Gener H.Q tamn 2008 hingga 2018
menggunakan model regresi kuasa %erkecil bi a)xn rtﬁqn, analisis pembezaan
berganda, dan pemodelan persam rstw%&patan nunjukkan bahawa: 1)
perolehan sesaham (EPS), pula (RQA), permiodala aran (MC), nisbah pusing
ganti stok (STR), dan nilai bN aham em garuhi harga saham secara

' anti asét ROAéS,STR, dan nilai harga-ke-buku

signifikan dan positif; 2) pu
(PBV) mempengaruhi h g%\ secara signifika positif; 3) STR, EPS, dan TOA
membezakan antara S)% rprestasi d

kbr erprestasi secara signifikan; 4)
kemudahubahan harga saham membefi e enengah penuh dan positif terhadap

hubungan antara SER dan ha ; dan{ 5)° kemudahubahan pulangan saham
memberikan kesm ah penuh dan posii%erhadap hubungan antara MC dan STR

dan pulangan saha apat n ini h dan menunjukkan bahawa penunjuk
perakaunan N@far ) 1‘{y eru ﬂ{_@n sumber utama maklumat kewangan,
tercermin pa si syarika apatarf‘fbrsebut diharapkan boleh menyediakan garis

panduan yg berguna baginpaka pelfzglidik untuk mereka bentuk model penilaian

prestasi ya ai (seperti el ore dan model penengah); para pelabur untuk
memili
dasar pela n di Jordan. Terut

pelabu e’!bailgg_. SE; dan para penggubal dasar untuk memperbaik

sekali, para pelabur boleh merujuk kepada dapatan
ter ntuk membantu me e(kg membuat keputusan pelaburan jangka pendek. Para
ah% emik juga boleh menerima guna model kajian baharu untuk menilai prestasi
Syagi sambil mengambil kira kemudahubahan saham. Ini membolehkan mereka
al pasti syarikat-syarikat yang berprestasi tinggi dan menempatkannya mengikut

réstasi. Kajian masa hadapan boleh membuat analisis yang serupa di pasaran-pasaran
ju dan berkembang lainnya.
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